City of Canning
A welcoming and thriving city

ANNUAL REPORT
2017-2018

Report from the Mayor
I am pleased to present the City of Canning’s Annual Report for the Financial Year 2017-2018.
City of Canning Council and staff have taken the challenge to make Canning a welcoming and thriving city and with over forty percent of our community
speaking a language other than English at home, this vision is a constant focus for decision making.
With this in mind I am pleased to report the outstanding achievements over the financial year. Canning has continued to deliver projects and provide
services to the community, making progress toward achieving our Strategic Community Plan goals to prosper, grow, lead, build and connect.
Canning has delivered some amazing events bringing together our community like never before. We have begun our work on transforming the Canning
City Centre, cementing the area as a significant precinct in the Perth landscape.
We are leading the way in local government with our investment in information technology and have listened to our community to develop the Biodiversity
Strategy and our Street Tree Strategy, making natural areas a priority.
My sincere thanks to everyone involved – Councillors, staff, residents, businesses, community groups and volunteers – who made this year such a
success. I look forward to reporting back on even greater successes next year.

Mayor Paul Ng
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Report from the Chief
Executive Officer
I finished last year’s Annual Report with a call for us to have the courage to be amazing. It is with this in mind that I am proud to present the 2017-2018
Annual Report.
We are now one year into our 2017-2027 Strategic Community Plan and the City’s commitment to the community driven goals to prosper, grow, lead,
build and connect ensures we are working to realise our community’s aspirations.
Prosper – One of Council’s largest investments for the next 10 years is in the Canning City Centre program with $70 million budgeted for public amenity
and road improvements. This is why I am so glad that Council was able to approve the plans for the first stage of upgrading Cecil Avenue, contributing to
our aspiration of a thriving local economy.
Grow – This goal was one of the most important to people who participated in the Strategic Community Plan engagement process and accordingly, I am
excited that this year Council adopted a Biodiversity Strategy and a Street Tree Strategy. These strategies set the context for our work to provide natural
areas where people and wildlife flourish for many years to come.
Lead – Our commitment to being accountable, responsible and forward-thinking was reflected at the beginning of the financial year when Council
committed to the biggest, most wide-ranging investment in its information technology infrastructure in 20 years. The rollout of the first stage of the One
Council information technology project in April 2018 was a significant success for the year.
Build – The completion of Stage 6 of the Sevenoaks Street upgrade project during the year was a significant milestone in the project that I am particularly
proud of. This stage represented Council’s largest capital works project in the history of the City and highlights our commitment to creating accessible,
pleasing urban spaces that are fit-for-purpose.
Connect – This year Council significantly increased its investment in our ability to deliver better events and I am pleased to say that our staff delivered a
great events season, working towards an inclusive, safe and vibrant community.
Looking ahead
The 2018-2019 Budget will build on the great work from last year in making the City of Canning a safe, well-maintained and well planned out City that is
innovative, sustainable and future focused.
The City will be continuing its extensive events season adding to the lineup with Muddy Hands and the Australian first, STEAM festival. We have expanded
our normal waste service and have committed $4million to preserving our natural areas and building pleasing urban spaces within the City. Our community
told us that safety is a key concern so the City is providing $2.2million dollars of safety initiatives and services. This budget is heavily focused on upgrading
our current road networks and facilities, delivering safe, well designed and maintained roads and diverse and vibrant centers throughout the city.
We will continue to accept the challenge of becoming a welcoming and thriving city and in doing so becoming a premier Council in the country. And while
our quest may make some people nervous or we may make some mistakes along the way, I am reminded of this quote by Jan Carlzon:
“Do not fear adversity. Remember, a kite rises against the wind rather than with it. People are not willing to take risks when they feel afraid or threatened. If
you show them respect and trust they start to perform up to their real capabilities.”
Let’s use our moments of truth as opportunities to create surprise, wonder and astonishment.

Athanasios Kyron
Chief Executive Officer
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Elected Member attendance at
Ordinary Council Meetings
The City has a directly elected Mayor and ten directly elected Councillors from five wards. There were eleven Ordinary Council Meetings held during the
2017-2018 financial year. Mayoral and Councillor attendance at these meetings is confirmed below:
Role

Person

Term ends

Attendance

Mayor

Paul Ng

2019

11/11

Bannister Ward Councillor

Cr Ben Kunze

2019

10/11

Bannister Ward Councillor

Cr Patrick Hall

2021

11/11

Beeliar Ward Councillor

Cr Lindsay Holland

2019

11/11

-

4/4

Cr Yaso Ponnuthurai (four year term commencing November 2017)

2021

7/7

Cr Dr Christine Cunningham
(Deputy Mayor)

2019

11/11

Cr Pauline Tarrant (two year
team ending October 2017)

-

4/4

Cr Sara Saberi (four year term commencing November 2017)

2021

7/7

Cr Jesse Jacobs

2019

10/11

-

4/4

Cr Graham Barry (four year term commencing November 2017)

2021

7/7

Nicholson Ward Councillor

Cr Margaret Hall

2019

10/11

Nicholson Ward Councillor

Cr Tim Porter

2021

11/11

Beeliar Ward Councillor
Beeloo Ward Councillor

Beeloo Ward Councillor
Mason Ward Councillor
Mason Ward Councillor

Cr David Brown (two year term ending October 2017)

Cr Ayse Martli (two year team ending October 2017)
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Overview of Strategic Community Plan
and Corporate Business Plan progress
The Council vision is: Canning, a welcoming and thriving city. The Strategic Community Plan sets out how this vision will be achieved. This plan is
categorised into five goals – build, connect, grow, lead and prosper – each with a corresponding set of aspirations, objectives and performance indicators.
This section covers the City’s progress on implementing the Strategic Community Plan and its Corporate Business Plan.

Progress towards achieving the community outcomes established in the Strategic Community Plan
(Goal) Build - Accessible, pleasing urban spaces that are fit-for-purpose
Aspirations

Objectives

Safe, well-designed
and maintained roads

Integrated accessible, and
safe transport alternatives

Good amenities and
lifestyle

A range of housing
for different lifestyles

Beautiful green
urban spaces

Better road safety

Better pedestrian and cycling
infrastructure

Public transport
integrated with housing

Housing that suits
Pleasing public open
differing needs, including
spaces with water
quality and affordable
wise landscaping
housing

Less traffic and congestion

Better public transport –
frequent, accessibly, and
well-linked

Housing density
Public open spaces
appropriate to the
integrated into housing
suburb and surrounding
and urban development
residences

Green and shady
streetscapes

Building and land use
that is sustainable

Summary of 2017-2018
1. (Safe, well-designed and maintained roads) Works on the Wharf Street to Ewing Street (Stage four) of the Sevenoaks Road dual upgrade were
completed. This project represents one of the largest capital road projects that the City has undertaken and completed.
2. (Integrated accessible, and safe transport alternatives) The Ranford Road bus lanes project was completed in conjunction with the Public Transport Authority.
3. (Safe, well-designed and maintained roads) Completed resurfacing of High Road from Willeri Drive to Vahland Avenue.
4. (Beautiful green urban spaces) Completed Stage One of the Kent Street Weir Parkland Development.
5. (A range of housing for different lifestyles) The new draft Local Planning Scheme was submitted with the Department of Planning in late 2017 and
received approval to advertise by the Western Australian Planning Commission in mid-2018.
6. (Good amenities and lifestyle) (Beautiful green urban spaces) An amended Residential Development Policy was adopted by Council that aims to
reduce the urban heat effect by reducing the area of hardstand (i.e. promoting shared use crossovers/driveways to strata scheme developments) and
increasing opportunities for planting and/or retention of street trees.
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Performance as at 30 June 2017
Aspirations

Objective
Better road safety

Safe, well-designed and maintained
roads

Less traffic and congestion
Better pedestrian and cycling
infrastructure

Integrated accessible, and safe transport
alternatives

Better public transport – frequent,
accessibly, and well-linked
Public transport integrated with
housing
Good amenities and lifestyle

Public open spaces integrated into
housing and urban development
Building and land use that is
sustainable

A range of housing for different lifestyles

Beautiful and green urban spaces

ID

Performance Indicator

Status

B1

Maintain or improve scores of 66 (industry
standard 53) for Road maintenance

B2

Maintain or improve scores of 59 (industry
Next survey due in 2019
standard) for Traffic management on local roads

B3

At least 2km per year of new and renewed
pedestrian and cycle paths

Achieved

B4

No “poor” or “very poor” rated hazards on
existing paths

In progress

Increase proportion of travel by cycling from
2% (2031 target 6%) and walking from
10% (2031 target 14%)

Next survey due in 2019

B5

Maintain or improve score of 65 (industry
standard 62) for Access to public transport

Next survey due in 2019

Continue bonus scheme rewarding
sustainable development

In progress

B6

Next survey due in 2019

B7

Housing that suits differing needs,
including quality and affordable
housing

B8

Maintain or improve score of 68 (industry
standard 62) for Access to housing that
meets your needs

Next survey due in 2019

Housing density appropriate to the
suburb and surrounding residences

B9

Maintain or improve score of 60 (industry
standard 58) for Density and design of
housing in your local area

Next survey due in 2019

B10

Community consultation before any major
zoning changes

Achieved

Pleasing public open spaces with
water wise landscaping

B11

Maintain Water Corporation of Western Australia Achieved
endorsement as a Council demonstrating
leadership in water management

Green and shady streetscapes

B12

Tree canopy cover increased by 1% per
year (measured every 5 years, with next
measurement due in 2020)

In progress

B13

Over 1000 street trees planted per year

Achieved
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What’s coming up in 2018-2019?
1. (Safe, well-designed and maintained roads) Works on Southern Link road and paths.
2. (Safe, well-designed and maintained roads) Works on widening Centenary Avenue Manning Road to Leach Highway.
3. (Safe, well-designed and maintained roads) Works on Pinetree Gully Road, Willeton.
4. (Integrated accessible, and safe transport alternatives) Works on Crawford Street, Cannington (Path from Garden Street to Sevenoaks Street).
5. (Integrated accessible, and safe transport alternatives) Works on Baile Road, Canning Vale (Path from Enterprise Court to Bannister Road).
6. (Beautiful green urban spaces) Commencement of Kent Street Weir Development Stage Two works.
7. (Beautiful green urban spaces) Following community engagement in September and October 2018, the Civic Gardens Master Plan for the former
Cannington Bowling Club site is expected to be finalised in early 2019.
8. (Beautiful green urban spaces) Following significant community engagement the Shelley Beach Park Master Plan is expected to be finalised by mid-2019.
9. (A range of housing for different lifestyles) Following community consultation between September 2018 and November 2018, the new draft Local Planning
Scheme is expected to be endorsed in 2019.
10.(Good amenities and lifestyle) Following community consultation in late 2018, a draft new Incentive Based Development Local Planning Policy is expected
to be considered for adoption by Council in 2019.
11. (Good amenities and lifestyle) A review of the City’s Design Advisory Committee and Assessment of Significant Developments Policy will occur in early
2019, to ensure alignment with the State Government’s planned implementation of the Design WA stage one suite of documents (including a new State
Planning Policy 7 – Design of the Built Environment, Apartment Design Policy and Design Review Guide).
12. (Good amenities and lifestyle) Completion of the Community Infrastructure Plan and Recreation Plan.
Connect (A thriving local economy)
Aspirations

Objectives

A connected and inclusive community
where diversity is welcome

Viable community groups, clubs and
organisations

Varied and accessible community events,
services and facilities

High levels of participation

Flourishing local arts and culture

Community groups with capacity to meet
members needs and grow as needed

A safe and healthy community
Clean and safe public spaces

Aboriginal culture is respected
Diverse cultures and beliefs are respected

Collaboration and partnerships making better
use of limited resources

City of Canning information is accessible
to all
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Improved health and wellbeing

Summary of 2017-2018
1. (A safe and healthy community) Delivery of the Community Safety & Crime Prevention Action Plan on target.
2. (A safe and healthy community) Celebration of the 20 year anniversary of the City’s 24/7 Community Safety Service.
3. (A safe and healthy community) Launch of the City’s new mascot ‘Ranger Buddy’ to help spread community safety messaging to our diverse communities.
4. (A safe and healthy community) The CCTV review completed and recommendations adopted by Council.
5. (A safe and healthy community) Significant progress made on completing the Public Health Plan.
6. (A safe and healthy community) Completion of the Riverton Leisureplex aquatic refurbishment.
7. (A connected and inclusive community where diversity is welcome) The new Clifton Park change rooms were completed.
8. (A connected and inclusive community where diversity is welcome) The Woodloes Homestead building conservation works were completed.
9. (A connected and inclusive community where diversity is welcome) Completed roof replacement and building condition upgrade programs.
10. (Viable community groups, clubs and organisations) Significant progress made on completing the Community Infrastructure Plan.
11. (Viable community groups, clubs and organisations) Community Partnership Fund was delivered to eligible community groups.
12. (A connected and inclusive community where diversity is welcome) Reconciliation Australia endorsed the Reconciliation Action Plan with work starting
against a number of action areas.
13. (A connected and inclusive community where diversity is welcome) The City organised and hosted a Youth Forum inviting young people from schools
across the City.
14. (A connected and inclusive community where diversity is welcome) Radio-frequency identification (RFID) was fully implemented across all four City libraries.
15. (A connected and inclusive community where diversity is welcome) Delivery of a successful events program.
16. (A connected and inclusive community where diversity is welcome) Over 15,000 people attended the City’s Learning programs.
Performance as at 30 June 2017
Aspirations

Objective
Varied and accessible community
events, services and facilities

Next survey due in 2019

C2

Improve score of 69 (industry standard 61)
for Festivals, events and cultural activities

Next survey due in 2019

C3

Improve score of 41 (industry standard 51)
Next survey due in 2019
for There is strong community spirit in my area

C4

Improve score of 48 (industry standard 52)
for Sense of belonging

Next survey due in 2019

Canning Youth Advisory Council is created

Indicator being reviewed
following outcomes of Youth
Forum.

C6

City’s website accessibility is compliant with
State Government legislation

Achieved

C7

Maintain or improve score of 61 (WA
standard 59) for % belonging to 1+ groups

Next survey due in 2019

Community groups with capacity to
meet members needs and grow as
needed

More than 75% of eligible projects receive
City of Canning grant support to better meet
community needs

Achieved

C8

Collaboration and partnerships
making better use of limited
resources and facilities

Improve score of 42 (industry standard 56)
for Volunteered in the past 12 months

Next survey due in 2019

C9
C10

Maintain or improve score of 61 (industry
standard 55) for Safety and security

Next survey due in 2019

C11

Maintain or improve score of 41 (industry
standard 59) for General health

Next survey due in 2019

Diverse cultures and beliefs are
respected
City of Canning information is
accessible to all

High levels of participation

Clean and safe public spaces
A safe and healthy community

Status

Improve score of 63 (no industry standard)
for I enjoy interacting with people in my
neighbourhood

Aboriginal culture is respected

Viable community groups, clubs and
organisations

Performance Indicator

C1

Flourishing local arts and culture

A connected and inclusive community
where diversity is welcome

ID

Improved health and wellbeing

C5
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What’s coming up in 2018-2019?
1. (A safe and healthy community) Scoping of the City’s preferred CCTV model.
2. (A safe and healthy community) Completion of the Public Health Plan.
3. (A safe and healthy community) Completion of Riverton Leisureplex gym refurbishment and service review.
4. (A safe and healthy community) Establishment of Cannington Leisureplex master planning.
5. (A safe and healthy community) Establishment of Whaleback Golf Course master planning.
6. (Viable community groups, clubs and organisations) Completion of the Community Infrastructure Plan.
7. (A connected and inclusive community where diversity is welcome) Completion of Riverton Library refurbishment.
8. (A connected and inclusive community where diversity is welcome) Ongoing implementation of the Reconciliation Action Plan.
9. (Viable community groups, clubs and organisations) Completion of a Recreation Plan.
10. (Viable community groups, clubs and organisations) Deliver the endorsed Community Partnership Fund small grant rounds to eligible community groups.
11. (A connected and inclusive community where diversity is welcome) City hosting Perth’s first STEAM event.
12.(A connected and inclusive community where diversity is welcome) Burrendah Public Ancillary Works Stage 1 – Bowling Club carpark, New 12 rink
synthetic green, central carpark and new tennis court surfaces.
13. (A connected and inclusive community where diversity is welcome) Willetton Basketball Stadium expansion.
14. (A connected and inclusive community where diversity is welcome) Herald Seniors Citizens Centre roof and toilets renewal.
15. (A connected and inclusive community where diversity is welcome) Woodloes Homestead re-roofing project.
16. (A connected and inclusive community where diversity is welcome) Maniana and WA 8 Ball roof renewal and asbestos removal / carpark works.
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(Goal) Grow - Natural areas where people and wildlife flourish
Aspirations

Objectives

Natural areas are preserved
and enjoyed

Resources are managed sustainably

Well-managed natural areas supporting
recreation and biodiversity

Better waste management; reduce, reuse and
recycle

Active volunteer environmental groups

Clean river, waterways and natural ecosystems

An increase in Urban Forest (the trees
growing within the City)

Reduce reliance on fossil fuels and wasteful use of
natural resources

The community is environmentally aware
A motivated and well-informed community

Summary of 2017-2018
1. (Natural areas are preserved) Following the endorsement of the Strategic Community Plan, the financial year 2017-2018 saw the completion of two key
strategic documents – the Biodiversity Strategy and the Street Tree Strategy.
2. (Resources are managed sustainably) One of our challenges is lowering the high contamination rates of the recycling collected from recycling bins and
increasing the amount of recyclable materials diverted from the general waste stream.
3. (Resources are managed sustainably) The City maintained Water Corporation endorsement as a Council demonstrating leadership in water management.
4. (The Community is environmentally aware) The City continues to deliver a range of community sustainability/environmental education programs, including
school based programs that support implementation of the Western Australian curriculum.
Performance as at 30 June 2018
Aspirations

Natural areas are preserved and
enjoyed

Objective

ID

Performance Indicator

Well-managed natural areas
supporting recreation and biodiversity

G1

Natural area management program
implemented

In progress

G2

No overall decrease in native vegetation
condition

Indicator under review

Establish baseline and maintain volunteer
hours contributed by the community each
year

In progress

G3
G4

Implementation of City’s annual revegetation
program

Achieved

Increase in canopy cover from 9%

In progress

A 50% diversion from land fill

Indicator under review

Active volunteer environmental
groups
An increase in Urban Forest (the
trees growing within the City)

G5

Resources are managed sustainably

The community is environmentally
aware

Status

Better waste management; reduce,
reuse and recycle

G6

Clean river, waterways and natural
ecosystems

G7

Implementation of Local Water Quality
Improvement Plans

Achieved

Reduce reliance on fossil fuels and
wasteful use of natural resources

G8

Establish baseline and maintain volunteer hours
contributed by the community each year

In progress
Achieved

G9

Maintain Water Corporation of Western
Australia endorsement as a Council
demonstrating leadership in water
management
Improve score of 59 (no industry standard)
for How the community is educated about
environment and sustainability

Next survey due in 2019

G10

A motivated and well-informed
community

What’s coming up in 2018-2019?
1. (Natural areas are preserved) Delivery of the Urban Forest Strategy.
2. (Resources are managed sustainably; The community is environmentally aware) Rebranding of and master planning for the Canning River Eco Education
Centre (CREEC).
3. (Natural areas are preserved) Commencement of the three year rolling street tree audit program.
4. (Resources are managed sustainably) Delivery of the Strategic Waste Management Plan.
5. (Resources are managed sustainably) (The community is environmentally aware) Preparation of a Low Carbon Canning document.
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(Goal) Lead - Accountable, responsible and forward thinking administration
Aspirations

Objectives

Effective leadership and good
governance

Represents broader community of Canning
in all decision-making

Innovation, flexibility and resilience

Comply with legal requirements

A well-informed Council

The City of Canning is well-positioned to meet
future needs

Elected Members and staff practice high
ethical standards

Effective communication between City and
community

Collaborative relationships with stakeholders

Open and transparent to the community and
stakeholders

Maximise community involvement in key decisions
affecting Canning’s future direction

Effective policy development and implementation

Prudent financial management and long term Customer satisfaction
financial sustainability

Ongoing improvement of Governance Framework
and processes

Summary of 2017-2018
1. (Innovation, flexibility and resilience) Installation, development, optimisation and migration of data of and for One Council (the main information technology
operating platform in the City) modules.
2. (Innovation, flexibility and resilience) Significant progress made on the Digital Strategy.
3. (Innovation, flexibility and resilience) City Activation Plan completed including a framework on place activation, identification of key areas and running a pilot
project.
4. (Innovation, flexibility and resilience) Affordable/Diverse Housing discussion paper completed.
5. (Innovation, flexibility and resilience) Significant progress made on Local Law Review.
6. (Represents broader community of Canning in all decision-making) Adaptive trade off analysis (aka Create Your Own City) project was completed.
7. (Effective leadership and good governance) Local Government Ordinary Elections were held the Compliance Audit Return was completed.
8. (Innovation, flexibility and resilience) New business continuity plans for the Cannington and Riverton Leisureplex facilities were developed.
9. (Effective leadership and good governance) Establishment of a Rating Strategy 2018-2023, introducing differential rating.
10. (Innovation, flexibility and resilience) Implementation of the City of Canning’s Organisational Restructure Phases 1 and 2.
11. (Effective leadership and good governance) Introduced a High Performing Team Framework through the Implementation of a Performance Optimisation
Program.
12. (Innovation, flexibility and resilience) Introduced cultural optimisation groups aimed at optimising organisational culture.
13. (Innovation, flexibility and resilience) A City library has been transformed to meet future need and contemporary library practice.
14. (Innovation, flexibility and resilience) Land Utilisation Strategy was started with baseline data being collected.
15. (Innovation, flexibility and resilience) Cannington Transit Orientated Development Site was sold to a private developer in May 2018 in order to commence
the transit-oriented development near Cannington train station.
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Performance as at 30 June 2017
Aspirations

Objective
Comply with legal requirements

Elected Members and staff practice
high ethical standards
Effective leadership and good
governance
Open and transparent to the
community and stakeholders
Prudent financial management and
long term financial sustainability

ID

Effective communication between
City and community

Maximise community involvement
in key decisions affecting Canning’s
future direction

Status

L1

Number of non-compliance issues in
Compliance Audit Returns

Indicator being reviewed

Number of significant fines and monetary
sanctions for non-compliance with laws and
regulations

Indicator being reviewed

L2
L3

Elected Members continuing education
program

Achieved

L4

Number of in-house governance education
sessions

Achieved

Improve score of 38 (industry standard
39) for The City has developed and
communicated a clear vision for the area

Next survey due in 2019

L5
L6

Ensure operating revenue exceed operating
expenditure (positive operating surplus ratio)

Achieved

L7

Maintain sufficient short term assets to pay
short term liabilities

Achieved

Maintain or improve score of 56 (industry
standard 51) for Council’s leadership within
the community

Next survey due in 2019

L8

Maintain or improve score of 32 (industry
standard 40) for Elected Members have
good understanding of community needs

Next survey due in 2019

L9

Next survey due in 2019

L10

Improve score of 33 (industry standard 34)
for The City clearly explains the reasons for
its decisions and how residents’ views have
been taken into account
Improve score of 38 (industry standard
39) for The City has developed and
communicated a clear vision for the area

Next survey due in 2019

L11

Maintain or improve score of 52 (industry
standard 47) for How community is
consulted about local issues

Next survey due in 2019

L12

A well-informed Council

Represents broader community of
Canning in all decision-making

Performance Indicator
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Aspirations

Objective
Maximise community involvement
in key decisions affecting Canning’s
future direction

Effective leadership and good
governance
Customer satisfaction

The City of Canning is wellpositioned to meet future needs

Collaborative relationships with
stakeholders

ID

Ongoing improvement of governance
framework and processes

Status

L12

Maintain or improve score of 52 (industry
standard 47) for How community is
consulted about local issues

Next survey due in 2019

L13

Maintain or improve score of 71 (industry
standard 65) for Overall performance

Next survey due in 2019

L14

Maintain or improve score of 57 (industry
standard 47) for Value for money from
Council rates

Next survey due in 2019

L15

Maintain or improve score of 64 (industry
standard 58) for Customer Service

Next survey due in 2019

L16

Implement Land Utilisation strategies and
policies maximising use of land assets

In progress

L17

Implement Digital Strategy

In progress

L18

Implement Learning City Strategy

In progress

L19

Maintain or improve scores across a range
of measures including 55 (industry standard
48) for Advocacy and lobbying on behalf of
community to influence decisions, support
local causes etc.

