City of Canning

Annual Report
2013/14

and Financial Statements

Contents

Statement from the Commissioner

3

Message from the CEO

6

About Us

10

Our Vision

13

Our Values

14

Our Senior Team

17

Progress against our Strategic Community Plan

18

Compliance

32

Financial Statements

40

City of Canning

Statement from
the Commissioner
The Former Minister for Local Government, The Hon
John Castrilli MLA, following the report tabled in
Parliament on 15 November 2012, suspended the
City of Canning’s Mayor and Councillors, effective
from 27 November 2012. A further inquiry panel
was appointed to assess in more detail, the City’s
governance issues and matters for improvement.
From November 2012 to September 2014 the
City was overseen by a Commissioner, Mr Linton
Reynolds AM LGM JP.
On the 16 September 2014 The Minister for
Local Government appointed a panel of three
Commissioners to represent ratepayers.
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The new Commissioners are:
Commissioner Steven Cole (Chair)
Chair of Commissioners, Steven Cole,
is a Perth-based lawyer and corporate
consultant with more than 40 years of
professional, corporate and business
experience. Specialising in corporate
governance, his current board roles
include ASX listed, statutory authority
and charitable organisations.

Commissioner David Gray
Commissioner David Gray is a Planning
Consultant and life member of the Local
Government Planners Association.
David has extensive experience in
working in and with Local Government,
particularly on DAPs (Development
Assessment Panels) throughout WA
and on land use projects.

Commissioner Steve Smith
Commissioner Steve Smith
has an extensive background
in local government, holding senior
executive positions and serving as
a Commissioner at both the City of
Joondalup and the City of South Perth.
Steve has also authored several training
manuals for local government officers
and elected councillors.

Steven Cole				
Commissioner (Chair)		

5

City of Canning

Message
from the CEO
2013/2014 has been an extraordinarily demanding
year for the City of Canning. Not only have we
been heavily engaged with our community in
communicating our preference in regards to local
government reform, we have also been very active
in many other strategic initiatives for our City.
This financial year, in conjunction with the
Commissioner, I created a set of twelve CEO goals.
These goals formed the basis of what Council
agreed were the high priority areas for the City
of Canning in 2013/14. These Goals were:
• Respond to the WA Government’s Local
Government Reform agenda as it unfolds.
• Provide excellent customer service to
all stakeholders.
Lyn Russell PSM
Chief Executive Officer

“

• Develop, promote and implement our City
Centre Regeneration Strategy.
• Provide full and transparent support for the
Inquiry into the City of Canning.

Thank you to all the
City’s staff whose
dedication and
commitment has
made this year a
great success.

”

• Prepare a financially responsible City Budget
for 2013/14.
• Develop and implement a best practice
community engagement strategy across all
aspects of Council operations.
• Establish and implement an urban
regeneration program for significant City
precincts, in partnership with key stakeholders.
• Optimise Council’s land holdings through
an effective land audit, acquisition and
disposal strategy.
• Develop a best practice planning strategy and
scheme for the City, in consultation with key
stakeholders.
• Develop and implement a comprehensive
economic development strategy for the City.
• Foster community and civic pride and a sense
of place for Canning.
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Pleasingly, all of these goals have been achieved
and I am extremely proud of all the City staff that
contributed to make the last financial year such
a success.
I am delighted to report that our new Customer
Service Centre, with its Customer Relationship
Management software, is now fully operational.
Initial survey results are telling us that there are
exceptionally high levels of service being provided
to our community and our customers. This is
an achievement the City can proudly share with
its neighbours.

This year also saw the commencement of the
City’s first Economic Development role, with the
very important task of focusing on our business
community and how the City can best serve their
needs whilst providing support, guidance and
networking opportunities.
A draft Economic Development Strategy has been
developed and is currently in circulation within our
business community. The creation of the strategy
highlighted how the City of Canning is an economic
powerhouse in Western Australia with a Gross Regional
Product of $9.64million, the third highest in Perth.

The City spent considerable energy creating
a new Enterprise Bargaining Agreement (EBA) for
all staff working at the City of Canning. The new
EBA not only brings all of the staff onto the
same agreement, but provides excellent training
opportunities, a commitment to providing a safe
working environment, innovative work and family
initiatives and a whole of organisation commitment
to quality customer service.

There were some great success stories around the
City throughout the year, in particular the opening
of the new nature playgrounds at Fern Park and
Bannister Creek which have already become a
great hit with the community. The City has also
commenced work on installing a geothermal bore
at Riverton Leisureplex, an initiative that will not only
reduce our carbon footprint, but will create significant
savings on energy costs.

The EBA also brought together the City’s first set of
Values. The values were created by the staff and are
the fundamental guiding principles of how we work
and interact with each other and our customers. We
believe that by aligning our behaviour to our values, we
will create a happy, healthy and rewarding workplace.

Our Leisureplex facilities were also recognised
this year by achieving Water Wise Accreditation,
a wonderful achievement.
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Our events season again was a great success,
the Canning World Arts Exchange featuring
international artists from India was a triumph.
The stunning backdrop of the Canning River at the
Shelley foreshore, together with the sights, sounds
and tastes of India was unsurpassed in the City’s
events program. This year also saw our first Anzac
Day Blues Concert, held at the Civic Amphitheatre,
which has certainly started a new tradition for the
City. Next year’s events calendar will be equally as
impressive with the highlight being our Anzac Day
service, commemorating the 100th year of the
landing at Gallipoli. In September 2014 the Council
endorsed the development of a new War Memorial
and performance stage, which is currently under
construction and will be ready for 25th April 2015.
Looking to the future, in relation to Local Government
Reform (boundary changes), the City staff will
concentrate on ensuring the wonderful services we
currently provide to the community, continue on in
the same manner regardless of the Reform outcome.
We will be in particular working hard to preserve
Canning’s heritage to ensure the City’s proud history
is well documented for future generations.
I would like to take this opportunity to particularly
thank all of the City’s staff whose dedication and
commitment has made this year a great success.

