
Frequently Asked Questions  
about the proposed Differential Rate Increase – 2022-2023 

 
What is the % increase proposed with the new rate in a dollar? 

Average Residential Rates are expected to go up by 4.65%. The average residential rate increase is 

$57 per annum. However, as the rates charges directly relates to the Gross Rental Value (GRV) of 

your property, higher valued properties will have an increase above the average. 

The proposed rate rises equate to an average increase of $1.10 per week, per household. For a 

senior citizen it will be an average increase of $0.83 per week and $0.55 per week for pensioners, 

after factoring in the relevant discount. For those on the minimum rate, the increase equates to $50 

per year or $0.96 per week. 

Average Non-Residential Rates are expected to go up by 4.50% 
 
Is the proposed % rates increase greater than the CPI? 

As per the latest data released by ABS for the quarter ending 31 March 2022, Australia’s annual CPI 

increase was 5.1% with Perth CPI increasing by 7.6%. The forecast increase for next financial year is 

also expected to remain higher. 

The costs of local government are driven by Local Government Cost Index (LGCI) which has almost 

risen at the same pace as CPI and is expected to rise at a higher rate during 2022-2023. It is expected 

that the higher fuel prices will continue during 2022-2023 resulting into higher cost of delivering 

City’s services. The higher cost of construction of road and other infrastructure assets will continue 

to put cost pressures on project delivery. 

The proposed rate increase is lower than the annual cost increases experienced during current 

financial year. 

Other councils are not proposing to increase the rate as high? 

Due to increasing cost pressures, most metro councils have proposed rate increase of between 4% 

to 6% per annum for 2022-2023 financial year. 

While they will still remain well below the average charged by other local governments, rate increases 

in the past few years have not generated enough income to keep pace with the cost of the City’s 

operations.  During the COVID 19 restrictions the State Government prevented local government from 

increasing rates.  Where our long-term financial plan indicated that the City would have a 3.5% rate 

increase in 2020-21, the City was not allowed to increase rates.   

To restore the City’s long term financial position, the Council adopted new set of long-term financial 

plan (LTFP) parameters at the Special Council Meeting held on 10 May 2021, these were incorporated 

into City’s Long Term Financial Plan 2021-2031, which was adopted at the special council meeting held 

on 24 February 2022. 

The proposed rate increase will lift the City’s revenue, but still not bring the budget back to a break-

even position.   The City recognised the need to have a graduated approach to rate adjustments, with 

changes to occur over 3 years with 2022-2023 being the second year of the three-year plan.  

 



Residential 

The City’s average residential rates are currently 20% below similar metropolitan local governments. 

The proposed increase will still keep residential rates low and will be around 17% below the 

benchmarked group. 

Non-Residential 

The City’s average non-residential rates are currently 31% below similar metropolitan local 

governments. The proposed increase will still keep average non-residential rates low and will be 

around 25% below the benchmarked group. 

The Proposed increase is also aligned to City’s Rating Strategy and ensures that the City retains 

‘Objectivity’ and ‘Equity’ principles by not unduly rating non-residential properties. Non-residential 

properties will contribute 43% of total rates revenue compared to occupying 48% of total rateable 

land. 

Unimproved Land 

Consistent with previous budgets a positive differential (higher than residential) rate for unimproved 

land is proposed in order to recognise the additional costs of servicing these types of properties and 

to discourage vacant properties and land banking.  Unimproved properties incur costs for the City, 

managing litter and illegal dumping, along with consequential impacts this has on roads and drains 

becoming clogged by litter. 

Unimproved land rates were 160% of the residential rates in 2019-20 and were eased in 2020-21 due 

to COVID-19 impact down to 142%. In line with increase in residential rates, these rates are once again 

restored to a 160% differential on standard residential rates. 

 

Can you provide detailed information on City’s Finances to justify City’s rate increases? 

Please refer to the Council report on ‘Reframing the Long Term Financial Plan’ adopted at the special 

council meeting held on 10 May 2021 where the Council adopted the new set of principles as the basis 

for preparation of the new long term financial plan. The report provides detailed analysis of City’s 

finances and need for increasing the City’s income, including the component raised through rates. 

Also refer to Long Term Financial Plan document that was adopted by the Council at the Special 

Council Meeting held on 24 February 2022. The proposed rate increases are in accordance with that 

Plan. 

 

Have Your Say about the proposed rates  

We believe the proposed new rates to be responsible and fair. We invite you to share your thoughts 

with us online at yoursaycanning.com.au/proposedrates-2022-2023 or by mail to the City of Canning 

before 5pm, Monday 13 June 2022. 

Submissions will be collated and considered by Council at a Special Council Meeting on 28 June 

2022. 

http://www.yoursaycanning.com.au/proposedrates-2022-2023