Next survey due in 2019

L20

Maintain or improve scores across a
range of measures including 64 (industry
standard 56) for The City of Canning as the
organisation that governs the local area

Next survey due in 2019

L21

Annual review of delegations

Achieved

L22

Council review and update of key
governance documents

Achieved

L23

Policies reviewed by due date

In progress

Innovation, flexibility and resilience

Effective policy development and
implementation

Performance Indicator

What’s coming up in 2018-2019?
1. (Innovation, flexibility and resilience) Installation of the One Council Phase Two software.
2. (Innovation, flexibility and resilience) Implementation of the Learning City Strategy – completion of the Riverton Library refurbishment.
3. (Innovation, flexibility and resilience) Completion of the City’s first Digital Strategy.
4. (Innovation, flexibility and resilience) Completion of the Land Utilisation Strategy.
5. (Innovation, flexibility and resilience) Completion of the Local Law Review.
6. (Represents broader community of Canning in all decision-making) Completion and implementation of Community Engagement Framework.
7. (Innovation, flexibility and resilience) Completion of the two year review of the Strategic Community Plan.
8. (Innovation, flexibility and resilience) Completion and implementation of Project Management Framework.
9. (Innovation, flexibility and resilience) Replacement of current booking software with Envibe at leisure and community facilities.
10. (Innovation, flexibility and resilience) Establishment of a Cultural Transformation Program.
11. (Innovation, flexibility and resilience) Enterprise Bargaining Agreement negotiations.
12. (Innovation, flexibility and resilience) Implementation of a Wellbeing Program.
13. (Innovation, flexibility and resilience) Implementation of a Values and Recognition Program.
14. (Innovation, flexibility and resilience) Establishment of a Capability Framework and Leadership Program.
15. (Innovation, flexibility and resilience) Implementation of an employee driven Innovation Program.
16. (Innovation, flexibility and resilience) Conduct employee innovation culture benchmarking.
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(Goal) Prosper - A thriving local economy
Aspirations

Greater variety of activities,
entertainment and shopping
Infrastructure and Planning environments
which enable diversification

Objectives

Increased local employment and small
businesses

Diverse and vibrant centres throughout
the City

Canning businesses with capacity and capability

Revitalised City Centre

A business-friendly environment that encourages
businesses to prosper

Industrial areas of Welshpool, Canning Vale and
Willetton are modern and attractive to existing
and new businesses

Summary of 2017-2018
1. (Diverse and vibrant centres throughout the City) Agreement and collaboration with the State Government to progress with Bentley 360 Project (aka
Bentley Regeneration Project).
2. (Increased local employment and small businesses) Completion of the Business Mentoring Program.
3. (Increased local employment and small businesses) Establishment of Red Tape Reduction Program across a number of sub-programs.
4. (Diverse and vibrant centres throughout the City) Final concept plans for Cecil Avenue West endorsed by Council.
5. (Greater variety of activities, entertainment and shopping) New draft Local Planning Scheme endorsed for advertising by the Western Australian Planning
Commission in mid-2018.
Performance as at 30 June 2017
Aspirations

Objective

Infrastructure and Planning
Greater variety of activities entertainment
environments which enable
and shopping
diversification

Canning businesses with capacity
and capability
Increased local employment and small
businesses

A business-friendly environment that
encourages businesses to prosper

Revitalised City Centre

Diverse and vibrant centres throughout
the City

Industrial areas of Welshpool,
Canning Vale and Willetton are
modern and attractive to existing and
new businesses

ID

Performance Indicator

Status

P1

Planning Schemes includes a range of
permissible zones/areas in City Centre and
industrial areas

Achieved

P2

Improve score of 66 (no industry standard)
for Your local shopping area

Next survey due in 2019

P3

Improve score of 57 (no industry standard)
for Cafes and restaurants in the local area

Next survey due in 2019

P5

Implement Red Tape Reduction Program.

In progress

P6

More than 60% of businesses surveyed
report it is easy to do business with the City
of Canning

Next survey due in 2019

P7

Maintain or improve score of 49 (industry
standard 44) for Economic development

Next survey due in 2019

P8

Timely implementation of Phase One of the
City Centre regeneration program

In progress

P9

Develop an Industrial Areas Investment
Prospectus focusing on the City’s key
industrial areas

In progress

P10

At least 60% businesses surveyed agree
the City’s industrial estates are modern and
attractive

Next survey due in 2019

What’s coming up in 2018-2019?
1. (Diverse and vibrant centres throughout the City) Construction begins on Cecil Avenue West Canning City Centre street upgrade.
2. (Diverse and vibrant centres throughout the City) Progression of the Bentley 360 Project with the demolition of Brownlie Towers and activation of the
northern parklands.
3. (Diverse and vibrant centres throughout the City) METRONET collaboration to drive successful delivery of the program to the Canning community’s benefit.
4. (Increased local employment and small businesses) Implementation of external and internal red tape initiatives.
5. (Greater variety of activities, entertainment and shopping) Following community consultation between September 2018 and November 2018, the new draft
Local Planning Scheme is expected to be endorsed in 2019.
6. (Increased local employment and small businesses) Implementation of the Transform Canning - Business Innovation pilot program.
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Progress towards achieving four yearly Council
priorities in the Corporate Business Plan
Key Projects
The Corporate Business Plan identified fifteen key projects. The City’s progress on them as at 30 June 2018 is documented in the table below.
Strategic Community Plan
(Goal; Aspiration)

Project

Corporate
Business Plan
Start

Status

Finish

City Centre Phase One

Prosper; Diverse and vibrant centres throughout
the City

2017

2021

On schedule

City Centre Phase Two

Prosper; Diverse and vibrant centres throughout
the City

2021

2024

Not active - scheduled to start in 2021

City Centre Phase Three

Prosper; Diverse and vibrant centres throughout
the City

2024

2028

Not active - scheduled to start in 2024

Bentley Regeneration Community Hub

Prosper; Diverse and vibrant centres throughout
the City

2019

2020

Transition of Bentley Library to Bentley
Community Hub has occurred

Build; Good amenities and lifestyle

2018

2025

First phase of Funding received from Department
of Communities; project planning phase

Clifton Park Change Rooms

Connect; Viable community groups, clubs and
organisations

2017

2018

Complete

Road – New and Renewals

Build; Safe, well-designed and maintained roads

2018

2027

Ongoing yearly program

Build; Safe, well-designed and maintained roads

2017

2020

Active – last stage deferred pending METRONET
crossing changes

Welshpool Road Dual Carriageway

Build; Safe, well-designed and maintained roads

2017

2020

On schedule

Ranford Road Bus Lanes

Build; Integrated, accessible and safe transport
alternatives

2016

2018

Complete

Shelley Underground Power

Build; Beautiful and green urban spaces

2019

2020

Not active – scheduled to start in 2019

Kent Street Weir Park

Build; Beautiful and green urban spaces

2017

2026

On schedule

OneCouncil System

Lead; Innovation, flexibility and resilience

2017

2020

On schedule

Buildings – New and Renewals

Connect; Viable community groups, clubs and
organisations

2018

2027

Ongoing yearly program

Build; Good amenities and lifestyle

2018

2027

Ongoing – annual allocation split into multiple
projects that are in progress

Bentley Regeneration – Parks Upgrade

Sevenoaks Street Dual Carriageway

Parks – New and Renewals

Sub-programs
The City has a program based structure to implement its Corporate Business Plan. There are four program areas – Canning Community and Commercial,
Canning Environment, Canning Sustainable Development and Office of the Chief Executive Officer – each with a number of sub-programs as shown below:
Program Area

Sub-program

Canning Community and
Commercial
Business Canning
Connect Canning
Enriching Canning
Governance Canning
Land Utilisation
People & Performance

Canning Environment
Build Canning
Clean Canning
Parks and Place
Improvement
Work Health & Safety

Canning Sustainable
Development
Healthy Canning
Liveable Canning
Safe Canning

Office of the Chief
Executive Officer
Canning City Delivery Unit
Innovation
Legal Counsel
Stakeholder Relations

Progress by each subprogram (listed alphabetically) against their Corporate Business Plan indicators is documented in this section.
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Build Canning
(Main links to SCP – Build) (What we do - Design and Contract Management, Transport Engineering, Project Construction)
Performance measure

Status

Design and contract management - architecture

Achieved

85% of new capital and capital renewal programme completed on time
and on budget

Achieved

85% implementation of improvements in built assets as identified from
auditing programs

Achieved

Design, contract management and transport engineering and project
construction – engineering

Achieved

85% of new capital, capital renewal and scheduled maintenance
programs completed on time in accordance with the annual program

Achieved;

85% of new capital, capital renewal and scheduled maintenance
programs completed within budget estimates

Achieved;

85% completion rate on customer service requests in alignment with
service level agreements

N/A

Comment
The architecture team provided design and contract management on a
range of projects throughout the year

Performance measure under review
The engineering team provided design, contract management, transport
engineering and project construction on a range of projects throughout the year

Measure under review

Business Canning
(Main link to the SCP – Connect, Lead) (What we do – Financial Services, Asset Management and Leisure Facilities)
17/18 Performance measure

Status

80% customer satisfaction for participation and utilisation of facilities

Achieved

Achieving and maintaining asset renewal funding ratio of greater than one

Achieved

Comment

Clean Canning
(Main link to the SCP – Connect; Grow) (What we do – Waste and Plant Management, Facility Maintenance and Cleaning)
17/18 Performance measure
30% municipal waste recovery (landfill diversion)

Status
N/A

95% fleet availability

Achieved

Completion of operational expenditure program on time and on budget

Complete

Customer satisfaction above 85%

Achieved

Comment
Performance measure under review
Fleet availability is measured by exception
Significant improvements have been made in the area of waste overtime
Voice of the customer results for all areas far exceed the target standard

Connect Canning
(Main link to the SCP – Connect, Lead) (What we do – Customer Services, Digital, Spatial Systems, Business Systems, ICT, Information Management)
17/18 Performance measure

Status

95% overall handling rate (call centre)

Achieved

90% of calls answered within 30 seconds (call centre)

Achieved

90% customer satisfaction on customer satisfaction surveys

Achieved

72% One Council project implementation

Achieved
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Comment
Highest overall handling rate achieved was 97.3% in April

Phase 1 successfully implemented

Enriching Canning
(Main link to the SCP – Connect, Prosper) (What we do – Community Learning, Caring Canning, Community and Place Activation, Business Development,
Sustainability):
17/18 Performance measure

Status

Care Services – Customer satisfaction above 85%

Achieved

Community Learning – 2% increase attendance at Extension (Learning)
Services and Programs

Achieved

1% increase patron attendance at Libraries and CREEC

Achieved

Disabilities and families – 80% customer satisfaction

Achieved

80% occupation of disability accommodation

50%
achieved

Comment
This measure was achieved up to December 2017 (majority of services
transitioned to Silver Chain on 1 December 2017)

This measure was achieved in 6 of 12 months

Governance Canning
Main link to the SCP –Lead) (What we do – Governance Support, Quality and Assurance, Risk Management, Contracts and Procurement)
17/18 Performance measure

Status

75% satisfaction rating for individual audits (survey completed by auditee)

Achieved

An annual procurement plan, which informs the market of what the City is
expecting to purchase

Completed

Comment

Annual procurement plan was publicly released on 1 July 2018

Healthy Canning
(Main link to the SCP – Connect) (What we do – Environmental Health, Compliance and Building Services)
17/18 Performance measure

Status

Annual funding and reporting submission completed to enhance
mosquito control

Completed

Public Health Plan developed

Not
completed

Customer satisfaction above 80%

Achieved

New local laws to enhance the City and reduce unnecessary regulation

Not achieved

Comment

Draft document 90% completed

Council report expected in February 2019

Land Utilisation
(Main link to the SCP – Build, Connect, Lead) (What we do – Tenancy Management and Acquisition of Land Holdings, Active Places and Spaces, Grants)
17/18 Performance measure

Status

Comment

Sale agreement is endorsed by City for transit oriented development site
in Cannington

Funds
received

City endorsed contract of sale at October Ordinary Council Meeting.
Settlement on the sale of the transit orientated development site occurred in
May 2018

Complete the development of Main Roads land – corner of John Street
and Albany Highway, Cannington

Design
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City has engaged a demolition contractor to undertake works onsite

Liveable Canning
(Main link to the SCP – Build; Prosper) (What we do – Strategic and Statutory Town Planning)
17/18 Performance measure

Status

Number of new ideas investigated, researched and tested with ‘Imagine
Canning’

Ongoing

Number of community education programs about the environment and
sustainability participated in

Achieved

Comment
Two ideas scoped and researched with one (Rostrata) activation event)
implemented
Sustainability area now sits within Enriching Canning

Adopted and Queens Park scheme amendments completed and new Local Planning
In progress Scheme advertising underway

Implement appropriate housing density in zoning scheme
80% of development applications to be processed within the statutory
(60 or 90 day) timeframe
Development and review of local planning policies to improve built form
and reduce red tape

Achieved

84.5% was the actual amount of development applications processed within
the target timeframe

Ongoing

1. A revised Residential Development Policy was adopted by Council in
June 2018
2. Eight

redundant planning policies were revoked by Council
in October 2017

Office of the CEO
(Main links to SCP – Lead) (What we do – Strategic Community Planning, Engagement, Integrated Planning, Project Management Legal Counsel, Public
Relations & Marketing:
Performance measure

Status

Complete organisation restructure to program based management

Completed

Compliance and completion of Integrated Planning and Reporting
Framework documents

Completed

85% of projects completed

N/A
Not
completed

Complete City branding project
Implement priorities in Council’s Economic Development Plan

N/A

Agreed priorities in the SCP are implemented in accordance with budget

N/A

Council meets statutory requirements of the Local Government Act 1995

Ongoing

Minimise City’s legal exposure

Ongoing

Comment

Performance measure under review
Project being scoped
Performance measure under review. To be included into the Learning City
Strategy under Enriching Canning
Performance measure under review
Performance measure under review
Performance measure under review

Service Level Changes or Improvements
Successful service level changes or improvements during the 2017-2018 financial year are listed by Subprogram below
Subprogram

Service level change or improvement

Business Canning

As part of Phase One Leisure Services Review Program, operational efficiencies have been achieved through
merging the management structure of the Cannington and Riverton Leisureplex facilities.

Land Utilisation

A restructure to have three key functions - Land Activation; Land Assets; and Land Delivery was completed.
This has improved the sub-program’s effectiveness to deliver its services.

Innovation

The Innovation sub-program was created

Parks and Place Improvement

Tree Pruning Program

Connect Canning

Online forms, One Council
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Payments made to employees
Payments made to employees at the City with an annual salary of $100,000 or more in $10,000 increments is shown in the table below
Salary

Number of employees (17/18)

$100k-109,999

28

$110k-119,999

26

$120k-129,999

8

$130k-139,999

4

$140k-149,999

8

$150k-159,999

7

$160k-169,999

2

$170k-179,999

4

$180k-189,999

2

$210k-219,999

2

$230k-239,999

1

$310k-319,999

1

Note: Where there are missing salary brackets there are no staff that fall within that bracket.

Register of complaints
City of Canning Staff
During the 2017-2018 financial year there were 124 complaints recorded in the register of complaints. Of these complaints 15.3% related to Parks and
Place Improvement, 15.3% related to the Clean Canning (waste), 14.5% related to Business Canning (Leisure) and 14.5% related to Build Canning (project
construction). In terms of resolving these complaints, 35% ended in the City clarifying processes, 18.5% ended as being identified as a process not being to a
customer’s standard, 14.5% ended being identified as a failure in process by the City and 9% ended as being identified as poor customer service
Elected Members
A minor breach was recorded on 5 June 2018 against Councillor Jesse Jacobs.

Description of minor breach

On 7 and 8 August 2017, Councillor Jesse Jacobs committed a breach of regulation 7(1)(b) of the Local Government
(Rules of Conduct) Regulations 2007, by making improper use of his office as a Council Member to cause detriment
to a City resident, when he visited the Tate Street Lodge, a residential facility in the City.

Details of action taken

The Standards Panel made an Order under Section 5.110(6)(b) of the Local Government Act 1995 for one sanction:
(iii) that the Council Member complained about, undertake training as specified in the Order.
Councillor Jacobs complied with the Standards Panel Order by undertaking the required training on 15 October 2018.
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Disability Access Inclusion Plan (DAIP)
Implementation Report
The City has a Disability Access Inclusion Plan 2017-2022 which guides the City in ensuring that people with disability have equal access to our facilities and
services. Progress on its implementation during the 2017-2018 financial year is below:
Outcome 1 - Services and events
Ten strategies were planned for this outcome during the financial year, four of which were implemented and considered somewhat effective, two were
implemented but haven’t been evaluated and four were not implemented.
The City’s main achievements in the context of this outcome were:
1. All City led events were planned and managed with disability access as a priority.
2. The City’s library and leisure services are open to all community members regardless of ability.
Outcome 2 – Buildings and facilities
Ten strategies were planned for this outcome during the financial year, two of which were implemented and considered highly effective, one of which was implemented
and considered somewhat effective, one of which was implemented but ineffective, two were implemented but not yet evaluated and four were not implemented.
The City’s main achievements in the context of this outcome were:
1. The City continues to invest in accessible infrastructure upgrades around key facilities and centres.
2. Pedestrian ramps, dedicated disability parking bays and crossing point upgrades to ensure equal access principles are maintained in the road network.
3. The City’s Leisureplex facilities provide concession admission for people with a disability and their carers and recognises the Companion card.
4. Planning underway for pedestrian bridge over Albany Highway lift to include disability access and inclusion.
Outcome 3 – Information
Four strategies were planned for this outcome during the financial year, one was implemented and considered somewhat effective, one was implemented but
not yet evaluated and two were not implemented.
The City’s main achievements in the context of this outcome were:
1. The City’s library service continues to offer a variety of formats for those with hearing and visual impairments. Assistive technologies and flexible services
such as Books on Wheels are also available. The City is investing in new technology in the libraries to ensure inclusive participation by all community
members regardless of their level of understanding / ability.
2. The City has made efforts to embrace digital channels with information on some program areas now available via social media platforms and eNewsletter formats.
3. The City aims to include a statement on multi-page publications referring to the publication being available in alternate formats (should a request be made
an alternate format would be sourced.) There is also an increase in the City’s use of videos to convey messages.
4. The City now makes audio recordings of its Agenda Briefing and Council meetings available on its website.
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Outcome 4 – Quality of service
Three strategies were planned for this outcome during the financial year, with none being implemented. This outcome is a priority for Year 2 of this plan.
Outcome 5 – Complaints
Three strategies were planned for this outcome during the financial year with all three being implemented and being somewhat effective.
The City’s main achievements in the context of this outcome were:
1. Complaints can be made in a variety of different methods, including phone, counter and online to allow for preferred method of contact.
2. All complaints and compliments are logged and maintained and followed up to ensure a quick response. The City is available to assist with complainants
that require enhanced communication skills i.e. Auslan.
Outcome 6 – Consultation
Four strategies were planned for this outcome during the financial year with three being implemented, one of which being considered somewhat effective and
two not yet being evaluated.
The City’s main achievements in the context of this outcome were:
1. The City’s online engagement hub ‘Your Say’ allows community members of all abilities to get involved with the City and find out about upcoming City
projects, share ideas.
2. The City is currently reviewing the DAIP guidelines for accessibility in terms of the ‘Your Say’ Canning website and will endeavour to embrace all
guidelines whenever possible. Accessibility is considered when selecting venues for consultation and engagement forums and accessible venues are
used wherever possible.
Outcome 7 – Employment
Five strategies were planned for this outcome during the financial year with four being implemented, two of which being considered highly effective and two not
yet being evaluated.
The City’s main achievements in the context of this outcome were:
1. P eople & Performance team have built relationships with local Disability Employment providers in an effort to create opportunities for applicants with
disability, discussing regularly opportunities for those applicants to apply for vacancies.
2. The City’s Whaleback Golf Course provides work experience opportunities for people living with a disability. The City’s Procurement of Goods and Services
Policy requires at least one quotation come from a WA Disability Enterprise, Aboriginal Owned Business or local supplier, where available. The Policy also
allows for a Corporate Social Responsibility weighted criteria of up to 20% to be applied, which factors in considerations such as an organisations level of
employment of persons with a disability.
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152-158 St Georges Terrace
Perth WA 6000
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Perth WA 6850
T +61 8 9480 2000
F +61 8 9480 2050
E info.wa@au.gt.com
W www.grantthornton.com.au

Independent Auditor’s Report
To the Rate Payers of the City of Canning
Report on the Audit of the Financial Report
Opinion
We have audited the annual financial report of the City of Canning which comprises the Statement of Financial Position as
at 30 June 2018, the Statement of Comprehensive Income by Nature or Type, Statement of Comprehensive Income by
Program, Statement of Changes in Equity, Statement of Cash Flows and Rates Setting Statement for the year then
ended, and notes comprising a summary of significant accounting policies and other explanatory information, and the
Statement by the Chief Executive Officer.
In our opinion the annual financial report of the City of Canning:
(i)

is based on proper accounts and records; and

(ii)

fairly represents, in all material respects, the results of the operations of the City for the year ended 30 June
2018 and its financial position at the end of that period in accordance with the Local Government Act 1995
(the Act) and, to the extent that they are not inconsistent with the Act, Australian Accounting Standards.

Basis for Opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the City in accordance with the ethical requirements of the Accounting Professional and Ethical Standards
Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the financial report.
We have also fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.
Emphasis of Matter – Basis of Accounting
We draw attention to Note 1 to the financial report, which describes the basis of accounting. The financial report has been
prepared for the purpose of fulfilling the City’s financial reporting responsibilities under the Act. Regulation 16 of the Local
Government (Financial Management) Regulations 1996 (Regulations), does not allow a local government to recognise some
categories of land, including land under roads, as assets in the annual financial report.
We additionally draw attention to Note 25 to the financial report, which details the financial ratios applicable to City and further
details that the Asset Sustainability and Operating Surplus Ratios have been below the Local Government standard for the
past 3 years.

Grant Thornton Audit Pty Ltd ACN 130 913 594
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389
‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients
and/or refers to one or more member firms, as the context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International
Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm is a separate legal entity. Services are
delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one
another and are not liable for one another’s acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton’ may refer to
Grant Thornton Australia Limited ABN 41 127 556 389 and its Australian subsidiaries and related entities. GTIL is not an Australian related entity to
Grant Thornton Australia Limited.

Liability limited by a scheme approved under Professional Standards Legislation.
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Our opinion is not modified in respect of this matter.
Responsibilities of the Chief Executive Officer and Council for the Financial Report
The Chief Executive Officer (CEO) of the City is responsible for the preparation and fair presentation of the annual financial
report in accordance with the requirements of the Act, the Regulations and, to the extent that they are not inconsistent with the
Act, Australian Accounting Standards. The CEO is also responsible for such internal control as the CEO determines is
necessary to enable the preparation of a financial report that is free from material misstatement, whether due to fraud or error.
In preparing the financial report, the CEO is responsible for assessing the City’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the State
government has made decisions affecting the continued existence of the City.
The Council is responsible for overseeing the City’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Report
The objectives of our audit are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Australian Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of the financial report.
As part of an audit in accordance with Australian Auditing Standards, We exercise professional judgment and maintain
professional scepticism throughout the audit. We also:
-

Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

-

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City’s
internal control.

-

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the CEO.

-

Conclude on the appropriateness of the CEO’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the City’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial report or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report, as we cannot predict future events or conditions that may have an impact.

-

Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether
the financial report represents the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Council and the CEO regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements
In accordance with the Local Government (Audit) Regulations 1996 we report that:
(i)

In our opinion, the following material matters indicate significant adverse trends in the financial position of the
City:
a. The Asset Sustainability and Operating Surplus Ratios have been below the Department of Local
Government, Sport and Cultural Industries (“DLGCI”) standard for the past three years.

(i)

All required information and explanations were obtained by us.

(ii)

All audit procedures were satisfactorily completed.

(iii)

In our opinion, the asset consumption ratio and the asset renewal funding ratio included in the annual
financial report were supported by verifiable information and reasonable assumptions.

Matters Relating to the Electronic Publication of the Audited Financial Report
This auditor’s report relates to the annual financial report of the City of Canning for the year ended 30 June 2018 included on
the City’s website. The City’s management is responsible for the integrity of the City’s website. This audit does not provide
assurance on the integrity of the City’s website. The auditor’s report refers only to the financial report described above. It does
not provide an opinion on any other information which may have been hyperlinked to/from this financial report. If users of the
financial report are concerned with the inherent risks arising from publication on a website, they are advised to refer to the
hard copy of the audited financial report to confirm the information contained in this website version of the financial report.