Lyn Russell PSM
Chief Executive Officer
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About Us
The City of Canning is located in Perth’s southeastern suburbs, about 10 kilometres from the Perth
CBD and covers an area of 65 square kilometres.
The City comprises of the suburbs of Bentley,
Cannington, East Cannington, Ferndale, Lynwood,
Parkwood, Queens Park, Riverton, Rossmoyne,
Shelley, Welshpool, Willetton, Wilson and parts of
St James, Canning Vale and Leeming.
The original inhabitants of the Canning area were
the Beeloo Nyungar Aboriginal people. The City of
Canning respects and celebrates the wonderful culture
and history of the original occupiers of this land.
In the early 19th century when European settlers
began to develop the Swan River Colony the granting
of large parcels of land to colonists began. The area
around the Swan and Canning Rivers soon became
scattered with fledgling farms and dairies and small
villages began to flourish.
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The Canning District was one of the earliest settled
areas in Perth. Despite the problems of isolation,
distance and chronic shortages of labour and
materials, the district began to grow.
In 1843 the first step towards local government was
seen with the appointment of Trust Officers for the
Canning District by the Governor. The Trusts were
short-lived, however, as dissatisfaction with their
operation led to their dissolution in 1847. A Central
Board of Work was established to oversee local
development. Growth in the district continued, with
the Canning River playing a pivotal role as the major
highway to Perth from the out-lying settlements along
its banks. The ‘convict fence’ (so-called because it
was built by British convicts, whose transportation
had been requested by the labour-starved Colony),
can still be seen in the river near Shelley. Its jarrah
pilings were used to assist the navigation of barges
carrying sawn timber down-river from the Mason-Bird
Timber Company’s mill at Mason’s Landing. Francis
Bird’s family home, ‘Woodloes’, is now the most
important historic house in the City.
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“

The City consists
of a diverse and
multicultural
population of
over 100,000

”

‘Real’ local government arrived in the Colony in 1870
with the passage of the Municipal Council Act and
the Road Board Act. The first Canning Road Board
was elected on 8 February 1871. The Road Board
governed until 1907, when the district was divided,
the area constituted as a municipality, and the
Queens Park Municipal Council came into being.
The Council reverted to a Road Board in 1915,
and in 1921 changed its name from the Queens Park
Road Board to the Canning District Road Board.

The 20th century has seen Canning grow from
a semi-rural district to become part of the greater
metropolitan area of Perth. This development has
been reflected in changes in status over the years.
In 1961 the Canning District became the Shire of
Canning, in 1971 the Shire became a Town, and
in 1979 the Town became the City of Canning.
Now, the City consists of a diverse and multicultural
population of over 100,000 people living, working
and enjoying the variety of public open space
available in the City of Canning.
One of the most important areas in the City is
the beautiful Canning River Regional Park which
was established in 1989 to protect the Canning
River wetlands, known to the Aboriginal people
as ‘Dyarlgard’. The Canning River Regional Park
contains some of the best estuarine vegetation in
the entire Swan-Canning River system. In addition,
there is a variety of treks and park areas where the
community explore, exercise and enjoy some of
the wonderful community events the City provides.
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Our Vision
In the City we are proud to protect and enjoy our
unique natural environment and work together to
enhance the health, wellbeing and sustainability
of our community.
Our civic leaders are innovative and receptive
to our visions for our future. As a connected and
inclusive community, we enjoy quality lifestyles
and opportunities to live, work, play and do
business locally.

We strive to:
• Serve the people of the City of Canning with
sensitivity to their needs and, encapsulate as part
of its culture, the organisation’s motto – “Above
All-Service”.
• Provide for the convenience, comfort and safety
of all persons of the City.
• Ensure appropriate development and maintenance
of the amenities of every part of the City.
• Build a City of opportunities and one in which
people will be proud to live, work and recreate.
• Promote the economic development and
substantial growth of the City.
• Provide open and fair government for all residents
and ratepayers.
• Safeguard the health and welfare of those who
reside or work within the City.
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Our Values
Our Values, chosen by the staff, are the fundamental
guiding principles of how we work and interact with
each other and our customers.
By aligning our behaviour to our values, we will create
a happy, healthy and rewarding workplace.
Our Values are:

Safe and Supportive
We are respectful, helpful and communicative
with each other which creates safe and supportive
workplaces that nurture the wellbeing of our
colleagues and their families.

Professional
We are one team of professionals working and
learning together, with innovation and creativity,
to deliver the City’s strategic goals.
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Accountable and Honest
We are honest, ethical and accountable, and in
serving the community of Canning we make fair,
impartial and timely decisions.

Responsible
We are the guardians of our community’s quality
of life by sustainably managing its social, natural and
built environment without compromising opportunities
for future generations.

Caring
We treat the community with respect, courtesy and
sensitivity whilst recognising their interests, rights,
safety and welfare.
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“

Caring
We treat the
community with
respect courtesy
and sensitivity whilst
recognising their
interests, rights,
safety and welfare.