GRANT THORNTON AUDIT PTY LTD
Chartered Accountants

P W Warr
Partner – Audit & Assurance Services
Perth, 10 December 2018
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STATEMENT OF COMPREHENSIVE INCOME BY PROGRAMME
FOR THE YEAR ENDED 30 JUNE 2018
2016/2017
ACTUAL

NOTES

$

(6,866,336)
(3,868,530)
(2,409,565)
(18,288,311)
(2,416,398)
(20,665,156)
(38,812,209)
(19,863,980)
(2,066,706)
(4,571,323)
(119,828,514)

64,729,753
192,557
2,502,902
372,190
14,817,058
444,687
16,690,491
10,331,069
2,726,360
1,028,182
1,914,594

EXPENDITURE
General Purpose Funding
Governance
Law, Order, Public Safety
Health
Education and Welfare
Housing
Community Amenities
Recreation and Culture
Transport
Economic Services
Other Property and Services

713,370
(13,197,763)
(3,628,743)
(2,762,589)
(14,114,543)
(882,559)
(20,317,476)
(36,996,895)
(18,686,544)
(1,703,909)
(2,570,002)
(114,147,653)

REVENUE
General Purpose Funding
Governance
Law, Order, Public Safety
Health
Education and Welfare
Housing
Community Amenities
Recreation and Culture
Transport
Economic Services
Other Property and Services

115,749,843
(4,078,671)

(176,189)
0
(176,189)

2017/2018
ADOPTED
BUDGET
$

$
819,824
(14,221,769)
(3,645,456)
(2,182,634)
(12,231,125)
(712,007)
(20,526,022)
(34,314,821)
(16,661,420)
(1,507,899)
(5,729,872)
(110,913,201)

65,504,592
521,849
2,428,012
500,299
13,173,200
518,943
17,915,314
10,462,912
1,149,185
1,132,879
1,800,930

65,741,882
834,543
2,514,960
651,491
7,544,438
358,104
16,792,753
9,968,416
1,798,473
1,008,873
2,473,274

115,108,115

109,687,207

Increase/(Decrease)
DISPOSAL OF ASSETS
Land and Buildings
Plant and Equipment
Furniture and Equipment
Infrastructure
Gain / (Loss) on Disposal

2017/2018
ACTUAL

2,6(a)
2,6(a)
2,6(a)
2,6(a)

960,462

(1,225,994)

2,252,092
156,001
0
(722,427)
1,685,666

1,444,102
430,658
227
93,652
1,968,639

(15,000)
7,288,538

(356,822)
7,938,184

(179,001)
8,526,821

OTHER ITEMS
Bad Debt Expense
Non-operating Grants, Subsidies and Contributions

8,347,820

Total Other Items

7,273,538

7,581,362

4,092,960

NET RESULT

9,919,666

8,324,007

0

5,431,001

9,919,666

13,755,008

28,047,694

OTHER COMPREHENSIVE INCOME
Changes due to Asset Revaluations

32,140,654

Total Comprehensive Income

2

8 (n)

This statement is to be read in conjunction with the accompanying notes.
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STATEMENT OF COMPREHENSIVE INCOME BY NATURE AND TYPE
FOR THE YEAR ENDED 30 JUNE 2018
2016/2017
ACTUAL

NOTES

$
(60,871,337)
(28,568,790)
(20,530,211)
(4,508,931)
(925,628)
(471,021)
(3,952,596)

EXPENDITURE
Employee Costs
Materials and Contracts
Depreciation of Non-Current Assets
Utility Charges (Gas, Electricity, Water, etc)
Insurance Expenses
Interest Expenses
Other Expenditure

2,19

2

(119,828,514)

59,148,930
1,853,927
19,122,195
2,316,573
31,407,609
1,900,609

REVENUE
Rates
Interest Earned
Operating Grants, Subsidies and Contributions
Service Charges
Fees and Charges
Other Revenue/Income

(176,189)
(176,189)

2017/2018
ACTUAL
$

(57,071,949)
(29,233,347)
(20,175,501)
(4,606,139)
(860,296)
(385,555)
(1,814,865)

(57,720,529)
(26,748,117)
(19,303,896)
(4,562,095)
(810,726)
(381,124)
(1,386,714)

(114,147,652)

(110,913,201)

12(a)
2,16

61,738,370
1,996,824
12,961,232
2,294,194
33,650,298
2,467,197

62,024,325
1,643,870
10,528,676
2,310,432
31,560,230
1,619,674

115,108,115

109,687,207

13
15

115,749,843
DISPOSAL OF ASSETS
Land and Buildings
Plant and Equipment
Furniture and Equipment
Infrastructure
Gain / (Loss) on Disposal

2017/2018
ADOPTED
BUDGET
$

2,6(a)
2,6(a)
2,6(a)
2,6(a)

2,252,092
156,001
0
(722,427)
1,685,666

1,444,102
430,658
227
93,652
1,968,639

(15,000)
7,288,538

(356,822)
7,938,184

(179,001)
8,526,821

OTHER ITEMS
Bad Debt Expense
Non-operating Grants, Subsidies and Contributions

8,347,820

Total Other Items

7,273,538

7,581,362

4,092,960

NET RESULT

9,919,668

8,324,007

0

5,431,001

9,919,668

13,755,008

28,047,694

OTHER COMPREHENSIVE INCOME
Changes due to Asset Revaluations

32,140,654

Total Comprehensive Income

2

8 (n)

This statement is to be read in conjunction with the accompanying notes.
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STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2018
2016/2017
ACTUAL

NOTES

$

2017/2018
ACTUAL
$

52,827,680
5,747,047
281,257
63,680
311,966
5,070,000

CURRENT ASSETS
Cash and Cash Equivalents
Trade and Other Receivables
Development Costs Receivables
Inventories
Other Assets
Land Held for Resale

64,301,630

TOTAL CURRENT ASSETS

4
26
28
27
20

63,148,618
7,531,385
322,585
58,809
157,687
1,267,858
72,486,942

226,792,243
523,916,040
2,152,735
3,815,774
2,089,655

NON CURRENT ASSETS
Property, Plant and Equipment
Infrastructure
Intangibles
Trade and Other Receivables
Development Costs

758,766,447

TOTAL NON CURRENT ASSETS

765,892,201

823,068,077

TOTAL ASSETS

838,379,143

6(b)
6(c)
6(d)
26
28

11,364,733
8,591,668
2,700,409
4,994,577

CURRENT LIABILITIES
Trade and Other Payables
Provisions
Borrowings
Resident’s Equity-Rossmoyne Retirement Village

27,651,387

TOTAL CURRENT LIABILITIES
NON CURRENT LIABILITIES
Provisions
Borrowings

7,126,237

TOTAL NON CURRENT LIABILITIES

30
7(c)

NET ASSETS

303,283,788
452,523,404
32,483,261

EQUITY
Retained Surplus
Revaluation Surplus
Reserves

788,290,453

TOTAL EQUITY

940,546
3,443,207
4,383,753

TOTAL LIABILITIES

788,290,453

17,048,321
8,031,205
2,802,826
4,067,577
31,949,929

871,187
6,255,050

34,777,624

29
30
7(c)
31

221,080,425
535,008,332
4,904,232
3,157,658
1,741,554

36,333,682
802,045,461

8 (n)
8

318,032,403
450,031,042
33,982,016
802,045,461

This statement is to be read in conjunction with the accompanying notes.
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2018
NOTES
Balance As At 1 July 2016
Net Result

RETAINED
SURPLUS

8

Balance As At 30 June 2017
Net Result
Reversal of revaluation on disposal

8

Changes on revaluation of assets

8

Transfer (to) / from Reserves

8

Balance As At 30 June 2018

REVALUATION
SURPLUS

TOTAL
EQUITY

299,988,148

31,685,941

424,475,710

756,149,799

4,092,960

0

0

4,092,960

0

0

28,047,694

28,047,694

797,320

0

0

303,283,788

32,483,261

452,523,404

788,290,453

8,324,007

0

0

8,324,007

7,923,363

0

Changes due to Revaluation
Transfer (to) / from Reserves

RESERVES
(CASH
BACKED)

(797,320)

(1,498,755)
318,032,403

This Statement is to be read in conjunction with the accompanying Notes.

43

30

(7,923,363)

0

5,431,001

5,431,001

1,498,755

0

0

33,982,016

450,031,042

802,045,462

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2018
2016/2017
ACTUAL

NOTES

$

2017/2018
ADOPTED
BUDGET
$

2017/2018
ACTUAL
$

Cash Flows from Operating Activities
(61,551,302)
(28,924,388)
(4,508,931)
(925,628)
(471,021)
(5,753,288)
(3,916,482)
(106,051,040)
58,289,385
19,112,887
2,810,254
31,833,371
1,853,927
5,138,434
1,558,265
120,596,523

Payments
Employee Costs
Materials and Contracts
Utilities
Insurance
Interest Expenses
GST Payable
Other
Total Payments

(56,587,381)
(30,929,663)
(4,621,293)
(860,296)
(385,555)
(2,479,463)
(1,776,981)
(97,640,632)

(58,282,518)
(20,834,495)
(4,562,095)
(810,726)
(381,123)
(965,469)
(1,386,714)
(87,223,140)

Receipts
Rates
Operating Grants, Contributions and Donations
Service Charges
Fees and Charges
Interest Earnings
GST Receivable
Other Revenue
Total Receipts

62,191,134
12,961,232
2,294,194
33,772,667
1,981,824
2,631,001
2,503,908
118,335,960

61,017,571
10,528,676
2,284,653
30,146,674
1,608,016
2,318,176
630,158
108,533,924

20,695,328

21,310,784

(14,536,186)
(22,378,272)
(2,780,245)
(39,694,703)

(8,046,885)
(18,010,008)
(2,792,205)
(28,849,098)

7,288,538
7,701,209
0
849,719
1,575,400
17,414,866

7,938,184
10,035,438
227
1,003,944
1,575,400
20,553,193

(22,279,837)

(8,295,905)

0
626,581
0
(2,700,409)
3,155,000
1,081,172

306,773
635,708
(927,000)
(2,709,426)
0
(2,693,945)

(503,337)

10,320,934

14,545,483 Net Cash flows from Operating Activities

9

Cash flows from Investing Activities
Payments
(6,683,404) Purchase Property Plant & Equipment
(15,753,971) Purchase Infrastructure Assets
(2,152,735) Purchase Intangible Assets
(24,590,110)
Receipts
8,526,821 Non-Operating Grants, Contributions and Donations
0 Disposal of Land and Building
0 Disposal of Furniture and Equipment
617,855 Disposal of Plant and Equipment
Disposal of Infrastructure
9,144,676

2
6(a)
6(a)
6(a)

(15,445,434) Net cash flows from Investing Activities
Cashflows from Financing Activities
277,749 Town Planning Development Schemes
Non-Current Debtor - Under Ground Power
0 Repayment of loan - retirement villages residents
(2,477,394) Loan Repayments- Principal
715,000 New Borrowings
(1,484,645) Net cash flows from Financing Activities

7(c)
7(c)

(2,384,596) Net (decrease)/increase in cash held
55,212,276 Cash at the Beginning of Reporting Period
Rounding

4

27,511,925
1

52,827,680
4

52,827,680 Cash at the End of Reporting Period

4

27,008,589

63,148,618

This statement is to be read in conjunction with the accompanying notes.
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RATE SETTING STATEMENT
FOR THE YEAR ENDED 30 JUNE 2018
2016/2017
ACTUAL

NOTES

$
5,891,847
192,557
2,502,902
372,190
14,817,058
444,687
16,690,491
10,331,069
2,726,360
1,028,182
1,914,594
56,911,937

(6,866,336)
(3,868,530)
(2,409,565)
(18,288,311)
(2,416,398)
(20,665,156)
(38,812,209)
(19,863,980)
(2,066,706)
(4,571,323)
(119,828,514)
(62,916,577)
(41,763)
1,115
0
617,855
20,530,211

REVENUES
General Purpose Funding
Governance
Law, Order, Public Safety
Health
Education and Welfare
Housing
Community Amenities
Recreation and Culture
Transport
Economic Services
Other Property and Services
EXPENSES
General Purpose Funding
Governance
Law, Order, Public Safety
Health
Education and Welfare
Housing
Community Amenities
Recreation and Culture
Transport
Economic Services
Other Property and Services
Net result excluding rates
ADD
Movements in Employee Benefit Provision (Non-Current)
Movements in Deferred Pensioner Rates & ESL (Non-Current)
Movements in Development Costs (Non-current)
Proceeds from Disposal of fixed assets
Depreciation

2,6
19

21,107,418
(179,001)
8,526,821
8,347,820
(6,683,404)
(15,753,971)
(2,152,735)
(2,477,394)
(6,714,210)
(25,964)
(33,807,678)
5,916,890
715,000
335,629
607,412
7,574,931
6,575,952
(5,719,773)
(58,837,907)

OTHER ITEMS
Bad Debts Expensed
Non Operating Grants and Contributions
LESS CAPITAL PROGRAMME
Purchase Property Plant & Equipment
Purchase Infrastructure Assets
Purchase Intangible Assets
Repayment of Debt-Principal
Repayment of loan - retirement villages residents
Transfers to Reserves
Transfers Other
LESS - FUNDING FROM
Reserves
Loans
Transfers Other
Proceeds from Self Supporting Loans

2

7(c)
8

8
7

Opening Funds
Closing Funds
Rounding
TO BE RAISED FROM GENERAL RATES

24
24

This statement is to be read in conjunction with the accompanying notes.
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2017/2018
ADOPTED
BUDGET
$

2017/2018
ACTUAL
$

4,491,035
521,849
2,428,012
500,299
13,173,200
518,943
17,915,314
10,462,912
1,149,185
1,132,879
1,800,930
54,094,558

4,039,804
834,543
2,514,960
651,491
7,544,438
358,104
16,792,753
9,968,416
1,798,473
1,008,873
2,473,274
47,985,129

713,370
(13,197,763)
(3,628,743)
(2,762,589)
(14,114,543)
(882,559)
(20,317,476)
(36,996,895)
(18,686,544)
(1,703,909)
(2,570,002)
(114,147,653)
(60,053,095)

819,824
(14,221,769)
(3,645,456)
(2,182,634)
(12,231,125)
(712,007)
(20,526,022)
(34,314,821)
(16,661,420)
(1,507,899)
(5,729,872)
(110,913,201)
(62,928,072)

0
0
0
10,126,327
20,175,501

69,359
(16,361)
306,772
12,615,009
19,303,896

30,301,828

32,278,675

(15,000)
7,288,538
7,273,538

(356,822)
7,938,184
7,581,362

(14,536,186)
(22,378,272)
(2,780,245)
(2,700,409)
0
(17,058,970)
(161,600)
(59,615,682)

(8,046,885)
(18,010,008)
(2,792,205)
(2,709,426)
(927,000)
(21,153,724)
(449,032)
(54,088,280)

15,643,250
3,155,000
179,000
626,581
19,603,831
1,776,023
(300,000)
1
(61,013,556)

19,654,969
0
0
635,708
20,290,677
5,719,773
(10,556,183)
(30)
(61,702,078)

1

SIGNIFICANT ACCOUNTING POLICIES
The significant policies which have been adopted in the preparation of the Financial Report are:

1.1.0 Basis of Accounting
The financial report comprises general purpose financial statements which have been prepared in accordance with Australian Accounting Standards
(as they apply to local governments and not-for-profit entities), Australian Accounting Interpretations, other authoritative pronouncements of the
Australian Accounting Standards Board, the Local Government Act 1995 and accompanying regulations. Material accounting policies which have
been adopted in the preparation of this financial report are presented below and have been consistently applied unless stated otherwise.
Except for cash flow and rate setting information, the report has been prepared on the accrual basis and is based on historical costs, modified, where
applicable, by the measurement at fair value of selected non-current assets, financial assets and liabilities.

1.2.0 The Local Government Reporting Entity
All Funds through which the Council controls resources to carry on its functions have been included in the financial statements forming part of this
budget.
In the process of reporting on the local government as a single unit, all transactions and balances between those funds (for example, loans and
transfers between Funds) have been eliminated.
All monies held in the Trust Fund are excluded from the financial statements, but a separate statement of those monies is disclosed.

1.3.0 Non-Current Assets - Valuation and Depreciation
Fixed Assets
Each class of fixed assets is carried at cost or fair value as indicated less, where applicable, any accumulated depreciation or impairment losses.
Mandatory Requirement to Revalue Non-Current Assets
Effective from 1 July 2012, the Local Government (Financial Management) Regulations were amended and the measurement of non-current assets at
fair value became mandatory.
During the year ended 30 June 2013, the City commenced the process of adopting Fair Value in accordance with the Regulations.
Whilst the amendments initially allowed for a phasing in of fair value in relation to fixed assets over three years, as at 30 June 2015 all non-current
assets were carried at Fair Value in accordance with the requirements.
Thereafter, each asset class must be revalued in accordance with the regulatory framework established and the City revalues its asset classes in
accordance with this mandatory timetable.
Relevant disclosures, in accordance with the requirements of Australian Accounting Standards, have been made in the financial statements where
necessary.

Land Under Control
In accordance with Local Government (Financial Management) Regulation 16 (a), the Council is required to include as an asset, Crown Land operated
by the local government as a golf course, showground, racecourse or other sporting or recreational facility of State or regional significance. The
Council maintains control over a golf course which was recognised as crown land.
Upon initial recognition, these assets were recorded at cost in accordance with AASB 116. They were then classified as Land and revalued along with
other land in accordance with other policies detailed in this Note.
Whilst they were initially recorded at cost, fair value at the date of acquisition was deemed cost as per AASB 116.
Easements
The Council has determined that under AASB 138 Intangible Assets, easements are valued on an historical cost basis, because it is unlikely that an
active market in easements exists to allow for fair value measurement. Due to acquisition of easements at NIL values, no easements have been
included in the financial report.

33
46

Initial Recognition
All assets are initially recognised at cost. Cost is determined as the fair value of the assets given as consideration plus costs incidental to the
acquisition. For assets acquired at no cost or for nominal consideration, cost is determined as fair value at the date of acquisition. The cost of noncurrent assets constructed by the Council includes the cost of all materials used in construction, direct labour on the project and an appropriate
proportion of variable and fixed overheads.
Individual assets acquired between initial recognition and the next revaluation of the asset class in accordance with the mandatory measurement
framework detailed above, are carried at cost less accumulated depreciation as management believes this approximates fair value. They will be
subject to subsequent revaluation at the next anniversary date in accordance with the mandatory measurement framework detailed above.
Revaluation
Increases in the carrying amount arising on revaluation of assets are credited to a revaluation surplus in equity. Decreases that offset previous
increases of the same asset are recognised against revaluation surplus directly in equity. All other decreases are recognised in profit or loss.

Council’s Policy in relation to the valuation and depreciation of Council Assets is as follows:
1.3.1 The Assets Classes include:
- Land and Buildings
- Furniture and Equipment
- Plant and Equipment
- Tools
- Infrastructure Assets
1.3.2 Infrastructure Assets include the following Sub-Classes:
1.3.2.1 Infrastructure Assets Roads- Roads
- Footpaths
- Drainage
- Street Signs
- Parking Signs
- Bus Shelters
- Bridges
1.3.2.2 Recreation Facilities- Playing Fields
- Passive Parklands
- Reticulation and Irrigation
- Lighting
- Fences
- Play Equipment and Facilities
- Barbecue and Park Furniture
1.3.2.3 Other
- Carparks
Infrastructure Assets Roads includes:
a) Infrastructure Assets Roads includes:
Roads
The Pavement and Road Management Maintenance System (PARMMS) is the method used by Council to value it road Network. The class of Asset is
valued at Replacement Cost and depreciated after taking into account the condition of the roads. Physical inspections and condition testing of the
Road Network are continually undertaken.
Bridges
The Valuations of Bridges are based on Replacement Cost and Depreciation is calculated on its useful life.
Footpaths
The Valuations of Footpaths are based on Replacement Cost and Depreciation is calculated on its useful life.
Drainage
The Valuations of Drainage is based on Replacement Cost and Depreciation is calculated on its useful life.
Signs
Parking and Street - The Valuations of Signs is based on Replacement Cost and Depreciation is calculated on its useful life.
Bus Shelters
The Valuations of Bus Shelters is based on Replacement Cost and Depreciation is calculated on its useful life.
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b) Infrastructure Assets Recreation Facilities includes:
Playing Fields
The Valuation of Playing Fields is based on current Development Costs to develop land to Playing Fields.
Passive Parklands
The Valuation of Parklands is based on current Development Costs to develop land to Passive Recreational Facilities.
Reticulation and Irrigation
The Valuation of Reticulation and Irrigation is based on Replacement Cost and Depreciation is calculated on its useful life.
Lighting
The Valuation of Lighting is based on Replacement Cost and Depreciation is calculated on its useful life.
Fences
The Valuation of Fences is based on Replacement Cost and Depreciation is calculated based on annual condition assessments which are continually
undertaken.
Play Equipment and Facilities
The Valuation of Play Equipment and Facilities is based on Replacement Cost and Depreciation is calculated on its useful life.
Barbecues and Park Furniture
The Valuation of Barbecues and Park Furniture is based on Replacement Cost and Depreciation is calculated on its useful life.

c) Infrastructure Assets Other includes:
Carparks
This class of Asset is valued at Replacement Cost and depreciated after taking into account the condition of the Carparks. Physical inspections and
condition testing of the all Carparks are continually undertaken.
d) Land Under Roads
The Local Government(Financial Management) Regulations 1996 take precedence over Australian Accounting Standards. Regulation 16 prohibits a
local government from recognising as assets Crown land that is a public thoroughfare, such as land under roads, and land not owned by but under
the control or management of the local government, unless it is a golf course, showground, racecourse or any other sporting or recreational facility of
State or regional significance. Consequently, some assets, including land under roads acquired on after 1 July 2008, have not been recognised in this
financial report. This is not in accordance with the requirements of AASB 1051 Land Under Roads paragraph 15 and AASB 116 Property, Plant and
Equipment paragraph 7.

Major depreciation periods used for each class of depreciable asset are:
Property, Plant and Equipment
Buildings
15 to 100 Years
Tools
2 to 5 Years
Plant and Equipment
3 to 15 Years
Furniture and Equipment
5 to 10 Years
Infrastructure Assets
Infrastructure - Roads
Formation
Not Depreciated
Base
50 to 120 Years
Seal
15 to 30 Years
Kerb
30 to 60 Years
Street and Parking Signs
10 to 15 Years
Bus Shelter
20 Years
50 Years
Infrastructure - Footpaths and Cycleways
Infrastructure - Drainage
80 Years
Infrastructure - Bridges
75 Years
Bridges
Culvert
50 Years
Infrastructure - Recreational Facilities
Playing Fields
Not Depreciated
Passive Parklands
Not Depreciated
10 to 25 Years
Reticulation and Irrigation
Lighting
40 Years
Fences
5 to 30 Years
Play Equipment and Facilities
10 to 20 Years
BBQ and Park Furniture
5 to 10 Years
Infrastructure - Other
Car Parks
20 Years
War Memorial
100 Years
The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.
An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated
recoverable amount.
Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains and losses are included in the
statement of comprehensive income in the period in which they arise.
Capitalisation threshold
Expenditure on items of equipment below $5,000 is not capitalised.
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1.4.0 Fair Value of Assets and Liabilities
When performing a revaluation, the City uses a mix of both independent and management valuations using the following as a guide:
Fair Value is the price that the City would receive to sell the asset or would have to pay to transfer a liability, in an orderly (i.e. unforced) transaction
between independent, knowledgeable and willing market participants at the measurement date.
As fair value is a market-based measure, the closest equivalent observable market pricing information is used to determine fair value. Adjustments to
market values may be made having regard to the characteristics of the specific asset or liability. The fair values of assets that are not traded in an
active market are determined using one or more valuation techniques. These valuation techniques maximise, to the extent possible, the use of
observable market data.
To the extent possible, market information is extracted from either the principal market for the asset or liability (i.e. the market with the greatest
volume and level of activity for the asset or liability) or, in the absence of such a market, the most advantageous market available to the entity at the
end of the reporting period (i.e. the market that maximises the receipts from the sale of the asset after taking into account transaction costs and
transport costs).
For non-financial assets, the fair value measurement also takes into account a market participant’s ability to use the asset in its highest and best use or
to sell it to another market participant that would use the asset in its highest and best use.

Fair value hierarchy
AASB 13 requires the disclosure of fair value information by level of the fair value hierarchy, which categorises fair value measurement into one of
three possible levels based on the lowest level that an input that is significant to the measurement can be categorised into as follows:
Level 1
Measurements based on quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement
date.
Level 2
Measurements based on inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3
Measurements based on unobservable inputs for the asset or liability.
The fair values of assets and liabilities that are not traded in an active market are determined using one or more valuation techniques. These valuation
techniques maximise, to the extent possible, the use of observable market data. If all significant inputs required to measure fair value are
observable, the asset or liability is included in Level 2. If one or more significant inputs are not based on observable market data, the asset or
liability is included in Level 3.

Valuation techniques
The City selects a valuation technique that is appropriate in the circumstances and for which sufficient data is available to measure fair value. The
availability of sufficient and relevant data primarily depends on the specific characteristics of the asset or liability being measured. The valuation
techniques selected by the City are consistent with one or more of the following valuation approaches:
Market Approach
Valuation techniques that use prices and other relevant information generated by market transactions for identical or similar assets or liabilities.
Income Approach
Valuation techniques that convert estimated future cash flows or income and expenses into a single discounted presented value.
Cost Approach
Valuation techniques that reflect the current replacement cost of an asset at its current service capacity.
Each valuation technique requires inputs that reflect the assumptions that buyers and sellers would use when pricing the asset or liability, including
assumptions about risks. When selecting a valuation technique, the City gives priority to those techniques that maximise the use of observable inputs
and minimise the use of unobservable inputs. Inputs that are developed using market data (such as publicly available information on actual
transactions) and reflect the assumptions that buyers and sellers would generally use when pricing the asset or liability are considered observable,
whereas inputs for which market data is not available and therefore are developed using the best information available about such assumptions are
considered unobservable.
As detailed above, the mandatory measurement framework imposed by the Local Government (Financial Management) Regulations requires, as a
minimum, all assets carried at a revalued amount to be revalued at least every 3 years.
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1.5.0 Financial Instruments
Initial Recognition and Measurement
Financial assets and financial liabilities are recognised when the Council becomes a party to the contractual provisions to the instrument. For
financial assets, this is equivalent to the date that the Council commits itself to either the purchase or sale of the asset (i.e. trade date accounting is
adopted). Financial instruments are initially measured at fair value plus transaction costs, except where the instrument is classified ‘at fair value
through profit of loss’, in which case transaction costs are expensed to profit or loss immediately.
Classification and Subsequent Measurement
Financial instruments are subsequently measured at fair value, amortised cost using the effective interest rate method, or cost.
Amortised cost is calculated as:
(a) the amount at which the financial asset or financial liability is measured at initial recognition;
(b) less principal repayments and any reduction for impairment; and
(c) plus or minus the cumulative amortisation of the difference, if any, between the amount initially recognised and the maturity amount calculated
using the effective interest rate method.
The effective interest method used is to allocate interest income or interest expense over the relevant period and is equivalent to the rate that
discounts estimated future cash payments or receipts (including fees, transaction costs and other premiums or discounts) through the expected life
(or when this cannot be reliably predicted, the contractual term) of the financial instrument to the net carrying amount of the financial asset or
financial liability. Revisions to expected future net cash flows will necessitate an adjustment to the carrying value with a consequential recognition of
an income or expense in profit or loss.

(i) Financial assets at fair value through profit and loss
Financial assets are classified at “fair value through profit or loss” when they are held for trading for the purpose of short-term profit taking. Such
assets are subsequently measured at fair value with changes in carrying amount being included in profit or loss.
Assets in this category are classified as current assets.
(ii) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market and are
subsequently measured at amortised cost. Gains or losses are recognised in profit or loss.
Loans and receivables are included in current assets where they are expected to mature within 12 months after the end of the reporting period.
(iii) Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets with fixed maturities and fixed or determinable payments that the Council has the
positive intention and ability to hold to maturity. They are subsequently measured at amortised cost. Gains or losses are recognised in profit or loss.
Held-to-maturity investments are included in current assets where they are expected to mature within 12 months after the end of the reporting
period. All other investments are classified as non-current.

(iv) Available-for-sale financial assets
Available-for-sale financial assets are non-derivative financial assets that are either not suitable to be classified into other categories of financial
assets due to their nature, or they are designated as such by management. They comprise investments in the equity of other entities where there is
neither a fixed maturity nor fixed or determinable payments.
They are subsequently measured at fair value with changes in such fair value (i.e. gains or losses) recognised in other comprehensive income
(except for impairment losses). When the financial asset is derecognised, the cumulative gain or loss pertaining to that asset previously recognised
in other comprehensive income is reclassified into profit or loss.
Available-for-sale financial assets are included in current assets, where they are expected to be sold within 12 months after the end of the reporting
period. All other available-for-sale financial assets are classified as non-current.
(v) Financial liabilities
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at amortised cost. Gains or losses are recognised in
profit or loss.
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Impairment
A financial asset is deemed to be impaired if, and only if, there is objective evidence of impairment as a result of one or more events (a “loss event”)
having occurred, which will have an impact on the estimated future cash flows of the financial asset(s).
In the case of available-for-sale financial assets, a significant or prolonged decline in the market value of the instrument is considered a loss event.
Impairment losses are recognised in profit or loss immediately. Also, any cumulative decline in fair value previously recognised in other
comprehensive income is reclassified to profit or loss at this point.
In the case of financial assets carried at amortised cost, loss events may include: indications that the debtors or a group of debtors are experiencing
significant financial difficulty, default or delinquency in interest or principal payments; indications that they will enter bankruptcy or other financial
reorganisation; and changes in arrears or economic conditions that correlate with defaults.
For financial assets carried at amortised cost (including loans and receivables), a separate allowance account is used to reduce the carrying amount
of financial assets impaired by credit losses. After having taken all possible measures of recovery, if management establishes that the carrying
amount cannot be recovered by any means, at that point the written-off amounts are charged to the allowance account or the carrying amount of
impaired financial assets is reduced directly if no impairment amount was previously recognised in the allowance account.
Derecognition
Financial assets are derecognised where the contractual rights to receipt of cash flows expire or the asset is transferred to another party whereby the
Council no longer has any significant continual involvement in the risks and benefits associated with the asset.
Financial liabilities are derecognised where the related obligations are discharged, cancelled or expired. The difference between the carrying
amount of the financial liability extinguished or transferred to another party and the fair value of the consideration paid, including the transfer of noncash assets or liabilities assumed, is recognised in profit or loss.

Impairment of Assets
In accordance with Australian Accounting Standards the City's assets, other than inventories, are assessed at each reporting date to determine
whether there is any indication they may be impaired.
Where such an indication exists, an impairment test is carried out on the asset by comparing the recoverable amount of the asset, being the higher of
the asset's fair value less costs to sell and value in use, to the asset's carrying amount.
Any excess of the asset's carrying amount over its recoverable amount is recognised immediately in profit or loss, unless the asset is carried at a
revalued amount in accordance with another Standard (e.g. AASB 116) whereby any impairment loss of a revalued asset is treated as a revaluation
decrease in accordance with that other Standard.
For non-cash generating assets such as roads, drains, public buildings and the like, value in use is represented by the depreciated replacement cost
of the asset.

1.6.0 Trade and Other Payables
Trade and other payables represent liabilities for goods and services provided to the Council prior to the end of the financial year that are unpaid
and arise when the Council becomes obliged to make future payments in respect of the purchase of these goods and services. The amounts are
unsecured, are recognised as a current liability and are normally paid within 30 days of recognition.

1.7.0 Borrowing Costs
Borrowing costs are recognised as an expense when incurred except where they are directly attributable to the acquisition, construction or
production of a qualifying asset. Where this is the case, they are capitalised as part of the cost of the particular asset until such time as the asset is
substantially ready for its intended use or sale.
1.8.0 Provisions
Provisions are recognised when:
a) the Council has a present legal or constructive obligation as a result of past events;
b) for which it is probable that an outflow of economic benefits will result; and
c) that outflow can be reliably measured.
Provisions are measured using the best estimate of the amounts required to settle the obligation at the end of the reporting period.
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1.9.0 Revenue Recognition
1.9.1 Rates, Grants, Donations and Other Contributions
Rates, grants, donations and other contributions are recognised as revenues when the City of Canning obtains control over the assets comprising the
contributions. Control over Assets acquired from rates is obtained at the commencement of the rating period or, where earlier, upon receipt of the
rates. Control over granted assets is normally obtained upon their receipt or upon prior notification that a grant has been secured, and the timing of
commencement of control depends upon the arrangements that exist between the grantor and the City of Canning. Unreceived contributions over
which the City of Canning has control are recognised as receivables.
Where contributions recognised as revenues during the reporting period were obtained on the condition that they be expended in a particular
manner or used over a particular period, and those conditions were undischarged as at the reporting date, the nature of and amounts pertaining to
those undischarged conditions are disclosed in Note 5. That note also discloses the amount of contributions recognised as revenues in a previous
reporting period which were obtained in respect of the City of Canning’s operations for the current reporting period. Should the City receive Grant
Funding related to future financial years then these monies will be recognised as a liability for Income In Advance. The rating and reporting period
coincides with rates levied for the year and recognised as revenues. All outstanding rates are collectable and therefore no provision has been made
for doubtful debts.

1.9.2 User fees and fines
User fees and fines (including parking fees and fines) are recognised as revenue when the service has been provided, the payment is received, or
when the penalty has been applied, whichever first occurs.
A provision for doubtful debts is recognised when collection in full is no longer probable.
1.9.3 Rental
Rents are recognised as revenue when a payment is due or is received, which ever first occurs. Rental payments received in advance are recognised
as a prepayment until they are due.
1.9.4 Interest
Interest is recognised as it is earned.
1.10.0 Employee Benefits
Short-term employee benefits
Provision is made for the City's obligations for short-term employee benefits. Short-term employee benefits are benefits (other than termination
benefits) that are expected to be settled wholly before12 months after the end of the annual reporting period in which the employees render the
related service, including wages, salaries and sick leave. Short-term employee benefits are measured at the (undiscounted) amounts expected to be
paid when the obligation is settled.
The City's obligations for short-term employee benefits such as wages, salaries and sick leave are recognised as a part of current trade and other
payables in the statement of financial position. The City's obligations for employees’ annual leave and long service leave entitlements are recognised
as provisions in the statement of financial position.

Other long-term employee benefits
Provision is made for employees’ long service leave and annual leave entitlements not expected to be settled wholly within 12 months after the end
of the annual reporting period in which the employees render the related service. Other long-term employee benefits are measured at the present
value of the expected future payments to be made to employees. Expected future payments incorporate anticipated future wage and salary levels,
durations of service and employee departures and are discounted at rates determined by reference to market yields at the end of the reporting
period on government bonds that have maturity dates that approximate the terms of the obligations. Any remeasurements for changes in assumptions
of obligations for other long-term employee benefits are recognised in profit or loss in the periods in which the changes occur.
The City's obligations for long-term employee benefits are presented as non-current provisions in its statement of financial position, except where
the City does not have an unconditional right to defer settlement for at least 12 months after the end of the reporting period, in which case the
obligations are presented as current provisions.

1.11.0 Superannuation
The City contributes to the Local Government Superannuation Fund and makes payments to other defined funds in accordance with Choice of
Superannuation Fund laws passed in July 2005. Contributions are recognised as an expense, as they are incurred.
1.12.0 Prepaid Expenses
Prepaid Expenses include amounts that relate to the operations of Canning Lodge, which Council assumed responsibility from the Association of the
Blind.
1.13.0 Stock on Hand
Stocks on hand of materials and stores are measured at the lower of cost or net realisable value. Materials are issued to works on basis of cost.
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1.14.0 Leases
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but not legal ownership, are transferred
to the Shire, are classified as finance leases.
Finance leases are capitalised recording an asset and a liability at the lower amounts equal to the fair value of the leased property or the present
value of the minimum lease payments, including any guaranteed residual values. Lease payments are allocated between the reduction of the lease
liability
and the lease interest expense for the period. Leased assets are depreciated on a straight line basis over the shorter of their estimated useful lives or
the lease term.
Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are charged as expenses in the periods in
which they are incurred.
Lease incentives under operating leases are recognised as a liability and amortised on a straight line basis over the life of the lease term.

1.15.0 Cash and Cash Equivalents
For the purpose of the statement of cash flows, cash includes cash on hand and in banks and current investments in money market instruments, net of
outstanding bank overdrafts.
Trade and Other Receivables
Trade and other receivables include amounts due from ratepayers for unpaid rates and service charges and other amounts due from third parties for
goods sold and services performed in the ordinary course of business.
Receivables expected to be collected within 12 months of the end of the reporting period are classified as current assets. All other receivables are
classified as non-current assets.
Collectability of trade and other receivables is reviewed on an ongoing basis. Debts that are known to be uncollectible are written off when
identified. An allowance for doubtful debts is raised when there is objective evidence that they will not be collectible.

1.16.0 Trade and Other Receivables
Trade and other receivables include amounts due from ratepayers for unpaid rates and service charges and other amounts due from third parties for
goods sold and services performed in the ordinary course of business.
Receivables expected to be collected within 12 months of the end of the reporting period are classified as current assets. All other receivables are
classified as non-current assets.
Collectability of trade and other receivables is reviewed on an ongoing basis. Debts that are known to be uncollectible are written off when
identified. An allowance for doubtful debts is raised when there is objective evidence that they will not be collectible.

1.17.0 Investments in Associates
An associate is an entity over which the Council has significant influence. Significant influence is the power to participate in the financial operating
policy decisions of that entity but is not control or joint control of those policies. Investments in associates are accounted for in the financial
statements by applying the equity method of accounting, whereby the investment is initially recognised at cost and adjusted thereafter for the postacquisition change in the Council’s share of net assets of the associate. In addition, the Council’s share of the profit or loss of the associate is included
in the Council’s profit or loss.
The carrying amount of the investment includes, where applicable, goodwill relating to the associate. Any discount on acquisition, whereby the
Council’s share of the net fair value of the associate exceeds the cost of investment, is recognised in profit or loss in the period in which the
investment is acquired.
Profits and losses resulting from transactions between the Council and the associate are eliminated to the extent of the Council’s interest in the
associate.
When the Council’s share of losses in an associate equals or exceeds its interest in the associate, the Council discontinues recognising its share of
further losses unless it has incurred legal or constructive obligations or made payments on behalf of the associate. When the associate subsequently
makes profits, the Council will resume recognising its share of those profits once its share of the profits equals the share of the losses not recognised.

1.18.0 Interest in Joint Arrangements
Joint arrangements represent the contractual sharing of control between parties in a business venture where unanimous decisions about relevant
activities are required.
Separate joint venture entities providing joint venturers with an interest to net assets are classified as a joint venture and accounted for using the
equity method. Refer to note 1.17.0 for a description of the equity method of accounting.
Joint venture operations represent arrangements whereby joint operators maintain direct interests in each asset and exposure to each liability of the
arrangement. The Council’s interests in the assets, liabilities, revenue and expenses of joint operations are included in the respective line items of
the financial statements.
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1.19.0 Goods and Services Tax (GST)
In accordance with recommended practice, revenue expenses and assets capitalised are stated net of any GST recoverable, except where the
amount of GST incurred is not recoverable from the Australian Taxation Office (ATO). Receivables and Payables in the Balance Sheet are stated
inclusive of applicable GST. Cash flows are presented in the cash flow statement on a gross basis, except for the GST component of investing and
financing activities, which are disclosed as operating cash flows.

1.20.0 Segment Reporting
Whilst Local Governments are not required to comply with AASB 114 “Segment Reporting”, the City of Canning is an approved provider of
residential aged care and receives funding from the Department of Health and Ageing. The funding is provided in accordance with the Aged Care
Act 1997 and is governed by the Residential Care Subsidy Amendment Principles 2005 (No.1). A condition of these principles is that Residential
Aged Care be treated as a reportable segment by the approved provider as part of its Financial Report. The Council does not treat any other part of
its activities as reportable segments.

1.21.0 Land Held for Resale
Land held for development and sale is valued at the lower of cost and net realisable value. Cost includes the cost of acquisition, development,
borrowing costs and holding costs until completion of development. Finance costs and holding charges incurred after development is completed are
expensed.
Gains and losses are recognised in profit or loss at the time of signing an unconditional contract of sale if significant risks and rewards, and effective
control over the land, are passed on to the buyer at this point.
Land held for sale is classified as current except where it is held as non-current based on the Council’s intentions to release for sale.

1.22.0 Comparative Information
Comparative Information has been included in the Financial Statements. Where required, comparative figures have been adjusted to conform with
changes in presentation for the current financial year.

1.23.0 Current and Non-Current Classification
In the determination of whether an asset or liability is current or non-current, consideration is given to the time when each asset or liability is
expected to be settled. The asset or liability is classified as current if it is expected to be settled within the next 12 months, being the City's
operational cycle. In the case of liabilities where the City does not have the unconditional right to defer settlement beyond 12 months, such as vested
long service leave, the liability is classified as current even if not expected to be settled within the next 12 months. Inventories held for trading are
classified as current even if not expected to be realised in the next 12 months except for land held for sale where it is held as non-current based on
the City's intentions to release for sale.

1.24.0 Rounding Off Figures
All figures shown in this budget, other than a rate in the dollar, are rounded to the nearest dollar.
1.25.0 Reporting Currency
All figures presented in these financial statements are presented in Australian Currency.
1.26.0 Budget Comparatives
Unless otherwise stated, the Budget comparative figures shown in this annual Financial Report relate to the original Budget adopted by Council and
does not include any subsequent amendments.
1.27.0 Critical Accounting Estimates
The preparation of an Annual Financial Report in uniformity with the Australian Accounting Standards requires arrangement to make judgements,
estimates and assumptions that effect the application of policies and reported amounts of assets and liabilities, incomes and expenses.
The estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the
circumstances; the result of which form the basis of making the judgements about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may vary from these estimates.
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1.28.0 New Accounting Standards and Interpretations for Application in Future Periods
The AASB has issued a number of new and amended Accounting Standards and Interpretations that have mandatory application dates for future
reporting periods, some of which are relevant to the Council.
Management's assessment of the new and amended pronouncements that are relevant to the Council, applicable to future reporting periods and
which have not yet been adopted are set out as follows:

Title
(i)

AASB 9 – Financial
Instruments (incorporating
AASB 2014-7 and AASB 20148)

Title
(ii)

AASB 15 Revenue from
Contracts with Customers

Issued
/ Compiled

Applicable (1)

Impact

December 2014

1 January 2018

Nil – The objective of this Standard is to
improve and simplify the approach for
classification and measurement of financial
assets compared with the requirements of
AASB 139. Given the nature of compared with
the requirements of AASB 139. Given the
nature of the financial assets of the Council, it
is not anticipated the standard will have any
material impact.

Issued
/ Compiled

Applicable (1)

December 2014

1 January 2019

Impact
This Standard establishes principles for
entities to apply to report useful information to
users of financial statements about the nature,
amount, timing and uncertainty of revenue and
cash flows arising from a contract with a
customer.
The effect of this Standard will depend upon
the nature of future transactions the City has
with those third parties it has dealings with. It
may or may not be significant.

(iii)

AASB 16 Leases

February 2016

1 January 2019

Under AASB 16 there is no longer a distinction
between finance and operating leases.
Lessees will now bring to account a right-touse asset and lease liability onto their
statement of financial position for all leases.
Effectively this means the vast majority of
operating leases as defined by the current
AASB 117 Leases which currently do not
impact the statement of financial position will
be required to be capitalised on the statement
of financial position once AASB 16 is adopted.
Currently, the City does not have any
operating leases and accordingly there will be
no impact on account of this change.
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(viii)

AASB 1058 Income of Not-for- December 2016
Profit Entities (incorporating
AASB 2016-7 and AASB 20168)

1 January 2019

These standards are likely to have a significant
impact on the income recognition for NFP's.
Key areas for consideration are:
- Assets received below fair value;
- Transfers received to acquire or construct
non-financial assets;
- Grants received;
- Prepaid rates;
- Leases entered into at below market rates;
and
- Volunteer services.
Whilst it is not possible to quantify the financial
impact (or if it ismaterial) of these key areas
until the details of future transactions are
known, they will all have application to the
City's operations.

Notes:
(1)

Applicable to reporting periods commencing on or after the given date.

1.29.0 Adoption of New and Revised Accounting Standards
During the current year, the City adopted all of the new and revised Australian Accounting Standards and Interpretations which were compiled,
became mandatory and which were applicable to its operations.
Whilst many reflected consequential changes associate with the amendment of existing standards, the only new standard with material application is
as follows:
(i)

AASB 2016-4 Amendments to
Australian Accounting
Standards - Recoverable
amount of Non-Cash
generating Specialised
Assets of Not-for-Profit
entities.

1 January 2017

AASB 2016-7 Amendments to
Australian Accounting
Standards - Deferral of AASB
15 for Not-for-Profit entities.

1 January 2017
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REVENUES AND EXPENSES
The Revenue and Expenses as reported in the Financial Report includes:

Actual
2016/2017
$

Note

Adopted
Budget
2017/2018
$

Actual
2017/2018
$

Charging as Expenses

9,524,652
11,005,559
0
20,530,211

22,810
3,160
25,970

577,710
0
577,710

0
(176,189)
0

Depreciation on Non-Current Assets
Property Plant & Euipment
Infrastructure Assets
Intangibale Assets
Depreciation on Non-Current Assets

8(b)
8(c)
8(d)

Auditors Remuneration
- Audit of Financial Report
- Audit of Project Acquittals

Interest Expense
- Borrowings
- Other Interest

7

Crediting as Revenue
Profit(Loss) on Sale of Non-Current Assets
Land and Buildings
Plant and Equipment
Furniture and Equipment
Infrastructure

(176,189)

927,237
836,961
1,764,198

0
0
0
0
0
0
760,000
175,000
8,430,187
0
0
9,365,187

Interest Earnings
- Municipal Fund
- Other Funds

Non-Operating Grants, Subsidies and Contributions
General Purpose Funding
Governance
Law, Order, Public Safety
Health
Education and Welfare
Housing
Community Amenities
Recreation and Culture
Transport
Economic Services
Other Property and Services

44
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8,506,061
11,669,440
0
20,175,501

8,396,221
10,866,968
40,708
19,303,897

35,000
5,000
40,000

29,815
5,100
34,915

385,555
0
385,555

380,369
755
381,124

2,252,092
156,001
0
(722,427)
1,685,666

1,444,102
430,658
227
93,652
1,968,639

995,416
1,001,408
1,996,824

837,723
806,147
1,643,870

0
0
0
0
0
0
0
525,000
6,638,538
0
125,000
7,288,538

0
0
0
0
103,014
0
0
1,360,000
6,475,170
0
0
7,938,184

3

DESCRIPTION OF FUNCTIONS / ACTIVITIES
General Purpose Funding
Rates Levied, Interest on Late Payment of Rates, General Purpose Grants and Interest Received on Investments.
Governance
Member of Council Allowances and Reimbursements, Civic Functions, Election Expenses and Administration Expenses.
Law, Order, Public Safety
Supervision of various Local Laws, Fire Prevention, Animal Control, Ranger and Security Services, Impounding of Vehicles and Emergency Services.

Health
Environmental Health, Food Control, Pest Control, Immunisation Services & Maintenance of Maternal Infant Health Clinics.
Education and Welfare
Pre-Schools and other Education. Care of Families and Children, Senior Citizens Centres, Day Care Centres, Meals on Wheels, Home Help,
Transport Services, Family Support and Multicultural Centre Activities.
Housing
Aged Persons Residence, Accommodation for People with Disabilities and Staff Housing.
Community Amenities
Refuse Collection Services, Landfill Site Operations, Protection of the Environment, Administration of the Town Planning Scheme and Urban
Stormwater and Drainage Works.
Recreation and Culture
Maintenance of Halls, Swimming Pool, Recreation Centres, Reserves, Libraries, Golf course, Recreation Equipment Hire and Other Culture.

Transport
Maintenance of Roads, Drainage Works, Footpaths, Street Lighting, Parking Facilities, Crossovers, Verge Maintenance and Street Sweeping.

Economic Services
Weed Control, Area Promotion, Implementation of Building Controls, Swimming Pool Inspections, Plant Nursery Operations and Concrete Batching
Operations.
Other Property and Services
Private Works, Town Planning Schemes, Public Works Overheads, Plant Operations, Materials, Salaries and Wages Controls and Other Unclassified
Activities.
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CASH AND CASH EQUIVALENTS
Actual
2016/2017
$
7,764,111 Cash at Bank
15,569 Cash on Hand
45,048,000 Term Deposits
52,827,680 Total Cash and Cash Equivalents

40,105,174
12,722,506
52,827,680

Actual
2017/2018
$
30,856,298
12,950
32,279,370
63,148,618

Represented by:Restricted Cash
Unrestricted Cash

42,741,538
20,407,080
63,148,618

The following restrictions on cash have been imposed by regulations or other imposed requirements; details of the restrictions can be obtained from
the note number referenced next to each item.
Actual
2016/2017
$
3,484,768
7,688,136
1,002,703
1,723,013
11,419,921
0
78,056
5,804,502
0
11,644
0
52,686
1,217,832
0
0
0
164,385
1,088,144
1,106,390
2,991,142
2,271,852
40,105,174

Note
Reserve Fund - Land and Buildings (Restricted Cash)
Reserve Fund - Waste Management (Restricted Cash)
Reserve Fund - Aged Persons Homes (Restricted Cash)
Reserve Fund - Insurance (Restricted Cash)
Reserve Fund - Infrastructure (Restricted Cash)
Reserve Fund - Local Government & Organisational Reform
(Restricted Cash)
Reserve Fund - Sustainability (Restricted Cash)
Reserve Fund - City Centre (Restricted Cash)
Reserve Fund - Bentley Regeneration (Restricted Cash)
Reserve Fund - Property Surveillance and Security (Cash Backed)
Reserve Fund - Canning Vale Specified Area Rate (Cash Backed)
Reserve Fund - Underground Power Service Charge (Cash Backed)
Reserve Fund - Efficiency Investment Reserve (Cash Backed)
Reserve Fund - Golf Course Reserve (Cash Backed)
Reserve Fund - Plant Replacement Reserve (Cash Backed)
Reserve Fund - Community and Sporting Facility (Cash Backed)
Other - (Town Planning Scheme 23 and 24) (Restricted Cash)
Kerb and Footpath Deposits
Crossover Construction Fees
Canning Lodge Accommodation Bonds
Unspent Grants
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8(a)
8(b)
8(c)
8(d)
8(e)
8(f)
8(g)
8(h)
8(i)
8(j)
8(k)
8(l)
8(m)
8(n)
8(o)
8(p)
32
29
29
29
5

Actual
2017/2018
$
1,329,137
7,438,119
0
2,426,143
4,884,923
0
79,653
11,361,307
5,173,578
52,662
0
55,242
564,370
234,382
120,000
262,500
613,416
376,785
400,441
3,683,496
3,685,384
42,741,538

5

UNSPENT GRANTS
The following details Grants recognised as revenues during the financial year in respect of which expenditure had not been made and is to be
carried forward and expenditure will be incurred in the 2018/2019 financial year:
Conditions Over Grants/Contributions

Grant/Contribution
Operating Grants/Contributions

Balance
30-Jun-16
$

Received
2016-2017
$

Governance
Metropolitan LG Youth Grant - Traineeship

Expended
2016-2017
$

Balance
30-Jun-17
$

Received
2017-2018
$

Expended
2017-2018
$

Balance
30-Jun-18
$

0

17,234

1,105

16,129

0

16,129

0

4,136

46,030

39,152

11,014

48,300

57,546

1,768

0

19,946

18,617

1,329

0

250

1,079

0
0

25,000
12,000

0
4,149

25,000
7,851

0
0

25,000
7,851

0
0

11,833

0

Law, Order & Public Safety

Govt Grant-FESA
Health

Mosquito Management Programs-Grants
Education and Welfare

Nomad Grant - Youth Services
YCAN Youth Forum Project-Grant
Community Amenities
Centenary Ave Foreshore Riverbank Grant
Perth NRM Grant-Lambertia Creek Water Improvement
DSR Grant-Canning Vale Reg Sport-Tech Studies

8,493

3,340

9,334

323,420

84,160
0

1,721
880
51,661

1,619
83,280
271,759

235,250

0

235,250

0

0

235,250

0
0
400,000
0
48,731
0
1,563,636
330,528
1,344,666
0
0

830,032
200,000
0
110,000
10,000
43,200
156,364
24,924
0
3,400,000
0

0
71,227
0
87,737
48,731
0
466,798
26,533
84,076
56,079
0

830,032
128,773
400,000
22,263
10,000
43,200
1,253,203
328,919
1,260,590
3,343,921
0

729,203
3,856,649
0
0
0
261,043
0
0
0
0
34,820

886,510
2,534,697
0
0
0
205,449
495,902
71,560
0
2,737,512
0

672,725
1,450,725
400,000
22,263
10,000
98,794
757,301
257,359
1,260,590
606,409
34,820

0
0
0

0
200,000
0

0
0
0

0
200,000
0

1,000,000
160,000
200,000

0
200,867
6,438

1,000,000
159,133
193,562

332,754

Transport

PBN Local Government Grant

-

Capital Grants/Contributions towards the Development of Assets
Transport
Metropolitan Local Road Fund (Rehab)
Metropolitan Local Road Fund (Improve)
Metropolitan Local Road Fund (Improve)
PTA Grant Ranford Road Bus Lane
Black Spot State (13/14)
Black spot Federal
Bunnings Cont-Grose RAB and SLR
Black Spot(13/14)
Metropolitan Local Rd fund (improvement)
City of Canning - Loan - Cecil/Albany
Grants - PTA - Capital
Recreation
Grant - Bentley Regeneration (Dept Comm Dev)
DSR Grant-WA Eight Ball Fed - Roof Restoration
Grant Funding - DLGC - Local Projects Local Jobs
Other Property & Service
Grant WALGCC Bridge Maintenance
Total Operating
Total Capital
Total grant and contributions unspent
Less: Transferred to Reserve
Total unspent amount shown in Note 4

24,741
348,723
3,712,302
4,061,025

0
355,460
4,974,520
5,329,980
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0
80,850
841,181
922,031

24,741
623,333
7,845,642
8,468,975
(6,197,123)
2,271,852

166,667
132,460
6,408,382
6,540,842

160
161,038
7,139,095
7,300,133

191,248
594,755
7,114,929
7,709,684
(4,024,300)
3,685,384

6
(a)

PROPERTY, PLANT, EQUIPMENT AND INFRASTRUCTURE
Sale of Assets
In accordance with Financial Management Regulation 36(1)(e), the following information is provided in relation to the disposal
of assets by assets class.
Disposal information for the year 2017/2018
Proceeds
Sale of Assets
2017/2018
2017/2018
Adopted
Budget
Actual
$
$
Asset by Class
Land
Buildings
Furniture and Equipment
Plant and Equipment
Infrastructure
TOTAL