”
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Our Senior Team
1 July 2013 – 30 June 2014

Linton Reynolds AM LGM JP
Commissioner

Lyn Russell PSM
Chief Executive Officer

Steve Atwell

Graeme Bride

Mike Mouritz

Tania Trengove

Andrew Sharpe

Director Infrastructure
and Environment

Director Development
and Regulation

Director City Futures

Director Community
Services

Director Corporate
Services
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Progress against
our Strategic
Community Plan
The Strategic Community Plan is one of many tools
that guide the future direction of our City. The Plan
is broad, with a long term focus and strong emphasis
on our community’s visions, goals and strategies to
achieve a City we are proud of.
After extensive community engagement
our Strategic Community Plan developed
five themes:
• Natural Environment – Our place in nature.
• Our Community – Connecting and
supporting people.
• Built Environment – Living and moving around.
• Prosperity – Working and doing business
in Canning.
• Leadership and Governance – How we decide.
Each theme contains a Sub-vision, Community Goals
and Strategies to achieve these goals.
The City is delighted to provide you with an overview
of our progress against the Strategic Community Plan.
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Natural Environment
– our place in nature
We enjoy and aim to protect our natural environment, taking
responsibility by working together to be an environmentally
aware community.

Natural Areas Management
The City continued to effectively manage its natural
areas, including 42 wetlands, river foreshore and
bushland sites ranging in size from 0.2 to 40
hectares. Priority sites included the Canning River
Regional Park, Shelley Rossmoyne Foreshore,
Bannister Creek, Queens Park Bushland and
McDowell Street Bushland. The Natural Areas Team
and local volunteers planted approximately 5000
native seedlings in revegetation projects this year.
The team also worked both independently and
alongside local environmental community groups and
specialist contractors to undertake weed control, litter
collection, feral pest management (e.g. foxes, cats,
rabbits), wildlife rescue (e.g. swans, long neck turtles,
bandicoots and tiger snakes) and the monitoring of
threatened and priority native plants such as the
King Spider-Orchid (Caladenia huegelii).

“

The City and local
volunteers planted
over 5,000 native
seedlings.

”
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Pest Control – Council Assets
During 2013/14 the City’s Pest Control team
undertook pest inspections and treatments on
approximately 400 of Council’s buildings and assets
including community centres, halls, toilets, change
rooms, libraries, sporting facilities, playgrounds,
verges and parks and effectively responded to
service requests from the community. Pest control
was mainly targeted at rodents, termites, bees,
spiders, cockroaches and ants.

Canning River Eco Centre
The following environmental projects were
undertaken and supported in collaborative
partnership arrangements:
• Foreshore restoration and erosion control along the
Shelley Rossmoyne foreshore, in partnership with
the Swan River Trust (Riverbank grants program).
• Water quality monitoring projects in the Bannister
Creek and Bull Creek Catchments.
• The City supported the Swan River Trust, South
East Regional Centre for Urban Landcare,
Bannister Creek Catchment Group and other
stakeholders in finalising the Bannister Creek
Urban Waterway Renewal Project.
• The City supported the Swan River Trust in
finalising the Liege Street Wetland and Wharf
Street Wetland Drainage Nutrient Intervention
Program projects.
• The Council was successful in securing Natural
Resources Management grant funding for a
rehabilitation project at Ranford Road Bushland,
Canning Vale.
• Active participation in the development of a new
Local Environment Management Strategy.
• Establishment of a new Environmental Volunteer
Honour Board at the Canning River Eco Education
Centre to recognise the achievements of longstanding volunteers.
• The engagement of an Aboriginal Trainee on the
Natural Areas Team in conjunction with the Swan
River Trust.

The Canning River Eco Education Centre (CREEC),
located on the banks of the Canning River, within
the Canning River Regional Park aims to increase
awareness and understanding of the importance
of the Canning River and surrounding wetlands,
and to promote sustainable behaviour change in
the community. CREEC currently partners with the
Department of Education (WA) to provide primary
and secondary school education programs for schools.
Last year, 5000 primary and secondary school students
participated in CREEC’s outdoor education programs.
CREEC also provides support for local environmental
volunteer groups and the general local community,
and offers a range of workshops and events
throughout the year. In August 2013, CREEC
partnered with the Australian Association for
Environmental Education WA Chapter (AAEE-WA)
in hosting CREEC’s largest annual community event,
the Community Science Expo, which is held in
National Science Week each year. This event was
well supported by 47 local volunteers and engaged
2500 members of the general public in science and
sustainability related activities. Overall, the Centre
attracted 10,000 visitors throughout the year.
The café has been established within the building
and provides an additional attraction to the area as
well as our amenity for visitors to the Regional Park
In September 2013, a 4kW solar PV system
was installed on the roof of the Centre building.
These sixteen solar panels are the first stage of a
commitment from the City of Canning to decrease
its reliance on non-renewable energy.
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Sustainability at the City of Canning
Sustainability is a major focus in the City’s Strategic
Community Plan as a desired outcome of the
community through the community engagement
process, and was also identified in global and local
trends as a core driver in the Integrated Planning
process. In the 2013/14 financial year, the City had
two areas of focus, an internal education and culture
change program, and a community sustainability
initiatives program.
Embedding ‘sustainability thinking’ into the City’s
operation, strategic planning and decision making
processes was a major goal. This was conducted
in a multi-faceted approach, which included:
• Sustainability education and training organisation
wide. Including the formation of a cross
organisation sustainability champions group,
and the creation of a 10 minute video to be used
as an education and promotional tool for staff
and the wider community. The video is available
on the City of Canning website at
(www.canning.wa.gov.au/S/sustainability.html )
• The creation of a Sustainability Policy (CM194)
which is the “formal expression of Council’s
commitment to an ongoing journey towards more
sustainable outcomes”. The Council acknowledges
its role as the guardian of the community’s quality
of life with a responsibility for sustainably managing
the social, natural and built environment without
compromising opportunities for future generations.
The Council is committed to leading by example,
undertaking exemplary projects and practices
which comply with the sustainability principles.