3,685,309
4,015,900
0
849,719
1,575,400
10,126,328

Written Down
Value
2017/2018
2017/2018
Adopted
Budget
Actual
$
$

6,019,538
4,015,900
227
1,003,944
1,575,400
12,615,009

3,140,181
2,308,936
0
693,718
2,297,827
8,440,662

5,070,000
3,521,336
0
573,286
1,481,748
10,646,370

Gain(Loss)
on Disposal
2017/2018
Adopted
Budget
$

2017/2018
Actual
$

545,128
1,706,964
0
156,001
(722,427)
1,685,666

949,538
494,564
227
430,658
93,652
1,968,639

Disposal information for the year 2016/2017
Proceeds
Sale of Assets
2016/2017
2016/2017
Adopted
Budget
Actual
$
$
Asset by Class
Land and Buildings
Furniture and Equipment
Plant and Equipment
TOTAL
(b)

1,000,001
0
904,582
1,904,583

Written Down
Value
2016/2017
2016/2017
Adopted
Budget
Actual
$
$

0
0
617,855
617,855

0
0
276,210
276,210

366,541
0
427,503
794,044

Gain(Loss)
on Disposal
2016/2017
Adopted
Budget
$

2016/2017
Actual
$

1,000,001
0
628,372
1,628,373

(366,541)
0
190,352
(176,189)

Property, Plant and Equipment
Actual
2016/2017

Actual
2017/2018

$
70,130,500
(5,070,000)

65,060,500

238,385,759
(87,453,986)

150,931,773

12,747,967
(10,651,459)
21,202,144
(12,814,751)
92,515
(92,515)

$

$
65,566,358
(1,267,858)

64,298,500

Building (Independent valuation-2017)
Less Accumulated Depreciation

233,768,106
(89,239,566)

144,528,540

2,096,508

Furniture and Fittings (Independent valuation)
Less Accumulated Depreciation

13,052,988
(11,153,423)

1,899,565

8,387,393

Plant and Equipment (Independent Valuation)
Less Accumulated Depreciation

21,694,431
(12,134,846)

9,559,585

0
226,476,174
316,069

Tools (Management Valuation)
Less Accumulated Depreciation
Total Property Plant and Equipment Assets
Work in Progress at Cost

92,515
(92,515)

Land (Independent valuation-2017)
Less: Reclassified as Land Held for Resale

226,792,243 Total Property Plant and Equipment Assets including WIP
For further details on Council’s Policy on Accounting for Fixed Assets refer to Note 1.3.0 "Non-Current Assets - Valuations
and Depreciation”.
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$

0
220,286,190
794,235
221,080,425

(b)

Property, Plant and Equipment (continued)
Movements in Carrying Amounts
Year ended 30 June 2018

Balance at the beginning of the
year

Land

Buildings

Work in
Progress

$

$

$

Furniture
and
Equipment
$

Plant
and
Equipment
$

Total

$

65,060,500

150,931,773

316,069

2,096,508

8,387,393

226,792,243

505,858

3,078,947

478,166

305,026

3,678,888

8,046,885

Capitalisation of WIP/EXP

0

0

0

0

0

0

Increase / (Decrease) in
Residents
Equity Retirement Villages

0

0

0

0

0

0

(5,070,000)

(3,521,336)

0

0

(573,288)

(9,164,624)

Revaluation Increments/
(decrements)

0

0

0

0

0

0

Reclassification of assets

3,802,142

0

0

0

0

3,802,142

0

(5,960,844)

0

(501,969)

(1,933,408)

(8,396,221)

Carrying Amount at the end of
Year

64,298,500

144,528,540

794,235

1,899,565

9,559,585

221,080,425

Year ended 30 June 2017

Land

Buildings

$

$

Additions

Disposals

Depreciation Expense

Balance at the beginning of the
year

Work in
Progress
Buildings
$

Furniture
and
Equipment
$

Plant
and
Equipment
$

Total

$

74,348,300

124,102,021

171,388

1,855,150

9,694,493

680,000

2,957,014

316,068

796,917

1,933,404

Capitalisation of WIP

0

151,316

(151,316)

0

0

Increase in Residents
Equity Retirement Villages

0

(861,000)

0

0

0

Disposals

0

(346,469)

(20,071)

0

(427,504)

Revaluation Increments/
(decrements)

(4,897,800)

31,084,984

0

0

0

Reclassification of assets

(5,070,000)

0

0

0

0

(6,156,093)

0

(555,559)

(2,813,000)

26,187,184
0
(5,070,000)
0
(9,524,652)

150,931,773

316,069

2,096,508

8,387,393

226,792,243

Additions

Depreciation Expense
Carrying Amount at the end of
Year

65,060,500

210,171,352
0
6,683,403
0
0
0
(861,000)
0
(794,044)
0

The Land component of the Assets does not include Land held for Resale. Transactions relating to Land Held for Resale are shown at Note 20.
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(c)

Infrastructure Assets
Actual
2016/2017

Actual
2017/2018

$
476,161,795
(146,956,762)

$

$
486,429,743
(191,945,055)

329,205,033

294,484,688

57,471,706
(23,901,918)

33,569,788

Infrastructure - Footpath & Cycleways (management valuation)
Less Accumulated Depreciation

60,642,334
(25,965,576)

34,676,758

130,080,261
(61,290,420)

68,789,841

Infrastructure - Drainage (management valuation)
Less Accumulated Depreciation

135,226,156
(52,094,799)

83,131,357

45,159,936
(31,000,935)

14,159,001

Infrastructure - Bridges (management valuation)
Less Accumulated Depreciation

46,349,461
(15,059,670)

31,289,791

86,638,427
(22,025,679)

64,612,748

Infrastructure - Recreation Facilities (management valuation)
Less Accumulated Depreciation

86,922,122
(19,326,793)

67,595,329

11,825,686
(6,524,615)

5,301,071

Infrastructure - Other (management valuation)
Less Accumulated Depreciation

10,710,042
(6,689,422)

4,020,620

8,278,558
0

Infrastructure - Work In Progress (At Cost)
Less: Capitalised

Infrastructure - Roads (management valuation)
Less Accumulated Depreciation

$

19,809,789
0

523,916,040 Total Infrastructure Assets

535,008,332

For further details on Council’s Policy on Accounting for Fixed Assets refer to Note 1.3.0 "Non-Current Assets - Valuations
and Depreciation”.
Movements in Carrying Amounts
Year ended 30 June 2018

Roads

Footpath &
Cycleways
$

$
Balance at the beginning of the
year
Capitalisation of WIP

329,205,033

Drainage

Bridges

$

$

33,569,787

68,789,841

Recreation
Facilities
$

14,159,001

64,612,748

Infrastructure
Other
$

WIP

Total

$

$

5,301,071

8,278,558

523,916,039

328,713

105,053

436,427

44,703

714,455

0

(1,629,351)

0

Additions

2,154,773

1,049,799

156,659

149,223

1,049,263

289,709

13,267,384

18,116,810

Disposals

0

0

0

0

(1,295,168)

(186,580)

(106,802)

(1,588,550)

Revaluation Increments/
(decrements)

(31,612,546)

1,092,103

15,361,070

17,534,034

2,909,572

146,768

0

5,431,001

Reclassification of assets

0

0

0

0

1,015,987

(1,015,987)

0

0

(5,591,285)

(1,139,984)

(1,612,639)

(597,171)

(1,411,528)

(514,361)

0

(10,866,968)

294,484,688

34,676,758

83,131,357

31,289,790

67,595,329

4,020,620

19,809,789

535,008,332

Depreciation Expense
Carrying Amount at the end of
Year

63

50

Year ended 30 June 2017

Roads

Footpath &
Cycleways
$

$
Balance at the beginning of the
year

Bridges

$

$

Recreation
Facilities
$

Infrastructure
Other
$

WIP

Total

$

$

329,749,365

33,940,333

69,545,880

14,617,716

63,671,361

5,782,463

0

517,307,118

Additions

5,162,906

430,868

172,350

0

1,690,969

18,320

8,278,558

15,753,971

Disposals

0

0

0

0

0

0

0

0

5,827

339,404

695,460

146,177

644,401

29,241

0

1,860,510

(5,713,065)

(1,140,817)

(1,623,849)

(604,892)

(1,393,983)

(528,953)

0

(11,005,559)

329,205,033

33,569,788

68,789,841

14,159,001

64,612,748

5,301,071

8,278,558

523,916,041

Revaluation Increments/
(decrements)
Depreciation Expense
Carrying Amount at the end of
Year

(d)

Drainage

Intangible Assets
Actual
2016/2017
$
2,152,735
0

Actual
2017/2018
$
4,944,940
(40,708)

Intangibles (At Cost)
Less: Amortisation

2,152,735 Total Infrastructure Assets

4,904,232

Movements in Carrying Amounts
Intangibles

Year ended 30 June 2018

$
2,152,735

Balance at the beginning of the year
Additions

2,792,205

Amortisation Expense

(40,708)

Carrying Amount at the end of Year

4,904,232

Year ended 30 June 2017

Balance at the beginning of the year

0

Additions

2,152,735

Amortisation Expense

0

Carrying Amount at the end of Year

2,152,735
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7
(a)

BORROWINGS
Unspent balance of money borrowed in a previous financial year
In accordance with Financial Management Regulation 48, the unspent balance of money borrowed in a previous financial years is nil. Details of Loan
Funds remaining Unspent for the current financial year are detailed in Note 7(b).

(b)

Loans Raised in Financial Year
The City did not raise any new loan in the 2017/2018 financial year.

(c)

Loan Repayments
Council’s Loan Liability is summarised as follows:
Program

Loan
No.

Principal

Loans
Raised

1/07/2017
$

2017/2018
$

Interest
Adopted
Actual
Budget
2017/2018
2017/2018
$
$

Loan Repayment
Adopted
Actual
Budget
2017/2018
2017/2018
$
$

Principal

30/06/2018
$

Community Amenities
SMRC Exit
Funding

237

4,457,122

0

168,316

161,702

1,937,255

1,937,255

2,519,867

62,632

195,224

195,224

887,183

63,225

197,070

197,070

895,570

234,287

243,415

1,364,875

Economic Services
Underground
Power - Wilson West

236A

1,082,407

0

Underground
Power - Bentley East

236B

1,092,640

0

64,373

Underground
Power - Wilson East

238

0

70,446

1,608,290

62,632

72,762

Recreation & Culture
Riverton
Leisureplex

239

715,000

0

19,788

20,048

136,573

136,462

578,538

8,955,459

0

385,555

380,369

2,700,409

2,709,426

6,246,033

0

0

0

0

0

0

0

TOTAL

8,955,459

0

380,369

2,700,409

2,709,426

6,246,033

Current
Non-Current

2,700,409
6,255,050

0
0

0
0

0
0

0
0

0
0

SUB TOTAL
LESS Change in Net Accrual

2,802,826
3,443,207

Loan Repayments to be financed
by the City

0

0

0

0

0

0

0

Loan Repayments reimbursed
from external sources

0

0

385,555

380,369

2,700,409

2,709,426

0

TOTAL
(d)

385,555

8,955,459

0

385,555

Business Card Facility
The City had business card facitliy with a maximum limit of $200,000.
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380,369

2,700,409

2,709,426

6,246,033

8

RESERVES
In accordance with Financial Management Regulation 38 the following Reserve account information is disclosed.

(a)

Land, Building and Development Reserve (Cash Backed)
Purpose : Acquisition, Development and Improvement of Land and Buildings and make loans to Council's Town Planning Schemes for the purpose of
acquiring Public Open Space, together with investigations and planning associated with Council land holdings and infrastructure including the
development of asset management programs and acquisition of ground water licenses.
Subject to approval by Council, this Reserve may also make funds available for the following:
- To repay or refinance existing loan borrowings
- To provide internal finance as an alternative to external borrowings
- For payments of compensation awarded against the City
The transactions of the Reserve Fund are summarised as follows:
Adopted
Budget
2017/2018
$

Actual
2016/2017
$
6,225,110
357,008
(3,097,350)
3,484,768

Opening Balance
Transfer to Reserve
Transfer from Reserve
Closing Balance

Actual
2017/2018
$

3,045,866

3,484,768

450,021
(1,020,500)

1,421,107
(3,576,738)

2,475,387

1,329,137

Transfer from Reserve balance above include transer of $810,331 to Bentley Regenaration Reserve.
The Council has committed funds within the Land, Building and Development Reserve detailed below;
Adopted
Budget
2017/2018
$

Actual
2016/2017
$

(b)

Actual
2017/2018
$

3,484,768

Details
- General Purpose Land, Building and Development

2,475,387

1,329,137

3,484,768

CLOSING BALANCE

2,475,387

1,329,137

Waste Management Reserve (Cash Backed)
Purpose : Acquisition and Development of Infrastructure, Plant and Equipment and Studies/Investigations associated with the City's Waste
Management.
The transactions of the Reserve Fund are summarised as follows:
Actual
2016/2017
$
4,973,171

(c)

Opening Balance

135,659
2,579,306

Transfer to Reserve
Transfer from Reserve

7,688,136

Closing Balance

Adopted
Budget
2017/2018
$
4,903,134

Actual
2017/2018
$
7,688,136

2,305,201
(2,949,636)

3,028,954
(3,278,971)

4,258,699

7,438,119

Aged and Disabled Services Reserve (Cash Backed)
Purpose : To fund operational and Capital requirements associated with the City's Aged Care and Disability Services.
The transactions of the Reserve Fund are summarised as follows:
Actual
2016/2017
$
3,072,969
204,875
(2,275,141)
1,002,703

Opening Balance
Transfer to Reserve
Transfer from Reserve
Closing Balance
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Adopted
Budget
2017/2018
$
2,697,789

Actual
2017/2018
$
1,002,703

1,846,054
(1,272,971)

1,766,784
(2,769,487)

3,270,872

0

(d)

Insurance Reserve (Cash Backed)

Purpose : To provide for the liabilities that may arise from the City's external and internal Insurance requirements and to provide funding for various
risk management strategies, including operational safety and health initiatives, that will assist in reducing Insurance Premiums.
The transactions of the Reserve Fund are summarised as follows:
Actual
2016/2017
$
1,720,299
45,565
(42,851)
1,723,013
(e)

Adopted
Budget
2017/2018
$
1,574,058

Actual
2017/2018
$
1,723,013

Transfer to Reserve
Transfer from Reserve

794,127
(100,000)

743,227
(40,097)

Closing Balance

2,268,185

2,426,143

Opening Balance

Infrastructure Reserve (Cash Backed)

Purpose : To accumulate funding for Infrastructure Works that are scheduled but may not commence within the current financial year. Funds held in
the Reserve will retain their Capital works identity and be accessed in a future period when Capital works commence, the exceptions to this
requirement is that funds can be reallocated by Council resolution to meet higher priority Capital works needs. If funds are reallocated by Council
resolution they can only be applied against Infrastructure Capital Works in accordance with this reserve fund.
The transactions of the Reserve Fund are summarised as follows:
Actual
2016/2017
$
8,585,501

Opening Balance

3,896,723
(1,062,303)

Transfer to Reserve
Transfer from Reserve

11,419,921

Closing Balance

Adopted
Budget
2017/2018
$
5,662,567

Actual
2017/2018
$
11,419,921

249,611
0

600,706
(7,135,704)

5,912,178

4,884,923

The Council has committed funds within the Infrastructure Reserve detailed below;
Actual
2016/2017
$
Details
244,497 - Depot Refurbishment
37,241 - POS Development Bentley / St James
3,860,218 - Sevenoaks St - Dual Carriageway (Acc 53890,53896)
889,566 - Bunnings Cont. – Grose RAB and SLR
1,200,000 - Ranford Road- Bus Lane
251,548 - Drain Recontour/Landscaping & Refunds TPS38 (Acc 46831, 57853)
1,007,157 - Road Rehabilitation & Resurfacing
159,694 - Drainage
70,000 - Parklands for Active Use
3,400,000 - Southern Link Road
300,000 - Kent St Weir Bank Access Provision
11,419,921 CLOSING BALANCE
(f)

Actual
2017/2018
$
244,497
37,241
548,488
860,462
259,961
251,548
1,610,558
159,694
70,000
662,488
179,986
4,884,923

Local Government & Organisational Reform Reserve (Cash Backed)
Purpose : To fund costs associated with the reform of the Organisation together with State Government reform of the industry including both
structural change and the implementation of integrated planning. Expenditure for payment of costs associated with Inquiries into the City of Canning
may also be funded from this reserve.
The transactions of the Reserve Fund are summarised as follows:
Actual
2016/2017
$
664,621
13,587
(678,208)
0

Adopted
Budget
2017/2018
$

Actual
2017/2018
$

Opening Balance

0

Transfer to Reserve
Transfer from Reserve

0
0

Closing Balance

0

Transfer from Reserve balance above include transer of $629,658 to Efficiency Investment Reserve.
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0
0
0

(g)

Sustainability Reserve (Cash Backed)

Purpose : Expenditure associated with undertaking exemplary projects and practices which comply with the sustainability principles:
1. to reduce the waste of fossil fuels, scarce metals and minerals;
2. to reduce the use of persistent chemicals and synthetic substances;
3. improved management of land, water, wildlife, bushland, soil and ecosystems; or,
4. the education and promotion of sustainability principles.
The transactions of the Reserve Fund are summarised as follows:
Actual
2016/2017
$
133,446
3,112
(58,502)
78,056
(h)

Opening Balance
Transfer to Reserve
Transfer from Reserve
Closing Balance

Adopted
Budget
2017/2018
$
78,056

Actual
2017/2018
$
78,056

1,671
0

1,597
0

79,727

79,653

Canning City Centre Reserve (Cash Backed)
Purpose : Planning, development and implementation of the Canning city Centre Regeneration Strategy, including undertaking studies,
investigations, civil works, land purchases and development projects associated with the Canning City Centre.
The transactions of the Reserve Fund are summarised as follows:
Actual
2016/2017
$
6,206,530

(i)

Opening Balance

181,851
(583,879)

Transfer to Reserve
Transfer from Reserve

5,804,502

Closing Balance

Adopted
Budget
2017/2018
$
4,803,847

Actual
2017/2018
$
5,804,502

3,756,853
(8,501,750)

6,172,703
(615,898)

58,950

11,361,307

Bentley Regeneration Reserve (Cash Backed)
Purpose : To provide funding for the urban regeneration of the suburb localities of Bentley and St James, for initiatives including the feasibility,
delivery and enhancement of community facilities, public open space and infrastructure.
The transactions of the Reserve Fund are summarised as follows:
Adopted
Budget
2017/2018
$
(805,018)

Actual
2016/2017
$
0
810,331
(810,331)
0

Opening Balance

Actual
2017/2018
$
0

Transfer to Reserve
Transfer from Reserve

6,683,184
(347,075)

6,591,300
(1,417,722)

Closing Balance

5,531,091

5,173,578

Since the financial year 2014-2015 all projects funded from Bentley Regeneration Reserve were supported by providing loan funds from Land and
Building Reserve. As at 30 June 2017 a total loan fund of $1,133,553 was provided by Land and Building Reserve which will be repaid from future
revenue of Bentley Regeneration Reserve.
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(j)

Property Surveillance and Security Reserve (Cash Backed)
Purpose : To retain any surplus funds that may arise from the Property Surveillance and Security Service Charge that will be used to offset future
years charges along with the purchase of plant and equipment used for the service.
The transactions of the Reserve Fund are summarised as follows:
Actual
2016/2017
$
57,223
82,041
(127,620)
11,644

(k)

Opening Balance

Adopted
Budget
2017/2018
$
63,592

Actual
2017/2018
$
11,644

53,923
(62,182)

41,018
0

55,333

52,662

Transfer to Reserve
Transfer from Reserve
Closing Balance

Canning Vale Specified Area Rate Reserve (Cash Backed)
Purpose : To retain any surplus funds that may arise from the Canning Vale Specified Area Rate that will be used to offset future years charges along
with the purchase of plant and equipment used for the service.
The transactions of the Reserve Fund are summarised as follows:
Adopted
Budget
2017/2018
$

Actual
2016/2017
$

(l)

Actual
2017/2018
$

0

Opening Balance

0

0

0
0

Transfer to Reserve
Transfer from Reserve

0
0

0
0

0

Closing Balance

0

0

Underground Power Service Charge Reserve (Cash Backed)

Purpose : To retain funding for the underground power projects for the suburb localities within the City, to offset future years charges and for
initiatives including the feasibility, delivery and enhancement of community facilities, public open space and infrastructure.
The transactions of the Reserve Fund are summarised as follows:
Actual
2016/2017
$
47,071
5,615
0
52,686
(m)

Opening Balance

Adopted
Budget
2017/2018
$
47,071

Actual
2017/2018
$
52,686

0
0

2,556
0

47,071

55,242

Transfer to Reserve
Transfer from Reserve
Closing Balance

Efficiency Investment Reserve (Cash Backed)
Purpose: To fund costs associated with projects aimed towards improving the City's organisation efficiencies.
The transactions of the Reserve Fund are summarised as follows:
Adopted
Budget
2017/2018
$

Actual
2016/2017
$
0
2,417,832
(1,200,000)
1,217,832

Opening Balance
Transfer to Reserve
Transfer from Reserve
Closing Balance

Actual
2017/2018
$

1,222,407

1,217,832

87,087
(1,307,668)

24,390
(677,852)

1,826

564,370

Transfer to Reserve balance above include transer of $629,658 from Local Government and Organisational Reform Reserve.
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(n)

Golf Course Reserve
Purpose -

To Fund Costs associated with the Golf Course

The transactions of the Reserve Fund are summarised as follows:
Adopted
Budget
2017/2018
$

Actual
2016/2017
$

(o)

0

Opening Balance

0
0
0

Actual
2017/2018
$
0

0

Transfer to Reserve
Transfer from Reserve

305,601
(81,466)

234,382
0

CLOSING BALANCE

224,135

234,382

Plant Replacement Reserve
To fund costs associated the replacement of items of Plant

Purpose -

The transactions of the Reserve Fund are summarised as follows:
Adopted
Budget
2017/2018
$

Actual
2016/2017
$

(p)

0

Opening Balance

0
0
0

Actual
2017/2018
$
0

0

Transfer to Reserve
Transfer from Reserve

225,636
(1)

225,000
(105,000)

CLOSING BALANCE

225,635

120,000

Community and Sporting Facility Reserve
To meet the needs of community groups and the Community Partnership fund initiative.

Purpose -

The transactions of the Reserve Fund are summarised as follows:
Adopted
Budget
2017/2018
$

Actual
2016/2017
$
0

Opening Balance

0
0
0

Actual
2017/2018
$
0

0

Transfer to Reserve
Transfer from Reserve

300,001
(1)

300,000
(37,500)

CLOSING BALANCE

300,000

262,500
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Summary of Reserve Balances
Actual
2016/2017
$
3,484,768
7,688,136
1,002,703
1,723,013
11,419,921
0
78,056
5,804,502
0
11,644
0
52,686
1,217,832
0
0
0

Land, Building and Development Reserve (Cash Backed)
Waste Management Reserve (Cash Backed)
Aged and Disabled Services Reserve (Cash Backed)
Insurance Reserve (Cash Backed)
Infrastructure Reserve (Cash Backed)
Local Government & Organisational Reform Reserve (Cash Backed)
Sustainability Reserve (Cash Backed)
Canning City Centre Reserve (Cash Backed)
Bentley Regeneration Reserve (Cash Backed)
Property Surveillance and Security Reserve (Cash Backed)
Canning Vale Specified Area Rate Reserve (Cash Backed)
Underground Power Service Charge Reserve (Cash Backed)
Efficiency Investment Reserve (Cash Backed)
Golf Course Reserve (Cash Backed)
Plant Replacement Reserve (Cash Backed)
Community and Sporting Facility Reserve (Cash Backed)

32,483,261

Adopted
Budget
2017/2018
$
2,475,387
4,258,699
3,270,872
2,268,185
5,912,178
0
79,727
58,950
5,531,091
55,333
0
47,071
1,826
224,135
225,635
300,000

Actual
2017/2018
$
1,329,137
7,438,119
0
2,426,143
4,884,923
0
79,653
11,361,307
5,173,578
52,662
0
55,242
564,370
234,382
120,000
262,500

24,709,089

33,982,016

All of the above Reserve Accounts are Cash Backed and are disclosed as Restricted Cash Assets in Note 4 of the
Financial Statements.
It is anticipated the Reserves will be utilised as follows:
Land, Building and Development Reserve (Cash Backed)
Waste Management Reserve (Cash Backed)
Aged and Disabled Services Reserve (Cash Backed)
Insurance Reserve (Cash Backed)
Infrastructure Reserve (Cash Backed)
Local Government & Organisational Reform Reserve (Cash Backed)
Sustainability Reserve (Cash Backed)
Canning City Centre Reserve (Cash Backed)
Bentley Regeneration Reserve (Cash Backed)
Property Surveillance Reserve (Cash Backed)
Canning Vale Specified Area Rate (Cash Backed)
Underground Power Reserve (Cash Backed)
Golf Course Reserve (Cash Backed)
Plant Replacement Reserve (Cash Backed)
Community and Sporting Facility Reserve (Cash Backed)

Progressively over the next 10 Years
Progressively over the next 10 Years
Used in full and will be funded again in future
Progressively over the next 10 Years
Progressively over the next 5 Years
Has been utilised in full during last financial year
Progressively over the next 5 Years
Progressively over the next 10 Years
Progressively over the next 5 Years
Progressively over the next 5 Years
Progressively over the next 5 Years
Progressively over the next 5 Years
Progressively over the next 5 Years
Progressively over the next 5 Years
Progressively over the next 5 Years

Council would expect further transfers to be made to and from all Reserves as funds are utilised.
(n)

Revaluation Surplus
The following Asset Revaluation Surplus has resulted from the revaluation of Council Assets in accordance with the AASB 116 - "Property, Plant and
Equipment”.
The Asset Revaluation Surplus is not Cash Backed and future transactions on the Surplus will be in accordance with Note 1.3.0 “Non Current Assets Valuation and Depreciation”.
The amount in the Asset Revaluation Surplus is represented by the following Asset Class balances:

Opening
Balance
Land
Buildings
Furniture & Equipment
Plant & Equipment
Infrastructure - Roads
Infrastructure - Footpaths and Cycleways
Infrastructure - Drainage
Infrastructure - Bridges
Infrastructure - Recreational Facilities
Infrastructure - Other

Revaluation
Disposal
Increment
Increment
/(decrement) /(decrement)

Closing
Balance

69,636,424
77,992,325
583,819
854,976
185,769,521
25,572,525
55,369,008
14,823,871
17,807,474
4,113,461

0
0
0
0
(31,612,546)
1,092,103
15,361,070
17,534,034
2,909,572
146,768

(5,034,281)
(1,898,114)
0
(62,283)
0
0
0
0
(721,169)
(207,516)

64,602,143
76,094,211
583,819
792,693
154,156,975
26,664,628
70,730,078
32,357,905
19,995,877
4,052,713

452,523,404

5,431,001

(7,923,363)

450,031,042
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CASH FLOW INFORMATION
Reconciliation of cash flows from operations with change in net result from operations.
For the purpose of this statement of cash flows, cash includes cash on hand and deposits with Banks or Financial Institutions.

Actual
2016/2017
$
4,092,960

20,530,211
176,189
(8,526,821)
179,001

(499,580)
36,114
68,492
(310,506)
(520,612)
(679,965)
14,545,483

Adopted
Budget
2017/2018
$
9,919,666

Actual
2017/2018
$
8,324,007

Non cash flows in change in Net Equity
Depreciation
Profit/loss on sale of Fixed Assets
Government Revenue
Bad Debt Expense

19,597,804
(1,685,666)
(7,288,538)
0

19,303,896
(1,968,639)
(7,938,184)
0

Change in Assets and Liabilities
(Increase)/Decrease in Trade and Other Receivables
(Increase)/Decrease in Development Cost Receivables
(Increase)/Decrease in Inventories
(Increase)/Decrease in Other Assets
Increase/(Decrease) in Trade and Other Payables
Increase/(Decrease) in Provisions

802,166
0
(6,913)
0
(1,638,087)
0

(1,761,930)
0
4,871
154,279
5,683,588
(491,104)

Cash flows from Operations

19,700,432

21,310,784

Change in net Result from operations
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TRUST FUND INFORMATION
TRUST FUND
FOR THE PERIOD ENDING 30 JUNE 2018
PARTICULARS

RECEIPTS
ADOPTED
ACTUAL
BUDGET
2017/2018
2017/2018
$
$

OPENING
BALANCE
01/07/2017
$

DEPOSITS
Canning Rugby Club Establish Clubrooms
Wilson Park

PAYMENTS
ADOPTED
ACTUAL
BUDGET
2017/2018
2017/2018
$
$

CLOSING BALANCE
ADOPTED
ACTUAL
BUDGET
2017/2018
30/06/2018
$
$

INTEREST
2017/2018
$

654

0

0

0

654

0

0

0

4,772

0

0

0

0

128

3,649

4,900

0

0

0

0

0

0

0

0

1,709
94

0
0

0
0

0
0

0
0

46
3

1,615
89

1,755
97

1,819,800
6,961,820
1,053,061
88,640
607,208

130,000
850,000
0
0
0

57,750
605,500
0
0
0

0
1,000,000
0
0
0

0
0
0
0
0

48,945
187,245
28,323
2,384
16,331

1,600,396
6,499,318
994,650
83,723
573,528

1,926,495
7,754,565
1,081,384
91,024
623,539

201
44,635

0
0

0
0

0
0

0
0

5
1,201

190
42,159

206
45,836

821

0

0

0

0

22

752

843

Dewey St-Private Drainage
Scheme Contribution

25,865

0

0

0

0

696

23,706

26,561

City of Canning Relief Fund

538

0

0

0

0

14

493

552

319,175
3,752
3,168
10,935,913

0
0
0
980,000

0
0
0
663,250

0
0
0
1,000,000

0
0
0
654

8,585
101
85
294,114

291,885
3,439
2,904
10,122,496

327,760
3,853
3,253
11,892,623

Canning Literary Awards
Nomination Deposits
PUBLIC OPEN SPACE
CONTRIBUTIONS
TPS6 Drainage (Kempe
Hutchinson)
TPS9 (VM & FM Allen)
Public Open Space and Local
Centre Contributions
- TPS 17
- TPS 21
- TPS 23
- TPS 24
- TPS 33
TOWN PLANNING SCHEMES
Town Planning Scheme 28AReimbursement
Town Planning Scheme 30
OTHER
Woodloes Folk Museum

Unclaimed Monies and Returned
Cheques
Sale of-Impounded
Vehicles
SMRC
GST pending
ATO Tax
Ruling
TOTAL

These funds held at the balance date are funds over which the Council has no control and which are not included in the financial statements.
11

COMPARISON WITH RATE SETTING BUDGET

In accordance with Financial Management Regulation 36(1)(a) the following information provides details of movements to and from Reserve Accounts
which have not been included in the Income Statement but which have been included in the “Rate Setting Statement”.
Adopted
Actual
Budget
Actual
2016/2017
2017/2018
2017/2018
$
$
$
Non Operating Income
5,916,890
Transfer from Reserves
14,254,114
19,654,969
335,629
Transfer from Other
179,000
0
6,252,519
TOTAL
14,433,114
19,654,969

6,714,210
25,964
6,740,174

Non Operating Expenditure
Transfer to Reserves
Transfer Other
TOTAL
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16,227,732
161,600

21,153,724
449,032

16,389,332

21,602,756

12

RATING INFORMATION
In accordance with Financial Management Regulation 39, Council has imposed the following Rates:

(a)

General and Minimum Rate
ESTIMATED 2017/2018
Number of
Properties
GENERAL RATE
General Rate GRV

27,971

GENERAL RATE
Rateable
G.R.V.
Value
Rate in
$
$
1,204,517,770

0.044120

Rate
Yield
$

Number of
Properties

MINIMUM RATE
Minimums
Minimum
Rateable Value
Rate
$
$

Yield
$

TOTAL
$

7,870,233

53,143,324
7,870,233

7,870,233

61,013,557

53,143,324

Minimum Rate

10,129

150,007,615

10,129

150,007,615

777

Interim Rates

27,971

SUB TOTAL
SPECIFIED AREA
Canning Vale POS
- General Rates

1,204,517,770

3,253

81,986,820

3,253

81,986,820

53,143,324

0.003464

284,002

284,002

284,002

284,002

- Surplus C/F
SUB TOTAL

53,427,326

GRAND TOTAL

7,870,233

61,297,559

Yield
$

TOTAL
$

ACTUAL 2017/2018
Number of
Properties
GENERAL RATE
General Rate GRV

27,831

GENERAL RATE
Rateable
G.R.V.
Value
Rate in
$
$
1,202,052,327

0.04412

Rate
Yield
$

Number of
Properties

MINIMUM RATE
Minimums
Minimum
Rateable Value
Rate
$
$

53,034,545

Minimum Rate
Interim Rates

10,267

152,452,054

10,267

152,452,054

777

7,977,459

Prepaid Rates B/F
Prepaid Rates C/F
SUB TOTAL

27,831

1,202,052,327

53,034,545

7,977,459

53,034,545
7,977,459
552,968
(595,232)
732,338
61,702,078

SPECIFIED AREA
Canning Vale POS
- General Rates
- Interim Rates

3,253

81,986,820

3,253

81,986,820

0.0034640

284,003

284,003
362
(47,987)
85,869

284,003

322,248

- (Deficit) / Surplus B/F
- Deficit / (Surplus) C/F
SUB TOTAL
GRAND TOTAL

53,318,548

7,977,459

The Objectives and Reasons for General and Minimum Rate
Council imposed a general rate of 0.044120 cents in the Dollar and minimum rate of $777pa, as Council perceives it to be a “reasonable” minimum
level of rates which all ratepayers in its district should pay. The minimum rate reflects the basic cost incurred by the Council in servicing each lot or
dwelling in its district.
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62,024,325

Comparative information for the previous financial year has been provided below.
ESTIMATED 2016/2017
Number of
Properties
GENERAL RATE
General Rate GRV

24,114

GENERAL RATE
Rateable
G.R.V.
Value
Rate in
$
$
1,123,935,977

0.042890

Rate
Yield
$

Number of
Properties

24,114

1,123,935,977

Yield
$

48,205,614

Minimum Rate
Interim Rates
SUB TOTAL

MINIMUM RATE
Minimums
Minimum
Rateable Value
Rate
$
$

48,205,614

13,390

194,287,358

13,390

194,287,358

751

10,055,890
10,055,890

TOTAL
$
48,205,614
10,055,890
525,681
58,787,185

SPECIFIED AREA
Canning Vale POS
- General Rates

3,249

84,483,364

3,249

84,483,364

0.003367

284,455

284,455
0

284,455

284,455

- Surplus C/F
SUB TOTAL

48,490,069

GRAND TOTAL

10,055,890

59,071,640

ACTUAL 2016/2017
Number of
Properties
GENERAL RATE
General Rate GRV

21,690

GENERAL RATE
Rateable
G.R.V.
Value
Rate in
$
$
1,123,992,527

0.04289

Rate
Yield
$

Number of
Properties

MINIMUM RATE
Minimums
Minimum
Rateable Value
Rate
$
$

Yield
$

48,208,039

Minimum Rate
Interim Rates

13,389

192,446,863

13,389

192,446,863

751

10,055,139

Prepaid Rates B/F
Prepaid Rates C/F
SUB TOTAL

21,690

SPECIFIED AREA
Canning Vale POS
- General Rates

3,249

84,483,364

3,249

84,483,364

1,123,992,527

48,208,039

0.003367

10,055,139

284,455
482
(21,900)
47,987

284,455

311,024

- (Deficit) / Surplus B/F
- Deficit / (Surplus) C/F

GRAND TOTAL

48,208,039
10,055,139
575,832
-596,337
595,232
58,837,905

284,455

- Interim Rates

SUB TOTAL

TOTAL
$

48,492,494

10,055,139

The Objectives and Reasons for General and Minimum Rate
Council imposed a general rate of 0.042890 cents in the Dollar and minimum rate of $751pa, as Council perceives it to be a “reasonable” minimum
level of rates which all ratepayers in its district should pay. The minimum rate reflects the basic cost incurred by the Council in servicing each lot or
dwelling in its district.
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59,148,929

(b)

Specified Area Rates
Canning Vale Public Open Space Maintenance
To maintain the level of Public Open Space Development at the current standard. Recently established and ongoing subdivisions in Canning Vale, a
suburb located in the South East Corner of the City, adjacent to Ranford Road, all have Public Open Space fully developed and initially provided at
the expense of the respective subdividers.
Description of Land
All the land comprised within the area connecting at the north western corner of the intersection of Nicholson Road and Clifton Road then in a north
easterly direction along the north western boundary of Nicholson Road to Nicholson Court then in a north easterly direction along the north western
boundary of Nicholson Court to the south western corner of the intersection of Nicholson Court and the Standard Gauge Railway Reserve then in a
south westerly direction along the southern boundary of the Standard Gauge railway Reserve and Ranford Road then in a south easterly direction
along the north eastern boundary of Ranford Road to the north eastern corner of the intersection of Ranford Road and Wilfred Road then in a south
westerly direction along the south eastern boundary of Wilfred Road to the south eastern corner of the intersection of Wilfred Road and Clifton Road
then in a south easterly direction along the north eastern boundary of Clifton Road to the south eastern corner of the intersection of Clifton Road and
Silicon Road then in a south easterly direction along the north eastern side of Clifton Road to the starting point.

More commonly known as the "Canning Vale Estates".
Application of Rates Levied
To meet the additional cost of maintaining the Public Open Space developed in the Canning Vale Estates. The Canning Vale Estates ratepayers are
required to contribute approximately 27% of the total amount of maintaining the parklands and street gardens.

Actual
2016/2017
$
(21,900)
284,937
263,037

(27,490)
(87,766)
(67,443)
(128,325)
(311,024)

Overspent Balances Carried Forward
Revenue
Less Expenses
Public Open Space & Verge Maintenance
- Canning Vale Oval
- Livingston Estate P.O.S.
- Waratah Estate P.O.S.
- Ranford Estate P.O.S

(47,987) (Overspent) / Unspent Balance Carried Forward
(c)

Adopted
Budget
2017/2018
$
352
284,002
284,354

Actual
2017/2018
$
(47,987)
284,366
236,379

(24,782)
(79,183)
(69,071)
(111,318)
(284,354)

(30,315)
(77,312)
(79,340)
(135,281)
(322,248)

0

(85,869)

Information about discounts, incentives, concessions and write offs
he following Prizes were donated by the Sponsors of the Rate Payment Incentive Scheme for the 2017/2018 Financial year.
* 5 prizes x $500 each from Commonwealth Bank of Australia Ltd

The total cost of this Incentive Scheme for the City of Canning is nil.
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SERVICE CHARGES

(a)

Wilson West
Pursuant to Section 6.38(1) of the Local Government Act 1995 and Regulation 54 of the Local Government (Financial Management) Regulations, a
Service Charge is imposed for the provision of Underground Electricity within a defined part of the District of Wilson, described as Wilson West.

Description of Land
The properties bounded by Centenary Avenue, Manning Road and Leach Highway. This includes properties connected on both sides of Leach
Highway.
The Project involved the Design, installation and commissioning of an underground Electricity Supply Distribution System. The Project included the
conversion of all existing Overhead customer service connections to Underground between the property boundary and the property building.

The City has borrowed the sum of $1,923,668 for a term of 10 years to fund the above project.
The Loan repayments for the 2017/2018 financial year amounts to $257,856 comprising of :
Interest Repayment
Principal Repayment

$62,632
$195,224
$257,856

The Service Charges imposed for the 2017/2018 financial year are defined as :

Annual
Service Charge
2016/2017
$

Description
Wilson West Underground Power Annual Charge

Annual
Service Charge
2017/2018
$

491.02

(WW1) Property with overhead external and overhead internal power connection

491.02

157.27

(WW1A) Property with overhead external and overhead internal power connection
with 85% discount

157.27

405.77

(WW1B) Property with overhead external and overhead internal power connection
with $100 service charge due to multiple dwellings

405.77

441.83

(WW2) Property with overhead external and underground internal power
connection

441.83

72.01

(WW2A) Property with overhead external and underground internal power
connection with $100 service charge due to multiple dwellings with 85% discount

72.01

405.77

(WW2B) Property with overhead external and underground internal power
connection with $100 service charge due to multiple dwellings

405.77

399.21

(WW2C) Property with overhead external and underground internal power
connection with $50 service charge due to multiple dwellings

399.21

392.65

(WW3) Property with underground external and underground internal power
connection

392.65

58.90

(WW3A) Property with underground external and underground internal power
connection with 85% discount

58.90

58.90

(WW3D) Property with underground external and underground internal power
connection with 85% discount

58.90

108.09

(WW3E) Property with overhead external and underground internal power
connection with 85% discount

108.09

883.67

(WWM2A) Two dwellings on one property with overhead external and overhead
internal power connection

883.67

834.48

(WWM2B) Two dwellings on one property with overhead external and
underground internal power connection

834.48

785.30

(WWM2C) Two dwellings on one property with underground external and
underground internal power connection

785.30

1,276.32

(WWM3A) Three dwellings on one property with overhead external and overhead
internal power connection

1,276.32

1,227.13

(WWM3B) Three dwellings on one property with overhead external and
underground internal power connection

1,227.13

1,177.95

(WWM3C) Three dwellings on one property with underground external and
underground internal power connection

1,177.95

1,668.98

(WWM4A) Four dwellings on one property with overhead external and overhead
internal power connection

1,668.98

1,570.60

(WWM4C) Four dwellings on one property with underground external and
underground internal power connection

1,570.60
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Annual
Service Charge
2016/2017
$

Annual
Service Charge
2017/2018
$

Description
Wilson West Underground Power Annual Charge

1,963.24

(WWM5C) Five dwellings on one property with underground external and
underground internal power connection

1,963.24

2,405.08

(WWM6B) Six dwellings on one property with overhead external and underground
internal power connection

2,405.08

3,190.38

(WWM8B) Eight dwellings on one property with overhead external and
underground internal power connection

3,190.38

4,711.79

(WWM12C) Twelve dwellings on one property with underground external and
underground internal power connection

4,711.79

6,724.23

(WWM17B) Seventeen dwellings on one property with overhead external and
underground internal power connection

6,724.23

7,166.06

(WWM18A) Eighteen dwellings on one property with overhead external and
overhead internal power connection

7,166.06

7,951.36

(WWM20A) Twenty dwellings on one property with overhead external and
overhead internal power connection

7,951.36

12,957.42

(WWM33C) Thirty-three dwellings on one property with underground external and
underground internal power connection

12,957.42

13,350.07

(WWM34C) Thirty-four dwellings on one property with underground external and
underground internal power connection

13,350.07

The service charge for the area described as Wilson West was imposed on property owners for the first time in the 2011/2012 financial year.
Property owners were given a once only opportunity to make a lump sum payment in 2011/2012 financial year which reduced the amount of loan
funds raised in the 2011/2012 financial year.
The Application of the service Charge levied is summarised as follows:
Actual
2016/2017
$
9,484
257,531
267,015
(185,627)
(73,390)
(259,017)
7,998
(b )

Adopted
Budget
2017/2018
$
Unspent Balance Carried Forward
Service Charges Raised
Less Expenses
Loan Repayment Principal
Loan Repayment Interest

Unspent Balance Carried Forward

0
257,856
257,856

Actual
2017/2018
$
7,998
254,506
262,504

(195,224)
(62,632)
(257,856)

(195,224)
(62,632)
(257,856)

0

4,648

Bentley East
Pursuant to Section 6.38(1) of the Local Government Act 1995 and Regulation 54 of the Local Government (Financial Management) Regulations, a
Service Charge is imposed for the provision of Underground Electricity within a defined part of the District of Bentley, described as Bentley East.

Description of Land
The properties bounded by Coolgardie Street, Albany Highway, Manning Road and the Brownlie Towers Precinct. This includes properties
connected on both sides of Manning Road but does not include the Brownlie Towers Precinct.
The Project involved the Design, installation and commissioning of an underground Electricity Supply Distribution System. The Project included the
conversion of all existing Overhead customer service connections to Underground between the property boundary and the property building.

The City has borrowed the sum of $1,941,857 for a term of 10 years to fund the above project.
The Loan repayments for the 2017/2018 financial year amounts to $260,295 comprising of :
Interest Repayment
Principal Repayment

$63,225
$197,070
$260,295

The Service Charges imposed for the 2017/2018 financial year are defined as :
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Annual
Service Charge
2016/2017
$
457.78

Annual
Service Charge
2017/2018
$
457.78

Description
Bentley East Underground Power Annual Charge
(BE1) Property with overhead external and overhead internal power connection

132.47

(BE1A) Property with overhead external and overhead internal power connection
with 85% discount

132.47

395.23

(BE1B) Property with overhead external and overhead internal power connection
with $100 service charge due to multiple dwellings

395.23

388.97

(BE1C) Property with overhead external and overhead internal power connection
with $50 service charge due to multiple dwellings

388.97

420.25

(BE2) Property with overhead external and underground internal power
connection

420.25

94.94

(BE2A) Property with overhead external and underground internal power
connection with 85% discount

94.94

395.23

(BE2B) Property with overhead external and underground internal power
connection with $100 service charge due to multiple dwellings

395.23

388.97

(BE2C) Property with overhead external and underground internal power
connection with $50 service charge due to multiple dwellings

388.97

382.73

(BE3) Property with underground external and underground internal power
connection

382.73

57.41

(BE3A) Property with underground external and underground internal power
connection with 85% discount

57.41

57.41

(BE3D) Property with underground external and underground internal power
connection with 85% discount

57.41

840.50

(BEM2A) Two dwellings on one property with overhead external and overhead
internal power connection

840.50

802.97

(BEM2B) Two dwellings on one property with overhead external and underground
internal power connection

802.97

765.44

(BEM2C) Two dwellings on one property with underground external and
underground internal power connection

765.44

114.82

(BEM2D) Two dwellings on one property with underground external and
underground internal power connection with 85% discount

114.82

189.88

(BEM2E) Two dwellings on one property with overhead external and overhead
internal power connection with 85% discount

189.88

1,223.23

(BEM3A) Three dwellings on one property with overhead external and overhead
internal power connection

1,223.23

1,185.70

(BEM3B) Three dwellings on one property with overhead external and
underground internal power connection

1,185.70

1,148.17

(BEM3C) Three dwellings on one property with underground external and
underground internal power connection

1,148.17

1,568.42

(BEM4B) Four dwellings on one property with overhead external and underground
internal power connection

1,568.42

1,951.14

(BEM5B) Five dwellings on one property with overhead external and underground
internal power connection

1,951.14

2,333.86

(BEM6B) Six dwellings on one property with overhead external and underground
internal power connection

2,333.86

2,296.32

(BEM6C) Six dwellings on one property with underground external and
underground internal power connection

2,296.32

2,716.58

(BEM7B) Seven dwellings on one property with overhead external and
underground internal power connection

2,716.58

2,679.05

(BEM7C) Seven dwellings on one property with underground external and
underground internal power connection

2,679.05

3,099.30

(BEM8B) Eight dwellings on one property with overhead external and
underground internal power connection

3,099.30

The service charge for the area described as Bentley East was imposed on property owners for the first time in the 2011/2012 financial year.
Property owners were given a once only opportunity to make a lump sum payment which would reduce the amount of loan funds to be raised, or
elect to make annual payments over a ten year period commencing in the 2012/2013 financial year.
Actual
2016/2017
$
4,042
0
265,175
269,217
(187,382)
(74,084)
(261,466)
7,751

Adopted
Budget
2017/2018
$
(Unspent)/Overspent Balance Brought Forward
Service Charge Raised - Lump sum
Service Charge Raised
Less Expenses
Loan Repayment Principal
Loan Repayment Interest

Unspent/(Overspent) Balance Carried Forward
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0
0
261,443
261,443

Actual
2017/2018
$
7,751
0
260,502
268,253

(197,070)
(64,373)
(261,443)

(197,070)
(63,225)
(260,295)

0

7,958

(c )

Wilson East
Pursuant to Section 6.38(1) of the Local Government Act 1995 and Regulation 54 of the Local Government (Financial Management) Regulations, a
Service Charge is imposed for the provision of Underground Electricity within a defined part of the District of Wilson, described as Wilson East.

Description of Land
The area is bounded by Leach Highway, Manning Road, Fern Road and the Canning River.
The Project involved the Design, installation and commissioning of an underground Electricity Supply Distribution System. The Project included the
conversion of all existing Overhead customer service connections to Underground between the property boundary and the property building.

The City expected to spend total cost of $7,804,436 on this project, which was completed under budget in 2015 for a total cost of $7,308,092. The City
project was funded through funds borrowed and amounts paid in lump sum contributions from ratepayers within the scheme area. The City has
borrowed the sum of $2,476,754 for a term of 10 years to fund the above project.
The Loan repayments for the 2017/2018 financial year amounts to $316,177 comprising of :
Interest Repayment
Principal Repayment

$72,762
$243,415
$316,177

The Service Charges imposed for the 2017/2018 financial year are defined as :
Annual
Description
Service Charge
Wilson East Underground Power Annual Charge
2016/2017
$
539.09

Annual
Service Charge
2017/2018
$
539.09

(WE1) Property with overhead external / internal power connection ($600)
476.98

(WE1B) Property with overhead external / internal power connection with $100
service charge due to multiple dwellings

476.98

501.82

(WE2) Property with overhead external and underground internal power
connection ($300)

501.82

476.98

(WE2B) Property with overhead external and underground internal power
connection with $100 service charge due to multiple dwellings

476.98

470.77

(WE2C) Property with overhead external and underground internal power
connection with $50 service charge due to multiple dwellings

470.77

464.56

464.56
(WE3) Property with underground external / internal power connection ($0)

69.68

(WE3A) Property with underground external / internal power connection ($0) with
85% discount (some overhead lines remain)

69.68

69.68

(WE3D) Property with overhead external and underground internal power
connection ($0) with 85% discount (the street has underground power)

69.68

1,003.64

(WEM2A) Two dwellings on one property with overhead external / internal power
connection ($600)

1,003.64

929.12

(WEM2C) Two dwellings on one property with overhead external / internal power
connection ($0)

929.12

139.37

(WEM2E) Two dwellings on one property with underground external / internal
power connection ($0) with 85% discount (some overhead lines remain)

139.37

2,824.61

(WEM6B) Six dwellings on one property with overhead external and underground
internal power connection ($300)

2,824.61

4,645.58

(WEM10C) Ten dwellings on one property underground external / internal power
connection ($0)

4,645.58

24,621.56

24,621.56

(WEM53C) Fifty-three dwellings on one property with underground external /
internal power connection ($0)

The service charge for the area described as Wilson East was imposed on property owners for the first time in the 2013/2014 financial year.
Property owners were given a once only opportunity to make a lump sum payment which would reduce the amount of loan funds to be raised, or
elect to make annual payments over a ten year period commencing in the 2013/2014 financial year.
Actual
2016/2017
$
33,546
320,996
354,542
0
(234,403)
(83,200)
(317,603)
36,939

Adopted
Budget
2017/2018
$
Unspent / (Overspent) Balance Carried Forward
Service Charge Raised
Less Expenses
Payment to Western Power
Loan Repayment Principal
Loan Repayment Interest

0

304,733
304,733
0

Unspent/(Overspent) Balance Carried Forward
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(234,287)
(70,446)
(304,733)
0

Actual
2017/2018
$
36,939
320,776
357,715
0

(243,415)
(72,762)
(316,177)
41,538

(d)

Property Surveillance and Security
Pursuant to Section 6.38(1) of the Local Government Act 1995 and Regulation 54 of the Local Government (Financial Management) Regulations, a Service Charge of
$48 per property was imposed for the first time in 2013-14 for the provision of a 24 hour property surveillance and security service throughout the City.