22

• Sustainability assessments are now required in
all Council Reports, Business Plans and Business
Cases, which is supported by an ongoing
education program.
• The City continues to support building a
sustainably aware community and delivered
a number of programs to the Canning
Community, including:
– The Switch Your Thinking! Program which
provided discounts on sustainability
technologies for community members.
– A Sustainability Website that provides over
fifty pages of information about living more
sustainably (http://sustainability.canning.wa.gov.au/)
– Living Smart courses, which consisted of a
seven week educational program with topics
including healthy home, gardening for food,
transport and community.
– Two ‘How to Start Your Own Green Business’
courses.
– ‘Reaching Your Community - Social Media and
Marketing’ courses designed as a follow on to
the Green Business courses.
– Nyoongar Storytelling evenings by the Canning
River with Aboriginal Elder Noel Nannup.
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Energy Efficiency
The City committed to invest in water and energy efficiency projects for City buildings. One of the key deliveries
during this year was the installation of four solar hot water systems at City facilities. These systems will reduce
the City’s annual Greenhouse Gas Emissions by over 10 tonnes and save over $70,000 per year.
Other major projects are detailed below:
Year

Project

Specifics

Solar Hot
Water

- 4 x gas boosted solar
hot water systems
- $50,000 Federal
Govt contribution

2014

Solar PV

- 4 x solar PV
projects completed
- 136 kW of
panels installed

2014

Solar PV
(committed)

2013

- 19 kW panels

Completed

Nov-13

Jul-14

Dec-14

Cost to
Canning

Location(s)

- Ern Clark Pavilion
- Hossack Reserve
$30,000
- Riverton Leisureplex
- Ferndale Park
- Canning River Eco
Educations Centre
- Riverton Leisureplex
$180,000
- Cannington Leisureplex
- Civic and Administration
Centre
- New Willetton
$35,000
Bowling Club

Benefits
- Annual energy saving of
over $20,000
- Annual energy
consumption reduction
of over 200,000 MJ
- Annual energy saving of
over $50,000
- Annual energy
consumption reduction
of over 200,000 kWh
- Annual energy
consumption reduction
of over 30,000 kWh
- Annual GHG emission
reduction
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Our Community – connecting
and supporting people
We are a connected and inclusive community
and work collaboratively towards ensuring the
health, safety and wellbeing of all.

Care Services
Care Services provides community and
accommodation support to nearly 2000 clients and
residents in the Canning area, and in the wider South
East Metropolitan Region.
• In total the City of Canning provided over 170,000
hours of support to people in their own homes and
in Day Centres.
• 36,000 home-delivered Meals on Wheels and
over 40,000 transport trips for seniors and other
vulnerable people were provided.
• Canning Lodge in Willetton, a residential care
facility for 42 frail seniors, successfully achieved
another three year Accreditation from the
Commonwealth Government.
• In the Seniors Accommodation area the City
upgraded the fire alarm system at Rossmoyne
Retirement Village, and installed car ports
at Caprice Place Independent Living Units
in Willetton.
• Care Services was also successful in securing
over $60,000 in new funding, over three years,
to operate a Community Visiting Scheme, which
became operational this year.

Disability, Youth & Family
Services highlights
The City provides a variety of services for the City’s
youth, families and those living with disabilities. Some
of the highlights of the year are as follows:
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Youth
• Youth Accommodation services provided
accommodation to 24 young people at risk.
• Our four Youth Activity Centres received 4142
visits from young people this financial year.
• Our Parenting Teens Program – in partnership with
CLAN WA – delivered programs on How to Talk
so Kids will Listen and Girls and Adolescence.
• The Young Parent’s Program a partnership
between City of Canning, Communicare Inc. and
Parenting WA (Department of Local Government
& Communities) delivered programs to support
young parents to upskill and stay engaged in
education and training.
• The City continued the trial of the Canning Vale
Youth Centre and enjoyed great success this year
with a BMX, Scooter and Skateboard competition
with over 200 young people attending.
• Four separate school holiday programs were
enjoyed by the City’s youth with activities such as
horse-riding, trampolining, canoeing and a visit to
Fremantle Prison. Over 100 young people attend
activities during the program delivered in July and
October 2013, and January and April 2014.
• The annual National Youth Week (in April) events
took place this year at the Cannington and
Riverton Leisureplex with pool parties and discos
for the City’s young people.
Disability
The City of Canning provides support and
accommodation seven days a week to people with
a disability living in the City of Canning. In particular:
• The City provides a Family Respite service which
offers either in-home or out of home care that
enables the full time carer (usually a family member)
a break from their role. It also supports the person
with a disability to participate in their community.
• The City also provides school holiday programs
that are fully supported activities for school age
children with a disability living in the City
of Canning.
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Leisure Facilities Highlights
Riverton Leisureplex
• Over 780,000 visitors attended – the Riverton
Leisureplex in 2013/14.
– 210,000 of these visits were people using the
aquatics areas for recreation and fitness and
over 120,000 were visiting the gym or group
fitness classes.
• More than 10,000 children and adults participated
in swimming lessons, squad training and swim and
survive lessons.
– The City was successful in installing several
energy saving devices at the facility including,
solar panels, variable speed drives to pool
pumps and solar hot water units to the Gym
change rooms, all of which will greatly assist with
the reduction in use of non-renewable energy.

• The Riverton Leisureplex was successful in winning
‘Metropolitan Provider of the Year’ in the 2013
Living Longer Living Stronger Program.
• The City provides several targeted activities for
seniors which have been a great success this year,
some include:
– Living Longer Living Stronger - is a program
endorsed by the Council of the Ageing (COTA)
that provides strength training and exercise
programs for people over 50.
– Seniors Club Membership - off peak, low-cost
membership option to gym and aquatic centre.
– Prime Movers – are weekly exercise classes for
the active older person.
– Activate Life Rehabilitation – helping older people
return to wellbeing pre/post surgery or injury.
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Cannington Leisureplex
• Over 386,000 visitors attended the Cannington
Leisureplex in 2013/14.
– 220,000 of these visits were people using the
aquatics areas for recreation and fitness and
over 64,000 were visiting the gym or group
fitness classes.
• The City installed solar panels at the facility this
year that will substantially help with the reduction
in use of non-renewable energy.
• The Cannington Leisureplex provides several
programs that welcome diversity in our
community, for instance:
– The RLSWA supported program that provides
women-only swimming lessons for those
from culturally and linguistically diverse
backgrounds.
– Swimming lessons for children from multicultural backgrounds which are subsidised
by Communicare.
– Smile of Hope – are weekly language classes
teaching English to children from non English
speaking backgrounds.
• Canning Leisureplex also provides several
targeted activities for seniors which have been
a great success this year, some include:
– Prime Movers – weekly exercise classes
for the active older person.
– Living Longer Living Stronger – is a program
endorsed by the Council of the Ageing (COTA)
to provide strength training and exercise
programs for people over 50.
– Seniors Club Membership – off peak, low-cost
membership option to gym and aquatic centre.
– Seniors’ Badminton – which is a new term
based activity operating weekly at
a subsidised rate.
– Seniors’ Tai Chi – is a new specially adapted
program that has fewer movements than the
standard Tai Chi.
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The City of Canning provides a variety of
recreational opportunities for adults living with
a disability including:
• (ROADs) - a parent run group for young adults
with intellectual disabilities offering a soccer and
a basketball session each week.
• Swimming lessons for people with special needs.
• Vacation Care Special Needs – Cannington
Leisureplex receives inclusion support funding
from Communicare for seven children per day
(10% of daily enrolments) who require 1 on 1
specialised care during their participation in our
holiday program.
• Live it with line dancing is a fortnightly dancing
class bringing together people diagnosed with
an intellectual disability, their friends, family
and caregivers.
• Interwork is a fun and social session of
badminton for people with disabilities.
• Physiotherapy and rehabilitation services – these
services are coordinated sessions and funding
is provided through private health insurers and
accredited providers.
• Active Measures is a new community based
weight loss program funded by BentleyArmadale Medicare Local.
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Major Projects
Community Events Stage
& War Memorial Project
This project made significant progress this financial
year with the appointment of Coniglio Ainsworth
Architects to design the facility and the appointment
of Susanna Castleden to design the artwork that
will be incorporated into the War Memorial. The
project which has involved extensive consultation
with the local Return and Services League (RSL) will
be completed in time for the 100th anniversary of
the landing in Gallipoli on 25 April 2015. The existing
Canning War Memorial will remain as part of a public
park and form part of the local history of the area.
A grant of $760,000 from Lotterywest has assisted
in meeting the costs of this project.
Riverton Leisureplex Geothermal
Heat Exchange Project

The Willetton Sports Club Refurbishment and
New Bowling Club Project
The City scoped and tendered this design and
construct project in December 2013 which was
completed in October 2014.
The works included the refurbishment of the former
Willetton Sports Club to provide a multifunction
centre for sports and various community events.
This included a small leased area for the Chung Wah
Community and Aged Care Services and the Indian
Society of Western Australia (ISWA).
The Willetton Bowling Club Inc. had been servicing
its members out of two small transportable
buildings for many years. This project has allowed
for the construction of permanent facilities for the
Club including a large club house and verandah
overlooking their established greens.

JSW Australia, drilling contractors commenced
drilling of a production bore in August 2014 following
the purchase of significant bore infrastructure. The
construction of a geothermal heat exchange system
will result in the reduction of eight tonnes of carbon
emissions and a significant reduction in energy costs
to the Riverton Leisureplex. The project is anticipated
to be completed by April 2015. The City received
a grant from the WA Department of Sport &
Recreation for $700,000 and a Federal Grant of
$947,000 towards the cost of the project.
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City of Canning Event Season 2013-14
The City has a strong history of providing unique
and popular events that encourage community
participation and civic pride. The City seeks to
continue to build on these values by creating new
events that support these values and encourages
new groups in the community to participate. The
calendar of events enables the City to illustrate its
capacity to accommodate different community
groups and provides an opportunity to showcase
a varied approach to community development.
The events for 2013-14 were designed to offer
activities targeted at different groups in the
community including children and families,
seniors, gatherings of various multicultural groups
and community stakeholder groups. Examples
of participating groups were:
• Canning City Brass Band.
• Woodloes Museum.
• Canning Arts Group.
• Local primary and secondary schools.
• Multicultural, Indigenous and community groups
such as the Yonga Boys Aboriginal Dance Group,
Vietnamese Association of WA / Indian Association
of WA, RSL Canning Club, TS Canning Cadets
and the Canning River Volunteers.
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All of these groups worked to deliver a calendar
of events that were built on four themes:
• Family oriented fun days.
• Arts and cultural performances.
• Indigenous and multicultural celebrations.
• Heritage / conservation opportunities.
Attendance this past year was an estimated 65,000
residents over the 19 separate Canning events.
Highlights of the season included the Thang Long
Water Puppet Theatre from Hanoi, Vietnam that
travelled to Canning to perform their centuries old
puppetry theatre as part of the Blessing of River
Festival. Other highlights were the Canning World
Arts Exchange Festival that saw several Master
Indian Musicians and Dancers perform before more
than 3000 people at the magnificent Shelley Beach
Foreshore. These two events are examples of the rich
multicultural heritage that exist within our Vietnamese
and Indian communities who choose to make
Canning their home.
The Season of Events was proudly supported
by numerous government grants and private
sponsorships that totalled $110,000. Healthway and
Lotterywest continue to be the major sponsors for the
City’s event program as we have been recognised to
deliver excellent community development strategies
and mental health initiatives.
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Built Environment – living
and moving around
We live in a place with a variety of quality
lifestyle opportunities with a diverse, safety
and integrated transport system.