The Application of the service charge levied is summarised as follows:

Actual
2016/2017
$
2,080,284
1,780
2,082,064

Income
Service charge income ($54.90 per property)
Other income
Less Expenses
Subscriptions (CCTV/GPS)
Administration
CCTV and Community Safety Initiatives
Non Recurrent items
Vehicle operating and misc equipment replacement
Employee related expenditure

(9,013)
(19,358)
(38,277)
(127,620)
(90,073)
(1,843,302)
(2,127,643)

Adopted
Budget
2017/2018
$
2,096,743
5,682
2,102,425

Actual
2017/2018
$
2,110,356
0
2,110,356

(9,000)
(11,450)
(62,500)
(51,100)
(99,400)
(1,877,234)
(2,110,684)

(5,590)
(4,991)
(37,853)
(21,559)
(75,317)
(1,913,337)
(2,058,648)

57,223

Unspent/(Overspent) Balance Brought Forward

0

11,644

11,644

Unspent/(Overspent) Balance Carried Forward

(8,259)

63,352
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INTEREST CHARGES FOR THE LATE PAYMENT OF RATES AND CHARGES

(1)

Pursuant to Section 6.51 of the Local Government Act and Financial Management Regulation 43(a) the City of Canning
imposed the following rate of interest applicable for the late payment of rates and service charges and applied as follows:
(a)

Where no election has been made to pay the rate charge by instalments due
(i)
(ii)

after it becomes due and payable;
or
35 days after the date of issue of the rate notice

which ever is the later.
(b)

Where an election has been made to pay the rate charge by instalments and an instalment remains unpaid
after its due and payable.
The rate of interest to apply is 10% and the estimated revenue from the imposition of the interest was as follows:
Adopted
Budget
2017/2018
$

Actual
2016/2017
$
231,407
(2)

Interest Charges for the late Payment of Rates Charged

165,000

Pursuant to Section 6.45 of the Local Government Act and Financial Management Regulation 43(c) the due dates of
each instalment was as follows:
15-September-2017
1st Instalment
17-November-2017
2nd Instalment
19-January-2018
3rd Instalment
23-March-2018
4th Instalment
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Actual
2017/2018
$
272,564
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FEES AND CHARGES INFORMATION

(a)

In accordance with Financial Management Regulation 41, the estimates of total revenue from Fees and Charges for each
program are summarised as follows:
Adopted
Budget
2017/2018
$

Actual
2016/2017
$

(b)

Actual
2017/2018
$

210,285
85,939
211,317
341,890
2,357,776
444,686
16,263,228
9,383,633
97,306
780,877
1,230,672

General Purpose Funding
Governance
Law, Order, Public Safety
Health
Education and Welfare
Housing
Community Amenities
Recreation and Culture
Transport
Economic Services
Other Property and Services

220,375
86,857
208,271
487,799
2,289,822
518,943
17,433,091
9,892,291
313,000
898,028
1,301,821

311,165
87,151
255,622
644,767
1,661,505
358,104
16,587,638
9,256,051
234,730
796,465
1,367,032

31,407,609

TOTAL FEES AND CHARGES

33,650,298

31,560,230

Fees and Charges amended during the financial year are as follows:
There were no amendments during the year to Fees & Charges detailed in the original budget for 2017/2018.

(c)

Information about discounts, incentives, concessions and write offs
In accordance with Section 6.12 of the Local Government Act and Financial Management Regulation 42 the City of Canning
provided the following discounts, incentives and write-offs other than those applicable to Rates
Discounts
Sporting Club Discounts
A discount of 25% will be given to Clubs for Canning residents and/or ratepayers on fees charged to clubs for their seasonal use of grassed sports
grounds. Such discount is only to be given provided advice and details of residents and/or ratepayer status and number of club members is received
from each club by 15th May for winter sports and 15th November for summer sports each year. It is further required that fees due are paid by 30th
June and 31st December respectively. Such fee to apply to players fees only and not to fees or charges for change rooms, electricity etc. or to GST
requirements.
Employee Enhancement Scheme Discounts
The City of Canning has developed an Employment Enhancement Program, which is designed to assist employees in creating a work-life balance to
suit their individual needs. A component of the Employment Enhancement Program allows employees a 100% discount on memberships at the
Riverton and Cannington Leisureplexes.
Canning River Eco Education Centre
The City of Canning controls the Canning River Eco Education Centre which was completed during 2007/2008. The centre was constructed by the
State Government to assist the community in understanding the complexity of our river environments and to provide a venue from which education
programs could be facilitated and that members of the community could visit to appreciate the different aspects of the river. The City is supports the
increased community awareness of the river and has resolved at it Ordinary Council Meeting held on 22nd April 2008 to provide free use of the
centre to the Department of Environment and Conservation for its School Holiday Program "Nearer to Nature."
Actual
2016/2017
$
15,800
121,308
3,203
140,311

Actual
2016/2017
$
82,839

Discounts Allowed
Sporting Club Discounts
Employee Enhancement Scheme Discounts
Canning River Eco Education Centre
Total Value of Discounts Allowed

Actual
2017/2018
$
19,586
114,015
3,010
136,611

Actual
2017/2018
$
86,489

Total amount written off.
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INTEREST EARNED ON INVESTMENTS
In accordance with Financial Management Regulation 49 the Earnings from Investments are summarised as follows:

Actual
2016/2017
$
927,237 General Account
89,729 Entry Contributions Canning Lodge
Reserve Funds
175,766 - Land and Buildings
78,868 - Aged Persons Homes
135,659 - Waste Management
45,565 - Insurance
196,723 - Infrastructure
13,587 - Local Government Reform
4,199 - Other - (Town Planning Scheme No 23 & 24)
181,851 - Canning City Centre
3,112 - Sustainability
894 - Property Surveillance & Security Levy
737 - Underground Power
0 - Bentley Regeneration
0 - Efficiency Investment
1,853,927 TOTAL
17

Adopted
Budget
2017/2018
$
995,416
0

Actual
2017/2018
$
743,940
93,783

115,021
102,644
128,987
45,752
249,611
0
6,600
312,453
1,671
2,607
0
975
35,087

92,554
28,883
185,353
46,118
272,755
1
0
153,165
1,597
232
1,101
0
24,389

1,996,824

1,643,870

COUNCIL MEMBERS - FEES, EXPENSES AND ALLOWANCES
In accordance with Financial Management Regulation 44 Fees, Expenses or Allowances paid to Council Members are summarised as follows:

Adopted
Budget
2017/2018
$

Actual
2016/2017
$

313,640
23,523
0

38,500
6,479
5,028
0
0
3,265
88,864
22,216

-Annual Attendance Fee
Councillor (10) - $31,364 per annum
Mayor
-$47,046 per annum
Audit Committee Expenses

313,640
47,046
1,000

- Telecommunication, Travel and Information Technology Allowance
- Information and Communication Technology (*reg 5.99A, as determined by SAT)
-Information Technology Allowance - $3,500 per annum
38,500
-Travel Expenses
7,000
-Clothing Expense
3,150
-Conference Expenses
15,000
-Traning Expenses
25,000
-Other Re-imbursements
2,500
-Annual Local Government Allowance
-Mayor
88,864
-Deputy Mayor
22,216
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Actual
2017/2018
$

313,640
23,523
0

38,500
6,946
2,697
14,392
16,843
3,365
88,864
22,216
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RELATED PARTY TRANSACTIONS
Key Management Personnel (KMP) Compensation Disclosure
The total of remuneration paid to KMP of the City during the year are as follows:
Actual
2016/2017

Actual
2017/2018

$

$

1,185,032
139,938
0
836,613
2,161,583

Short-term employee benefits
Post-employment benefits
Other long-term benefits
Termination benefits

1,074,912
102,920
0
0
1,177,832

Short-term employee benefits
These amounts include all salary, paid leave, fringe benefits and cash bonuses awarded to KMP except for details in respect to fees and benefits paid
to elected members which may be found at Note 17.
Post-employment benefits
These amounts are the current-year's estimated cost of providing for the City's superannuation contributions made during the year.
Other long-term benefits
These amounts represent long service benefits accruing during the year.
Termination benefits
These amounts represent termination benefits paid to KMP (Note: may or may not be applicable in any given year).
Related Parties
The City's main related parties are as follows:
i. Key management personnel
Any person(s) having authority and responsibility for planning, directing and controlling the activities of the entity, directly or indirectly, including any
elected member, are considered key management personnel.
Transactions with related parties
The City did not have any other reportable related party transactions other than Key Management Personnel compensation disclosed above.
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DEPRECIATION ON NON-CURRENT ASSETS
The Depreciation charge included in the Financial Statements are summarised as follows:
Adopted
Budget
2017/2018
$

Actual
2016/2017
$
919,162
167,102
19,698
652,404
327,912
1,250,666
5,570,433
9,898,883
13,700
1,710,251

Governance
Law, Order, Public Safety
Health
Education and Welfare
Housing
Community Amenities
Recreation and Culture
Transport
Economic Services
Other Property and Services

872,258
114,150
41,327
681,356
324,804
1,441,391
5,373,744
10,209,584
149,209
967,678

20,530,211 TOTAL

20,175,501
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Actual
2017/2018
$
886,275
128,408
58,769
787,198
334,858
2,599,393
5,647,558
8,048,437
162,297
650,703
19,303,896
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MAJOR LAND TRANSACTIONS

The proposed sale of Cannington Transit Orientated Site was completed during the financial year and the proceeds of sale of these land parcels were
transferred to City Centre Reserve. This land was classified as land held for resale during 2016-17 financial statements.
Actual
2016/2017
$

Budget
2017/2018
$

Programme: Other Property and Services

0
0

Expenditure:
Transfer to Bentley Regeneration Reserve
Transfer to City Centre Reserve

0
0

Funding
Proceeds from Sale of Land

0

Actual
2017/2018
$

0
1,000,001

0
6,019,538

1,000,001

6,019,538

1,000,001

6,019,538

1,000,001

6,019,538

During the year 2017-18, the council resolved to authorise the Chief Executive Officer to identify potential opportunities and start negotiation for
disposal of following land parcels.
24 (Lot 317) Marquis Street, Bentley
Lots 2001 and 9000 Bentley on Deposited Plan 412613
Lot 100 Orrong Road, Welshpool

The above land parcels were part of non-current assets and were classified as land held for resale as at 30 June 2018 at fair value as shown below.
Actual
2016/2017

Budget
2017/2018
0
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Land Held for Resale (At Fair Value)

Actual
2017/2018
0

1,267,858

TRADING UNDERTAKINGS
Council did not participate in any trading undertakings.
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CAPITAL AND LEASING COMMITMENTS
Council did not have any Capital or Leasing Commitments.
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FINANCIAL INSTRUMENTS

(a)

Financial Assets and Liabilities
The City held the following Financial Assets and Liabilities as at 30th June.

2016/2017
Carrying
Fair
Value
Value
$
$

2017/2018
Carrying
Fair
Value
Value
$
$

52,827,680
5,747,047
58,574,727

Financial Assets
52,827,680 Cash and Cash Equivalents
5,747,047 Trade Receivables-Current
58,574,727

63,148,618
7,531,385
70,680,003

63,148,618
7,531,385
70,680,003

11,364,733
2,700,409
6,255,050
20,320,192

Financial Liabilities
11,364,733 Accounts Payable - Current
2,700,409 Borrowings - Current
5,442,418 Borrowings - Non Current
19,507,560

17,048,321
2,802,826
3,443,207
23,294,354

17,048,321
2,802,826
3,196,192
23,047,339
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(b)

Interest Rate Risk
The following table details the City of Canning’s exposure to interest rate risks as at 30th June 2018.
Average
Interest
%

Current

Non-Current

$
Financial Assets
Cash
Investments
Trade Receivables-Current

Financial Liabilities
Accounts Payable - Current
Borrowings

1.35
2.58

$

Non
Interest
Bearing
$

Total
$

30,856,298
32,279,370
0
63,135,668

0
0
0
0

12,950
0
7,531,385
7,544,335

30,869,248
32,279,370
7,531,385
70,680,003

0
2,802,826
2,802,826

0
3,443,207
3,443,207

17,048,321
0
17,048,321

17,048,321
6,246,033
23,294,354

3.97

(c)

Council does not have any material credit risk exposure to any single debtor under any financial instruments entered into.

(d)

The aggregate net fair values and carrying amounts of financial assets and financial liabilities are disclosed in the notes
to and forming part of the Annual Financial Statements.

(e)

Investment of Council Funds:
The Council's Investment Policy (AF306) was reviewed during 2017/18. In part, policy states the following;
Council funds may be invested in one or more of the following approved financial products:
- Fixed Term Deposits
- Commercial Bank Bills
- Government Bonds
- Town Planning Schemes - Public Open Space Acquisition
Council's Policy allows for funds to be invested with the following financial institutions:
- Licensed Australian Banks with current long term Standard and Poors (S&P) rating of BBB or better and short term Standard and Poor (S&P) rating of
A3 or better that are Approved Deposit-Taking Institution (ADI's) as defined under the Banking Act 1959
- Bonds Issued and guaranteed by the Commonwealth, State or Territory Government
- Town Planning Schemes - Public Open Space Acquisition
- Western Australian Treasury Corporation

The City's investments are conducted in accordance with the above policy and it is intended that all investments will be held until their maturity.
(f)

Credit Risk
The City's receivables are classified as Rates and Annual Charges, Interest, Goods and Services Tax and General Debtors. Rates and Annual Charges
are charges that are considered as charges against the property and as such are considered being secured by the Property to which they relate. The
City accounts for Interest as part of its receivables as and when investments are made and a commitment from Financial Institutions is received for
payment of the investment earnings. Good and Services Tax represents monies owed by the Australian Taxation Office to the City. The City's General
Debtors include receivables for goods and services provides to members of the community, government departments and businesses. The City has
exposure to credit risk in that debtors may not be able to meet their commitments to repay debts. The City reviews its outstanding debts regularly
and commences a variety of recovery techniques in accordance with its Debt Recovery Procedures. The City reviews outstanding debts annually and
provides a provision should debts become doubtful.
2016/2017
Current
$
1,610,447
626,581
0
0
859,657
2,650,362
5,747,047

2017/2018
Current
Non
Current
$
$

Non
Current
$
659,019
3,156,755
0
2,370,912
0
0
6,186,686

Financial Assets
Rates and Annual Charges
Under Ground Power
Interest
TPS 21
Goods and Services Tax
General Debtors

4,095,695
665,351
0
0
(493,050)
3,263,389
7,531,385
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675,381
2,482,277
0
2,064,139
0
0
5,221,797

(g)

Market Risk
The City has investments in Financial Instruments that are subject to interest rate risk in that future cash flows may fluctuate because of changes in
market interest rates.
Actual
2016/2017
$
681,591
1,703,977

Actual
2017/2018
$
637,159
1,592,897

Impact of 1% Movement in Interest Rates on Investment Earnings (+/-)
Impact of 2.5% Movement in Interest Rates on Investment Earnings (+/-)

The City has investments in Financial Instruments that may be subject to market rate risk in the event that the investments are not held to maturity.
The City's investments comprise;
Total
Investments
2016/2017
$
45,048,000
45,048,000
(h)

Current
Non Current
$
$
32,279,370
0
32,279,370
0

Term Deposits

Total
Investments
2017/2018
$
32,279,370
32,279,370

Liquidity Risk
Payable and borrowings are both subject to liquidity risk - that is the risk that insufficient funds may be on hand to meet payment obligations as and
when they fall due. Council manages this risk by monitoring its cash flow requirements and liquidity levels and maintaining an adequate buffer.
Payment terms can be extended and overdraft facilities drawn upon if required.
The maturity analysis for the City's financial liabilities is detailed as follows;
Less than
1 year
$

1 to 5
years
$

Greater than
5 years
$

Contractual
Value
$

Carrying
Value
$

Financial Liabilities
Accounts Payable - Current
Borrowings - Principal
Borrowings - Interest
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17,048,321
2,802,826
270,678
20,121,825

0
3,443,207
274,260
3,717,467

0
0
0
0

17,048,321
6,246,033
544,938
23,839,292

17,048,321
6,246,033
0
23,294,354

POSITION AT COMMENCEMENT OF FINANCIAL YEAR

(a)
ACTUAL
2016/2017
$

DETERMINATION OF SURPLUS / (DEFICIT) BROUGHT FORWARD AND CARRIED FORWARD
Adopted
Budget
2017/2018
$
Current Assets

52,827,680
5,120,466
63,680
311,966
58,323,792

Cash at Bank
Receivables
Stock on Hand
Prepaid Expenses

ACTUAL
2017/2018
$

45,371,719
4,539,807
145,172
3,071
50,059,769

63,148,618
6,866,034
58,809
157,687
70,231,148

6,612,221
10,428,415
17,040,636

12,587,599
8,031,205
20,618,804

33,019,133
(32,669,133)
0
350,000

49,612,344
(39,056,154)
-7
10,556,183

Less Current Liabilities
6,179,057 Trade and Other Payable
8,591,668 Provisions
14,770,725

43,553,067
(37,833,322)
30
5,719,775

SURPLUS OF CURRENT ASSETS OVER
CURRENT LIABILITIES
Less Cash Backed Reserves and Restricted Funds
Rounding
OPENING/CLOSING FUNDS

(b) STATEMENT OF RECONCILIATION OF NET CURRENT ASSETS BROUGHT FORWARD
In accordance with Financial Management Regulation 36(1)(b) the following reconciliation is provided between the Net Current Assets carried
forward from the previous financial year, compared to the Net Current Assets detailed in the 2017/2018 Annual Budget.
Net Current Asset detailed in the 2017/2018 Annual Budget
Net Current Assets Brought Forward as at 1st July 2017
Variance - Surplus / (Deficit)

$1,776,023
$5,719,775
$3,943,752
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FINANCIAL INFORMATION BY RATIO
2015/2016
Current Ratio
Asset Sustainability Ratio
Debt Service Cover Ratio
Operating Surplus Ratio
Own Source Revenue Coverage Ratio
Asset Consumption Ratio
Asset Renewal Ratio

0.93
0.53
4.47
-0.09
0.78
0.61
1.33

2016/2017

2017/2018

1.08
0.60
5.62
-0.04
0.80
0.63
1.37

1.08
0.79
6.49
0.01
0.91
0.62
1.33

The above ratios are calculated as follows:
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Current Ratio

Current Assets minus Restricted Assets
Current Liabilities Minus Liabilities Associated with Restricted Assets

Debt Service Cover Ratio

Annual Operating Surplus Before Interest and Depreciation
Principal and Interest

Own Source Revenue Coverage Ratio

Own Source Operating Revenue
Operating Expense

Operating Surplus Ratio

Operating Revenue minus Operating Expense
Own Source Operating Revenue

Asset Sustainability Ratio

Capital Renewal and Replacement Expenditure
Depreciation

Asset Consumption Ratio

Depreciated Replacement Cost or Depreciable Assets
Current Replacement Cost of Depreciable Assets

Asset Renewal Funding Ratio

NPV of Planned Capital Renewals over 10 Years
NPV of Required Capital Renewals over 10 Years

TRADE AND OTHER RECEIVABLES
Receivables due to the City include the following:
ACTUAL
2016/2017
$
1,610,447
2,766,712
(116,350)
859,657
195,224
197,070
234,287
5,747,047
558,896
100,123
887,182
895,571
1,374,002
3,815,774

ACTUAL
2017/2018
$
Current
Rates Outstanding
General
Less Provision for Doubtful Debts
Goods and Services Tax
Under Ground Power Debtors - Wilson West
Under Ground Power Debtors - Bentley East
Under Ground Power Debtors - Wilson East

4,095,695
3,649,106
(385,717)
(493,050)
205,317
207,259
252,775
7,531,385

Non Current
Rates Outstanding-Pensioner Deferred
ESL Outstanding-Pensioner Deferred
Under Ground Power Debtors - Wilson West
Under Ground Power Debtors - Bentley East
Under Ground Power Debtors - Wilson East

568,626
106,755
681,865
688,312
1,112,100
3,157,658

Deferred pensioners rates represent amounts owing by pensioners who have chosen to defer the payment of their rates in accordance with the Rates
and Charges (Rebates and Deferments) Act 1992.
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INVENTORIES
ACTUAL
2016/2017
$
63,680

ACTUAL
2017/2018
$
Comprises of Construction Materials, Fuels and Consumables

58,809

All stock on hand at balance date has been valued at cost.
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DEVELOPMENT COSTS
Development costs represent preliminary expenditure on Town Planning Schemes financed by the City.
ACTUAL
2016/2017
$
2,643,720
2,643,720
(25,479)
(247,329)
(272,808)
2,370,912

ACTUAL
2017/2018
$
Development costs to be recovered
Town Planning Scheme No 21

2,337,368
2,337,368

Development costs over recovered
Town Planning Scheme No 29
Town Planning Scheme No 38

(25,900)
(247,329)
(273,229)
2,064,139

TOTAL DEVELOPMENT COSTS RECOVERABLE

The following table shows breakdown of current and non-current potion of development cost receivable:
Amount recoverable within 12 months (Current)
Amount recoverable after 12 months (non-current)

322,585
1,741,554
2,064,139

Town Planning Schemes 21
Recovery of Costs are subject to as and when participants in the Schemes subdivide their land holdings in accordance with the relevant Scheme
Texts and Maps.
Town Planning Schemes 29 and 38
Further costs are to be incurred in relation to the Schemes, the Over Recovery of Scheme Costs is considered temporary.
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TRADE AND OTHER PAYABLES
ACTUAL
2016/2017
$
1,106,390
246,403
0
1,352,793

1,088,144
2,991,142
5,932,654
10,011,940
11,364,733

ACTUAL
2017/2018
$
Income Received in Advance
Crossover Construction Fees
Other
Interest Received in Advance
Sub Total

400,441
165,315
0
565,756

Accounts Payable
Kerb and Footpath Deposits
Canning Lodge Accommodation Bonds
Materials, Goods and Services Received (General Creditors)
Sub Total
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376,785
3,683,496
12,422,284
16,482,565
17,048,321
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PROVISIONS
Provisions for employees’ entitlements at balance date are as follows:
ACTUAL
2016/2017
$

ACTUAL
2017/2018
$

4,837,804
3,753,864
8,591,668

Current
-Accrued Annual Leave
-Accrued Long Service Leave
Sub Total

4,523,991
3,507,215
8,031,205

871,187
871,187

Non Current
- Accrued Long Service Leave
Sub Total

940,546
940,546

9,462,855

8,971,751

Accrued Long Service Leave Liability has been calculated under the provisions of AASB 119 and in accordance with the provision of the Local
Government (Long Service Leave) amendment Regulations 1983.
In addition to the above entitlements, Council’s Policy provides for the following:
(i)

The provision of a watch, suitably inscribed, the value of which (together with engraving costs) is not to exceed $200.00, to those officers or
employees who have completed ten (10) years service with the Municipality.
The provision of a watch, suitably inscribed, the value of which (together with engraving costs) is not to exceed $400.00, to those officers or
employees who have completed twenty-five (25) continuous years service with the Municipality.
Alternatively, a recipient may make a written request to the Chief Executive Officer for a donation to be made (in lieu of the watch) to a recognised
charity of their choice.
Council’s yearly liability is estimated at up to $3,000 and considered immaterial and has not been brought into account in these statements.

(ii)

The provision of a gratuity, as a token of appreciation, to officers and employees who are retiring as follows:
Upon resignation, termination or retirement of an Employee, Council shall as a token of appreciation as recognition for
years of continuous service, provide the following:
The payment made shall be the greater of:
(i) Prior to completion of ten (10) years service - Benefit Nil.
(ii) On completion of ten (10) years service - Benefit - One days salary.
(iii) On completion of eleven (11) years service and above - Benefit - One days salary plus 75% of a day's salary for each
completed year of service over ten (10) years
or
(iv) On completion of twenty (20) years to twenty nine (29) years of service - Benefit - $7,500 subject to the employee
having accumulated sick leave entitlement, to the extent not taken to a total of not less than 75% of the maximum sick
leave which can be accumulated.
or
(v) On completion of thirty (30) years and above - Benefit - $15,000 subject to the employee, having accumulated sick
leave entitlement to the extent not taken to a total of not less than 75% of the maximum sick leave which can be
accumulated.
(vi) A Pro-rata payment shall apply for part time employees.
(viii) Any further recommended payments must be referred to Council for approval.
(viii) The Chief Executive Officer shall use his or her discretion to waive any rights to the above benefits in cases where
an employee is dismissed by Council for reasons of misconduct or unsatisfactory work performance.

(iii)

Contract of Employment - Executive Officers and Managers.
The City has entered into Contracts of Employment with its three Directors and twenty six Managers (29 Officers).
In the event that the City has not agreed to employ the Officers after the expiration of the Contract period (5 years), a liability
may arise as follows:

(a)

If the Officer is under the age of 45 years at the time employment is terminated, 30% of the annual current cash salary, less any
applicable tax shall be paid;
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or
(b)

If the Officer is 45 years of age but under 55 years of age at the time employment is terminated, 40% of the annual current
cash salary less any applicable tax shall be paid;
or

(c)

If the Officer is 55 years of age or over at the time employment is terminated, 50% of the annual current salary, less any
applicable tax shall be paid.
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ROSSMOYNE AND WILSON RETIREMENT VILLAGES-RESIDENTS’ EQUITY
The Resident’s Equity in the Villages amounted to $4,067,577 which is in exchange for their life occupancy of the Units.
The Resident’s Equity is summarised as follows:
ACTUAL
2016/2017
$
5,855,577 Resident’s Equity Opening Balance
(861,000) PLUS Capital Gain on the re-allocation of Units
4,994,577 Resident’s Equity Closing Balance

ACTUAL
2017/2018
$
4,994,577
(927,000)
4,067,577

Resident equity is classified as a current liability in accordance with Australian Accounting Standards, however historically the council expects the
majority of this liability to be extinguished in a period greater than 12 months.
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TOWN PLANNING SCHEMES

(a)

With Overdraft Facility
Statement of Revenue and Expenditure
For the Year Ended 30 June 2018
DESCRIPTION

TP23
$

Revenue
Scheme Income
Interest on Investments

TPS24
$

TOTAL
$

0
401
401

490,353
3,944
494,297

490,353
4,345
494,698

0
0
0

(40,242)
(5,425)
(45,667)

(40,242)
(5,425)
(45,667)

401

448,630

449,031

Bank Balance As At 01.07.17

14,984

149,401

164,385

Bank Balance As At 30.06.18

15,385

598,031

613,416

Deficit/Surplus Represented by:
Assets
- Cash At Bank
- Investments

485
14,900

448,631
149,400

449,116
164,300

NET ASSETS OVER LIABILITIES

15,385

598,031

613,416

Expenses
Drainage Works
Valuation Expenses

Net Income Over Expenses

Statement of Revenue and Expenditure
For the Year Ended 30 June 2017
DESCRIPTION

TP23
$

Revenue
Interest on Investments

TPS24
$

TOTAL
$

329
329

3870
3,870

4,199
4,199

0

0

0

329

3,870

4,199

Bank Balance As At 01.07.17

14,655

145,531

160,186

Bank Balance As At 30.06.85

14,984

149,401

164,385

Deficit/Surplus Represented by:
Assets
- Cash At Bank
- Investments

2,984
12,000

7,901
141,500

10,885
153,500

NET ASSETS OVER LIABILITIES

14,984

149,401

164,385

Expenses

Net Income Over Expenses

(i)

Town Planning Scheme No 23
The Overdraft facility was established in August 1973 for the sum of $500,000.
Purpose - Implementation of Guided Development Town Planning Scheme No. 23.