Engineering and Construction Services
The major focus of the Engineering and Construction
Services operations continued to be on the
preservation of its major asset - the road network.
Approximately $10.5M was spent on road
improvement, road rehabilitation, road resurfacing,
traffic management, footpath construction, street
lighting and drainage improvements during the
2013/2014 financial year.
The major road improvement project was the dual
carriageway construction on Welshpool Road
between Treasure Road and Wharf Street. This
project included land acquisition, major service
relocations and the undergrounding of power.

Road rehabilitation projects utilising foam stabilisation
to cater for heavy traffic loads included sections of
Bannister Road, Kewdale Road and McDowell Street
which are all industrial streets.
Road resurfacing projects included Canvale Road,
Ebro Way, Gibbs Street, Cross Street, Ilda Road,
Railway Parade, Central Road, Barnsley Street,
Neil Street and Second Avenue.
New path construction projects include Kingia Way,
Donaldson Street, Adroit Street, Bannister Creek,
Midway Street and Bull Creek Road.
Traffic management projects included the Barbican
Street West - Modillion Avenue North roundabout, the
Fern Road - Upnor Street roundabout modifications,
the Fleming Avenue - Kent Street traffic management,
the Noongar Way parking embayment, the Hossack
Avenue traffic management and the Riverton Drive Tribute Street East roundabout modifications.
Drainage improvements to address flooding issues
were also undertaken along Flamingo Way, Herald
Avenue, The Quarterdeck, The Crowsnest, Hawford
Way and Kielman Road.
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Prosperity – living, working and
doing business in Canning
We have diverse, vibrant places and
opportunities to work, play and invest in
our local economy and support our local
businesses and industry.
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powerhouse in Western Australia with a Gross
Regional Product of $9.64 million, the third highest
in Perth. This is underpinned by 8,000 businesses
that provide more than 73,000 jobs in the valuable
manufacturing, transportation and warehousing
and construction sectors.

Economic development is focused on expanding
opportunities for business, investment, education
and training and jobs.

Delivery on the economic priorities for the City
of Canning requires strong leadership and it is
incumbent on the City to work alongside the
business community to agree the strategic
direction and maximise opportunities and
competitive advantages.

The draft Economic Development Strategy has
highlighted the unique competitive advantage
of Canning as a self-contained economy as
well as the City’s significant contribution to the
wealth of Western Australia. The strategy has
highlighted how the City of Canning is an economic

The value of how local government can create
partnerships to encourage the development of
local businesses will be showcased at a
Multicultural Business Expo in August 2014 to be
held in conjunction with Westfield Carousel and
Business Station.
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The business engagement program provides the
opportunity to learn more about companies in
Canning and their perspectives on Canning as a
business location. The ‘Doing Business in Canning’
breakfast series provides the opportunities for
CEOs and Managing Directors to meet with the
Commissioner and the CEO Lyn Russell. Onsite
company visits occur on a regular basis.
New business start-up support and job creation
is supported through our relationship with three
centres that provide low cost accommodation to new
businesses. The City of Canning is a sponsor of the
Welshpool Enterprise Centre and a Board member of
Business Station that manages a business incubator
in the City of Gosnells and more recently at Edith
Cowan University in Joondalup. Together these three
facilities provide office and workshop space for nearly
100 emerging businesses.
Other partnerships include a working relationship
with Western Polytechnic that has seen a skills audit
and more than forty people receive Recognition of
Prior Learning Certificates leading to a more formal
certificate and diploma qualifications. Additionally,
along with eight other metropolitan Councils and
Regional Development Australia, the City of Canning
is contributing to an Economic Development Strategy
and Infrastructure Plan for the Perth Metropolitan area.

Governance – how we decide
Our leaders are forward thinking, community
minded, approachable people who listen
to the community and provide the framework
for the future planning of our city.

Risk Management
In the past 12 months the City embarked in a
program to identify the main Business Continuity
Risks within the internal and external environment.
The following milestones were achieved:
• Establishment of the City’s Crisis Management
Team comprised of Senior Staff.
• Establishment of Business Continuity Planning.
• The set up of an annual Business Continuity Plan
testing schedule.
• Establishment of the City’s Local Emergency
Management Committee, in partnership with
external stakeholders (WA Police, DFES,
neighbouring local governments).
In embarking in this program, the City recognises
there are significant business interruption risks which
may impact on City operations and subsequently
the community. This program (through annual
testing and review) continually validates the City’s
Business Continuity information, plans, timeframes
and strategies, to better prepare the City for any
unforeseen major disruptions.
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Compliance
Local Laws
During 2013/14, the City commenced a periodic review of its local Laws in accordance with section 3.16 of the
Local Government Act 1995 along with the process of amending its Standing Orders. No other amendments
took place.
Members Attendance 2013/14

ATTENDANCE AT MEETINGS
1 July 2013 to 30 June 2014

Linton Reynolds
AM LGM JP
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Ordinary Council
Meeting

Special Council
Meeting

Audit Advisory
Group

Agenda Settlement
Briefing

13

7

3

13

Ron Back

3

Gary Dunlop

2
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Register of Complaints
The Local Government Act 1995 section 5.121
requires, the City’s complaints officer to maintain
a register of complaints which records all
complaints that have been considered by the Local
Government Standards Panel and resulted in action
under section 5.110(6) of that Act.
For the period covered by this Annual Report there
were no complaints recorded.

Freedom of Information
The Freedom of Information Act 1992 (the FOI Act)
gives members of the public the right to access
documents held by local governments, subject to
some limitations. The term documents, as defined
in the FOI Act, includes paper records, plans and
drawings, photographs, tape recordings, films,
videotapes or information stored in a computerised
form. Access rights under the FOI Act do not apply
to documents which are already publicly available
for inspection or purchase. Members of the public
can also apply for personal information about

them that may be contained in City documents
to be amended if that information is inaccurate,
incomplete, out of date or misleading. The City
of Caning prepared, as required by section 96 of
the FOI Act, an up-to-date information statement
and made it available to the members of the public
online and in hard copy.
The City of Canning had 17 Freedom of Information
requests in the 2013/14 year.

National Competition Policy
The City of Canning is classified as a Category 1
Local Government under the National Competition
Policy, which defines a business activity as one that
generates an annual income of fees and charges
exceeding $200,000. The City has continued
with established Business Plans for all various
activities and to apply the Principles of the National
Competition Policy. These Business Plans were
prepared to Competitive Neutrality Principles.
This is to satisfy the City meets the essential
criteria of the Policy.

Employee Remuneration
2012/2013

Annual Cash Salary

2013/2014

2

$100,000 to $110,000

2

4

$110,001 to $120,000

0

7

$120,001 to $130,000

9

2

$130,001 to $140,000

2

2

$140,001 to $150,000

6

6

$150,001 to $160,000

3

1

$160,001 to $170,000

1

1

$170,001 to $180,000

0

0

$180,001 to $190,000

1

0

$190,001 to $200,000

2

0

$200,001 to $210,000

2

1

$250,001 to $260,000

1
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Public Interest Disclosure
The Public Interest Disclosure Act 2003 promotes
accountability within state and local government
agencies and organisations by facilitating the
disclosure of public interest information involving
misconduct, offences, misuse of public resources
or risks to public health or safety. The Act aims to
protect whistleblowers who make public interest
disclosures to appropriate authorities. As a public
authority covered by the PID Act, the City of
Canning is required to investigate disclosures,
take any necessary action, keep the whistleblower
informed regarding the progress and outcome of
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the investigation. Under section 23 of the PID Act
the CEO of the City of Canning, as the principal
executive officer of the public authority, is required
to provide information annually to the Public Sector
Commissioner on the number of public interest
disclosures received over the report period, the
results of any investigations conducted as a result
of the disclosures and action, if any, taken as a result
of each investigation and other matters as may be
prescribed. The City of Canning currently has one
delegation for a Public Interest Disclosure Officer.
Since the last published report, the City has had one
disclosure under the PID Act.
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Disability Access and Inclusion Plan

Compliant Record Keeping

The City has developed its Disability Access and
Inclusion Plan (DAIP) and the plan has been lodged
with the Disability Services Commission as required
by legislation. The objective of the Plan is to continue
on the path to improve access and inclusion to the
City’s buildings, facilities and services for people with
a disability. All objectives in the 2013/14 year have
been completed.

The City’s Electronic Document and Records
Management System, HP TRIM,® enables staff
to maintain and access records in a centralised
environment. Records are created, managed and
maintained over time and disposed of in accordance
with principles and standards issued by the State
Records Commission. The City’s Recordkeeping Plan
(2014) has been reviewed and submitted to the State
Records Office for approval. The Plan sets out the
manner in which records are to be created and how
they are to be kept. It provides an accurate reflection
of the disposal arrangements, policies, practices
and processes. Records Management training
for new staff is mandatory and is included as part
of the City’s induction program. Existing staff are
provided with ongoing training and development
in their recordkeeping responsibilities.
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STATEMENT OF COMPREHENSIVE INCOME BY PROGRAMME
FOR THE YEAR ENDED 30 JUNE 2014
2012/2013
ACTUAL

NOTES

$

2013/2014
ADOPTED
BUDGET

2013/2014
ACTUAL

$

$

EXPENDITURE
(3,310,672)

Governance

(6,015,455)

(4,054,028)

(2,825,125)

Law, Order, Public Safety

(3,407,416)

(3,187,921)

(1,918,584)

Health

(15,426,027)
(988,487)

Education and Welfare
Housing

(2,548,349)

(2,523,792)

(15,900,568)

(16,473,101)

(888,645)

(1,510,002)

(17,539,479)

Community Amenities

(19,646,401)

(18,352,689)

(33,399,799)

Recreation and Culture

(38,770,003)

(36,075,892)

(17,165,571)

Transport

(16,646,613)

(18,036,729)
(3,219,685)

(3,136,375)

Economic Services

(1,599,235)