(ii)

Town Planning Scheme No. 24
The Overdraft facility was established in October 1976 for the sum of $400,000.
Purpose - Implementation of Guided Development Town Planning Scheme No. 24.
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(b)

With No Overdraft Facility
Statement of Revenue and Expenditure
For the Year Ended 30 June 2018
DESCRIPTION

TPS21
$

TPS29
$

TPS38
$

TOTAL
$

Revenue
Contributions - Valuation Fees
Contributions - Scheme Costs

18,321
311,280

0
421

0
0

18,321
311,701

Expenses
Valuations
Legal Costs

(21,238)
(2,011)

0
0

0
0

(21,238)
(2,011)

Funds Advanced by Municipality

306,352

421

0

306,773

Funds Advanced As At 01.07.17

(2,643,720)

25,479

247,329

(2,370,912)

Funds Advanced As At 30.06.18

(2,337,368)

25,900

247,329

(2,064,139)

2,337,368

0

0

2,337,368

0

(25,900)

(247,329)

(273,229)

2,337,368

(25,900)

(247,329)

2,064,139

Represented by:
Assets
- Development Costs Capitalised
Liabilities
- Development Cost Over Recovered
NET ASSETS OVER LIABILITIES

Statement of Revenue and Expenditure
For the Year Ended 30 June 2017
DESCRIPTION

TPS21
$

TOTAL
$

34,102
301,527

0
0

0
0

34,102
301,527

Expenses
Valuations
Legal Costs

(21,600)
(166)

0
0

0
0

(21,600)
(166)

Funds Advanced by Municipality

313,863

0

0

313,863

Funds Advanced As At 01.07.85

(2,957,583)

25,479

247,329

(2,684,775)

Funds Advanced As At 30.06.85

(2,643,720)

25,479

247,329

(2,370,912)

2,643,720

0

0

2,643,720

0

(25,479)

(247,329)

(272,808)

2,643,720

(25,479)

(247,329)

2,370,912

Liabilities
- Development Cost Over Recovered
NET ASSETS OVER LIABILITIES
JOINT VENTURES
The City had no joint venture as at the end of financial year.
34

TPS38
$

Revenue
Contributions - Valuation Fees
Contributions - Scheme Costs

Represented by:
Assets
- Development Costs Capitalised
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TPS29
$

CONTINGENT LIABILITY
The City did not have any contingent liability as at the year end.
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FAIR VALUE MEASUREMENT
The City measures the following non-current assets on a recurring basis:
Property, Plant and Equipment
- Land
- Buildings
- Furniture and Equipment
- Plant and Equipment
Infrastructure
- Roads
- Footpath and Cycleways
- Drainage
- Bridges
- Recreation Facilities
- Other Infrastructure
Intangibles
- Intangible Assets
The following table provides the fair values of the City's non-current assets measured and recognised on a recurring
basis after initial recognition and their categorisation within the fair value hierarchy:

Level 1
Land
Buildings
Furniture and Equipment
Plant and Equipment
Roads
Footpath & Cycleways
Drainage
Bridges
Recreation Facilities
Other
Intangible Assets

0
0
0
0
0
0
0
0
0
0
0
0

Level 1
Land
Buildings
Furniture and Equipment
Plant and Equipment
Roads
Footpath & Cycleways
Drainage
Bridges
Recreation Facilities
Other

(a)

0
0
0
0
0
0
0
0
0
0
0

2017/2018
Level 2
505,858
3,078,947
0
9,559,585
0
0
0
0
0
0
4,904,232
18,048,622
2016/2017
Level 2
0
40,187,590
0
8,387,393
0
0
0
0
0
0
48,574,983

Level 3
63,792,642
141,449,593
1,899,565
0
294,484,688
34,676,758
83,131,357
31,289,791
67,595,329
4,020,620
0

Total
64,298,500
144,528,540
1,899,565
9,559,585
294,484,688
34,676,758
83,131,357
31,289,791
67,595,329
4,020,620
4,904,232

722,340,343

740,388,965

Level 3
65,060,500
110,744,183
2,096,508
0
329,205,033
33,569,788
68,789,841
14,159,001
64,612,748
5,301,071
693,538,673

Total
65,060,500
150,931,773
2,096,508
8,387,393
329,205,033
33,569,788
68,789,841
14,159,001
64,612,748
5,301,071
742,113,656

Transfers Policy
The policy of the City of Canning is to recognise transfers into and transfer out of the fair value hierarchy levels as at the
end of the reporting period. There were no transfers in and out of Levels 1, 2 or 3 measurements.

(b)

Highest and Best Use
There were no assets valued where it was assumed that the highest and best use was other than their current use.

81
94

(c)

Valuation techniques and inputs used to derive fair values
The following table summarises valuation inputs and techniques used to determine the fair value for each asset class.

Asset Class

Fair Value
Hierarchy

Valuation
Basis of
Technique(s) Valuation

Date of Last
Valuation

Inputs Used

Property, Plant and Equipment
Land
Level 2
Market
Independent
Approach
Cost Approach Independent
Level 3

30 June 2017

Price per square metre

30 June 2017

Price per square metre

Buildings

Level 2

Market
Approach

Independent

30 June 2017

Useful life, pattern of consumption
and asset condition and
relationship to the assessed level
of remaining service potential of
the depreciable amount

Level 3

Cost Approach Independent

30 June 2017

Useful life, pattern of consumption
and asset condition and
relationship to the assessed level
of remaining service potential of
the depreciable amount

Furniture and
Equipment

Level 3

Cost Approach Independent

30 June 2016

Useful life, pattern of consumption
and asset condition and
relationship to the assessed level
of remaining service potential of
the depreciable amount

Plant and
Equipment

Level 2

Market
Approach

30 June 2016

Make, size, year of
manufacture and
condition.

Management
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Asset Class

Fair Value
Hierarchy

Valuation
Basis of
Technique(s) Valuation

Date of Last
Valuation

Infrastructure
Roads

Level 3

Cost Approach Management

30 June 2018

Determination of gross
replacement cost for each
component, after adjusting for the
difference in service potential
between the existing asset and
modern equivalent

Footpath &
Cycleways

Level 3

Cost Approach Management

30 June 2018

Determination of gross
replacement cost for each
component, after adjusting for the
difference in service potential
between the existing asset and
modern equivalent

Drainage

Level 3

Cost Approach Management

30 June 2018

Determination of gross
replacement cost for each
component, after adjusting for the
difference in service potential
between the existing asset and
modern equivalent

Bridges

Level 3

Cost Approach Management

30 June 2018

Determination of gross
replacement cost for each
component, after adjusting for the
difference in service potential
between the existing asset and
modern equivalent

Recreation
Facilities

Level 3

Cost Approach Management

30 June 2018

Useful life, pattern of consumption
and asset condition and
relationship to the assessed level
of remaining service potential of
the depreciable amount

Other
Infrastructure

Level 3

Cost Approach Management

30 June 2018

Useful life, pattern of consumption
and asset condition and
relationship to the assessed level
of remaining service potential of
the depreciable amount

Level 2

Cost Approach Management

30 June 2016

Useful life, pattern of consumption
and asset condition and
relationship to the assessed level
of remaining service potential of
the depreciable amount

Intangibles
Intangible
Assets

Inputs Used

The timing of valuation(s) complies with the statutory requirement of regulation 17A of the Local Government (Finanical
Management) Regulations 1996; which requires specific asset classes to be revalued by a specific date
Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current
information. If the basis of these assumptions were varied, they have the potential to result in a signifcantly higher or
lower fair value measurement.
During the period there were no changes in the valuation techniques used by the local government to determine the fair
value of the above assets classes using either level 2 or level 3 inputs.
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Recurring fair value measurements
In order to estimate the price implied by the appropriate basis of value, the valuer will need to apply one or more
valuation approaches. A valuation approach or method refers to generally accepted analytical methodologies that are in
common use.
Land
Land assets were revalued as at 30 June 2017 by a professionally qualified valuer as part of mandatory requirements
under Local Government (Financial Management) Regulations 17A. The valuation was performed using Cost and Market
approach using level 2 and level 3 input.
Level 2 inputs refer to a comparative approach that considers the sales of similar or substitute properties and related
market data, and establishes a value estimate by processes involving comparison. In general, a property being valued
(a subject property) is compared with sales of similar properties that have been transacted in the market. Listing and
offerings may also be considered.

Level 3 inputs are used to value land held in freehold title as well as land used for special purposes that are restricted in
use under current zoning rules (i.e. Commercial, Recreation or Parks). A registered valuer was engaged to investigate
land value within a wider general area of the region, where traditionally land values are at their lowest. The appropriate
sales of this marginal land was then applied to the subject property after making due allowances for location, size and
utility. The most significant inputs in this valuation approach were price per square metre.
Buildings
Building assets were revalued as at 30 June 2017 by a professionally qualified valuer as part of mandatory requirements
under Local Government (Financial Management) Regulations 17A. The valuation was performed using Cost and Market
approach using level 2 and level 3 input.

The City's building and improvement assets are considered to be of a "specialised nature" (non - market type properties
which are not readily traded in the market place), such assets valued by a professionally qualified registered valuer
using the cost approach. This approach is commonly referred to as the depreciated replacement cost (DRC).

The "DRC" approach considers the cost (sourced from cost guides such as Rawlinson's, Cordell, professional quantity
surveyors and recent construction costs for similar projects throughout Western Australia) to reproduce or replace
similar assets with an asset in new condition, including allowance for installation, less an amount for depreciation in the
form of accrued physical wear and tear, economic and functional obsolescence. The depreciation consists of a
combination of unit rates based on square metres and quantification of the component parts of the asset. Other inputs
(i.e. remaining useful life, asset condition and utility) required extensive professional judgement and impacted
significantly on the final determination of fair value. Therefore all the City's building and improvements assets were
classified as having been valued using Level 3 valuation inputs except Community Buildings relating to Aged Care,
Disability Services, and Youth Services, which was valued using level 2 input. The direct comparison approach has been
adopted for level 2 valuation of the City's stand-alone residential properties.
Furniture and Equipment

The City's furniture and equipment were previously valued by a professionally qualified registered valuer, using the
cost approach to determine amounts for replacement with new value, less an amount for depreciation due to physical
wear and tear, economic and functional obsolescence. Market research has been carried out into costs for the same or
similar assets from manufacturers, agents and or suppliers. Where information is not available to source the replacement
cost of an asset due to the specialised nature or the asset being purpose built, the replacement cost of the asset has been
established by applying quantity surveying techniques in breaking down the components of the asset. Construction
rates (sourced from various cost guides such as Rawlinson's, Cordell's, Quantity Surveyors, material suppliers,
construction companies etc.) have been used as the basis for replacing assets.
Plant and Equipment
Plant and equipment assets were previously revalued as part of the mandatory requirements embodied in Local
Government (Financial Management) Regulation 17A. Any accumulated depreciation reflects the usage of service
potential, it is considered that the recorded written down values approximate fair values. Thus, the value of the class of
assets in the City's asset register is considered to be in accordance with Local Government (Financial Management)
Regulations 17A(2) which requires these assets to be shown at fair value.

Most plant and equipment assets are generally valued using the market and cost approach using comparable sales and
relevant industry market price reference guides, and have been classified as being valued at Level 2 of the fair value
hierarchy. The most significant inputs into this valuation approach are the make, size, year of manufacture and condition.
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Infrastructure Assets

In accordance with AASB13 and legislative requirements, the City carried out internal management revaluations of its
infrastructure assets as at 30 June 2018. After considering the previous valuation methodology undertaken during 2015
and re-affirming that this method is still robust, it was decided that a re-estimation from first principles for all of the asset
unit rates is unwarranted. Accordingly, a desktop revaluation was carried out by updating unit rates adjusting with the
relevant price index. For the year ending 30 June 2015 comprehensive valuations of these assets were completed using
the Cost Approach. This approach is commonly referred to as the Depreciated Replacement Cost. The cost approach is
deemed a Level 3 Input. The valuations were coordinated, developed and prepared in-house and formed by
establishing unit rates for infrastructure replacement that consider labour cost, overhead costs, plant hire cost and
materials. Sources as outlined below were used to derive unit rates:
• Contract rates for materials based on current tenders with various suppliers.
• Internal knowledge from key operational stakeholders.
• Current charge out rates for internal labour activities.
• Current charge out rates for internal plant hire activities.
• Greenfield method was used to determine unit rates.
A comprehensive data audit was carried out at the end of financial year to include all assets created through capital work
programme. The completed new works were identified through financial transaction and verified through aerial
photography and field validation. The City uses TechOne Enterprise Asset Management Module to record all
infrastructure asset value. The money spent on capital assets through capital works program has been capitalised
against the assets in TechOne system.
Road network data is maintained in Roman II road management system which uses RAMM GIS for graphical
representation of the road network. Footpath Network data had been captured in TechOne and it is linked with the City's
intramap system. Drainage network had been plotted into Microstation file and loaded on City's intramap system and the
city is translating the drainage assets in to GIS format. There is a reasonable level of confidence in terms of data
accuracy of various infrastructure assets. All other infrastructure assets have been brought in the books at cost, given
they were acquired at arms length and any accumulated depreciation relfects the usage of service potential, it is
considered that the recorded written down values approximate fair values.

For Recreational Facilities such as Parks, the City used a cost approach to determine amounts for replacement with new
value, less an amount for depreciatiion dure to physical wear and tear, economic and functional obsolescence. Market
research has been carried out into costs for the same or similar assets from manufacturers and suppliers. Where
information is not available to source the replacement cost of an asset due to the specialised nature or the asset being
purpose built, the replacement cost of the asset has been established by applying quantity surveying techniques in
breaking down the components of the asset.
Intangibles
Intangible assets were revaluaed in 2016 as part of he mandatory requirements embodied in Local Government
(Financial Management) Regulation 17A.
At sampling date the written down value (WDV) of intangible assest comprised of less than 1% of the City's total fixed
asset vlaue. On that basis the City determined it was not feasible to allocate significant resources to perform a
comprehensive valuation through an independant valuer, it regarded the exercise as expensive for an asset class that
lacks materiality. As a result the valuation was performed was an internal management valuation based on cost approach
to determine amount for replacement with new value, less an amount for depreciation due to physical wear and tear,
economic and functional obsolescence.
It is considered that the recorded written down values approximate fair values. Thus, the value of the class of assets in
the City's asset register is considered to be in accordance with Local Government (Financial Management) regulations
17A(2) which requires these assets to be shown at fair value.

(d)

Quantitative Information about significant unobservable inputs and relationship to fair value

The following table summarises the quantitative information about the key significant unobservable inputs (level 3 fair
value hierarchy), the ranges of those inputs and the relationships of unobservable inputs to the fair value measurements.
Description and Fair Value
as at 30 June 2018

Valuation
Technique(s)

Unobservable
Inputs
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Range of Inputs
(probability weighted
average)

Relationship of unobservable
inputs to fair value

Land
($64,298,500)

Cost Approach Price per square
metre

+/- 10%

A change of 10% would result in a
change in fair value by $6,429,850

Buildings and Improvements
($144,528,540)

Depreciated
Replacement
Cost

Cost to reproduce +/- 10%
or replace asset
in new condition,
less an amount for
depreciation

A change of 10% would result in a
change in fair value by
$14,452,854

Furniture and Equipment
($1,899,565)

Depreciated
Replacement
Cost

Cost to reproduce +/- 10%
or replace asset
in new condition,
less an amount for
depreciation

A change of 10% would result in a
change in fair value by $189,957

Plant and Equipment
($9,559,585)

Depreciated
Replacement
Cost

Cost to reproduce +/- 10%
or replace asset
in new condition,
less an amount for
depreciation

A change of 10% would result in a
change in fair value by $955,959

Roads
($294,484,688)

Depreciated
Replacement
Cost

Cost to reproduce +/- 10%
or replace asset
in new condition,
less an amount for
depreciation

A change of 10% would result in a
change in fair value by
$29,448,469

Footpath and Cycleways
($34,676,758)

Depreciated
Replacement
Cost

Cost to reproduce +/- 10%
or replace asset
in new condition,
less an amount for
depreciation

A change of 10% would result in a
change in fair value by $3,467,676

Drainage ($83,131,357)

Depreciated
Replacement
Cost

Cost to reproduce +/- 10%
or replace asset
in new condition,
less an amount for
depreciation

A change of 10% would result in a
change in fair value by $8,313,136

Bridges ($31,289,791)

Depreciated
Replacement
Cost

Cost to reproduce +/- 10%
or replace asset
in new condition,
less an amount for
depreciation

A change of 10% would result in a
change in fair value by $3,128,979

Recreation Facilities
($67,595,329)

Depreciated
Replacement
Cost

Cost to reproduce +/- 10%
or replace asset
in new condition,
less an amount for
depreciation

A change of 10% would result in a
change in fair value by $6,759,533

Other Infrastructure
($4,020,620)

Depreciated
Replacement
Cost

Cost to reproduce +/- 10%
or replace asset
in new condition,
less an amount for
depreciation

A change of 10% would result in a
change in fair value by $402,062

Intangible Assets ($4,904,232) Depreciated
Replacement
Cost

Cost to reproduce +/- 10%
or replace asset
in new condition,
less an amount for
depreciation

A change of 10% would result in a
change in fair value by $490,423

Land Held for Resale
($1,267,858)

Cost Approach Price per square
metre
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+/- 10%

A change of 10% would result in a
change in fair value by $126,785

(e)

Valuation Processes
There are two approaches to valuations the City undertakes:
1. Independent
2. Management
Independent
The City engage an external, independent and qualified valuer to determine the fair value of the City's non current
assets. The City and valuer(s) have regular discussions regarding the valuation methodology, assumptions,
completeness of asset data and asset information. The relevance of valuation methodolgy is reviewed with the valuer to
ensure that the valuations and the output from the valuer would be fully compliant with the related Accounting Standards.
In accordance witht the madatory asset measurement framework detailed in Note 1(g) the City prepares the the
revaluation of its non current assets on a regular basis.

Management
The valuation process undertaken by the City in close consultation with industry experts and qualied personnel from
within the City's engineering business function to determine the fair value of the City's non current assets. The City and
its auditors have regular discussions regarding the valuation methodology, assumptions, completeness of asset data and
asset information. The relevance of valuation methodology is reviewed with the auditor to ensure the valuations and the
outputs from the City would be fully compliant with the related Accounting Standards. In accordance with the mandatory
asset management framework detailed in Note 1(g) the City prepares the revaluation of its non current assets on a
regular basis.
An annual assessment is undertaken to determine whether the carrying amount of the assets is materially different from
the fair value. If any variation is considered material, a revaluation is undertaken either by comprehensive revaluation or
by applying an interim revaluation using appropriate indices.
As at 30 June 2018 revaluations were undertaken by the City for the following non current asset classes:
Infrastructure - Transport:
• Roads
• Kerbing
• Drainage
• Bridges
• Footpaths
Infrastructure – Recreation Facilities
Infrastructure - Other

The main Level 3 inputs used are derived and evaluated as follows:
Cost for land restricted in use (non saleable)

This is the cost estimate to replace the existing land if the City had to acquire is on the open market in competition with
other market participants. Because of the restricted nature and unique characteristics of this land, there was insufficient
market evidence of directly comparable sales. Professional judgement was used by the valuer who investigated land
value within a wider general area of the region where traditionally land values are at their lowest. The appropriate sales
of this marginal land was then applied to the subject property after making due allowances for location, size and utility.
This provided only a low level of comparability.
Relationship between asset consumption rating scale and the level of consumed service potential

Under the cost approach the estimated cost to replace the asset is calculated and then adjusted to take account of an
accumulated depreciation. In order to achieve this, the valuer determines an asset consumption rating scale for each
asset type based on legal and commercial obsolescence and the determination of the depreciation related assumptions
such as residual value, useful life and pattern of consumption of the future economic benefit. The consumption rating
scales were based initially on the past experience of the valuation firm and industry guides and were then updated to
take into account the experience and understanding of the City's own engineers, asset management and finance staff.
The results of the valuation were further evaluated by confirmation against the City's own understanding of the assets
and the level of remaining service potential.
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SEGMENT REPORTING
In accordance with the Aged Care Act 1997 and the Residential Care Subsidy Principles provided under this Act, Council
provides the following segment reporting relating to Residential Aged Care in relation to its services conducted at
Canning Lodge.
Residential
Aged Care
2017/2018
$

Current Year Information for Canning Lodge
Segment Expenses
Employee Costs
- Care Employees
- Other Employees
Materials and Contracts
Depreciation
Other

Other
Segments
2017/2018
$

Total
2017/2018
$

(3,236,156)

(54,484,373)

(57,720,529)

(189,070)
(119,363)
(509,993)

(26,559,047)
(19,184,533)
(6,987,488)

(26,748,117)
(19,303,896)
(7,497,481)

(2,815,455)
(420,701)

(4,054,582) (107,215,441) (111,270,023)
Segment Revenues
Fees and Charges
- Resident Charges
- Bond Retentions
Government Grants
Other
- Interest

848,983

30,711,247

31,560,230

1,513,848
93,783

9,014,828
77,411,341

10,528,676
77,505,124

2,456,614

117,137,416

119,594,030

(1,597,968)

9,921,975

8,324,007

2,589,881
1,684,474
4,274,355

69,897,061
764,207,727
834,104,788

72,486,942
765,892,201
838,379,143

(3,891,701)

(28,058,228)

(31,949,929)

(26,567)
(3,918,268)

(4,357,186)
(32,415,414)

(4,383,753)
(36,333,682)

356,087

801,689,375

802,045,461

0
0
0

8,046,885
18,116,810
4,944,940

8,046,885
18,116,810
4,944,940

818,200
30,783

93,783

Segment Result
Segment Assets
Current Assets
Non - Current Assets

Segment Liabilities
Current Liabilities
- Accommodation Bonds
Non - Current Liabilities

(3,683,496)

Net Assets for Segment
Acquisition of Property, Plant, Furniture and Equipment
Acquisition of Infrastructure Assets
Acquisition of Intangible Assets
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Prior Year Comparative information for Canning Lodge
Segment Expenses
Employee Costs
- Care Employees
- Other Employees
Materials and Contracts
Depreciation
Other

Residential
Aged Care
2016/2017
$

Other
Segments
2016/2017
$

Total
2016/2017
$

(1,900,944)

(58,970,393)

(60,871,337)

(459,100)
(111,651)
(189,503)

(28,109,690)
(20,418,560)
(9,847,674)

(28,568,790)
(20,530,211)
(10,037,177)

(1,686,361)
(214,583)

(2,661,198) (117,346,317) (120,007,515)
Segment Revenues
Fees and Charges
- Resident Charges
- Bond Retentions
Government Grants
Other
- Interest

846,194

30,561,415

31,407,609

1,212,832
89,729

17,909,363
73,480,942

19,122,195
73,570,671

2,148,755

121,951,720

124,100,475

(512,443)

4,605,403

4,092,960

3,389,145
1,803,837
5,192,982

60,912,485
756,962,610
817,875,095

64,301,630
758,766,447
823,068,077

(3,224,709)

(24,426,678)

(27,651,387)

(14,218)
(3,238,927)

(7,112,019)
(31,538,697)

(7,126,237)
(34,777,624)

1,954,055

786,336,398

788,290,453

0
0
0

6,683,403
15,753,971
2,152,735

6,683,403
15,753,971
2,152,735

763,319
89,729

89,104

Segment Result
Segment Assets
Current Assets
Non - Current Assets

Segment Liabilities
Current Liabilities
- Accommodation Bonds
Non - Current Liabilities

(2,991,142)

Net Assets for Segment
Acquisition of Property, Plant, Furniture and Equipment
Acquisition of Infrastructure Assets
Acquisition of Intangible Assets
37

NUMBER OF EMPLOYEES
Actual
2016/2017
633

Actual
2017/2018
Number of Full time Equivalent Employees as at Balance Date
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89

566
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TOTAL ASSET CLASSIFIED BY PROGRAM
Council’s Assets classified by Program are summarised as follows:
Actual
2016/2017
$
18,615,299
3,292,177
1,043,833
20,029,467
17,599,753
26,046,808
217,393,127
464,345,135
3,462,811
56,309,666
828,138,076

Actual
2017/2018
$
Governance
Law, Order & Public Safety
Health
Education & Welfare
Housing
Community Amenities
Recreation & Culture
Transport
Economic Services
Other Property & Services

23,718,152
3,511,989
988,473
19,562,813
17,029,948
113,092,107
213,250,375
369,619,245
3,739,794
73,866,249
838,379,143
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1317 Albany Highway, Cannington WA 6107
Ph: 1300 4 CANNING (1300 422 664)
E: customer@canning.wa.gov.au

Connect with us

canning.wa.gov.au

Alternate versions of this document can be made available on request, including languages other than English. Contact the City on 1300 422 664 to find out more.