(4,276,139)

Other Property and Services

(5,267,487)

(4,965,764)

(110,690,172)

(108,399,603)

50,039,058

50,266,244

157,000

1,464,595

2,006,477

1,992,456

580,542

458,884

13,191,596

13,652,163

(99,986,259)
REVENUE
47,731,360

General Purpose Funding

150,116

Governance

255,751

Law, Order, Public Safety

541,365

Health

12,944,044
548,020

Education and Welfare
Housing

374,472

1,412,116

14,905,113

Community Amenities

15,488,014

15,593,409

10,212,380

Recreation and Culture

10,990,576

11,031,231

Transport

1,842,469

1,099,072

2,555,515

894,934

Economic Services

1,618,358

3,077,368

1,895,854

Other Property and Services

1,860,367

2,068,434

98,148,929

102,115,972

(12,541,243)

(6,283,631)

92,634,451
(7,351,808)

Increase/(Decrease)
DISPOSAL OF ASSETS

10,679,273
271,286
3,446
10,954,005

Land and Buildings

2,6(a)

0

336,914

Plant and Equipment

2,6(a)

935,676

726,338

Furniture and Equipment

2,6(a)

1,000

340

936,676

1,063,592

Gain / (Loss) on Disposal
OTHER ITEMS

(4,650,689)
5,596,873
(1,990,075)

Infrastructure Assets - Decrement

0

0

Non-operating Grants, Subsidies and Contributions

2

8,098,809

5,122,798

Change in Equity- Joint Venture

32

0

0

Compensation paid for Land

(12,845,647)

Repayment of SMRC Loan

(13,889,538)

Total Other Items

(10,287,341)

NET RESULT

0
32

0
8,098,809

5,122,798

(3,505,758)

(97,241)

OTHER COMPREHENSIVE INCOME

40

20,830,217

Changes due to Asset Revaluations

10,542,876

Total Comprehensive Income

This statement is to be read in conjunction with the accompanying notes.
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31,681,980
(3,505,758)

31,584,739

Annual Report 2013/14

STATEMENT OF COMPREHENSIVE INCOME BY NATURE AND TYPE
FOR THE YEAR ENDED 30 JUNE 2014
2012/2013
ACTUAL

NOTES

$

2013/2014
ADOPTED
BUDGET

2013/2014
ACTUAL

$

$

EXPENDITURE
(47,200,446)

Employee Costs

(50,656,557)

(52,027,447)

(22,112,228)

Materials and Contracts

(27,561,738)

(26,968,019)

Depreciation of Non-Current Assets

(17,351,813)

(19,136,391)

(17,128,948)

(4,431,421)

Utility Charges (Gas, Electricity, Water, etc)

(4,097,689)

(4,887,587)

(2,165,521)

Insurance Expenses

(2,505,202)

(2,800,127)

(599,457)

Interest Expenses

(643,940)

(670,823)

(6,125,374)

Other Expenditure

(6,088,655)

(3,916,652)

(110,690,172)

(108,399,603)

45,698,676

(99,986,259)
REVENUE
42,894,595

Rates - General

12(a)

45,443,737

3,125,179

Interest Earned

16

2,503,935

2,947,517

13,487,304

14,294,150

2,564,930

2,558,096

29,856,771

30,495,515

4,292,252

6,122,018

98,148,929

102,115,972

14,150,072
1,809,109
28,515,348
2,140,148

Operating Grants, Subsidies and Contributions
Service Charges
Fees and Charges

15

Other Revenue/Income

92,634,451
DISPOSAL OF ASSETS
10,679,273
271,286
3,446
10,954,005

Land and Buildings

2,6(a)

0

336,914

Plant and Equipment

2,6(a)

935,676

726,338

Furniture and Equipment

2,6(a)

1,000

340

936,676

1,063,592

0

0

8,098,809

5,122,798

0

0

Gain / (Loss) on Disposal
OTHER ITEMS

(4,650,689)
5,596,873
(1,990,075)

Infrastructure Assets - Decrement
Non-operating Grants, Subsidies and Contributions

2

Compensation paid for Serpentine Trunk Main
Land

(12,845,647)

Repayment of SMRC Loan

(13,889,538)

Total Other Items

(10,287,341)

NET RESULT

32

0

0

8,098,809

5,122,798

(3,505,758)

(97,241)

0

31,681,980

(3,505,758)

31,584,739

OTHER COMPREHENSIVE INCOME
20,830,217

Changes due to Asset Revaluations

10,542,876

Total Comprehensive Income

8 (g)

This statement is to be read in conjunction with the accompanying notes.
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STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 30 JUNE 2014
2012/2013
ACTUAL

NOTES

$

2013/2014
ACTUAL
$

CURRENT ASSETS
69,212,229

Cash and Cash Equivalents

4

67,095,565

6,664,209

Trade and Other Receivables

25

6,147,957

Inventories

26

187,047

179,918
48,126
76,104,482

Other Assets

385,064

TOTAL CURRENT ASSETS

73,815,633

NON CURRENT ASSETS
180,063,556

Property, Plant and Equipment

6(b)

215,250,451

418,237,748

Infrastructure

6(c)

417,834,498

5,256,622

Trade and Other Receivables

25

5,530,913

1,346,574

Development Costs

27

1,241,477

604,904,500

TOTAL NON CURRENT ASSETS

639,857,339

681,008,982

TOTAL ASSETS

713,672,972

CURRENT LIABILITIES
14,259,999

Trade and Other Payables

28

16,175,204

6,011,045

Provisions

29

6,596,235

2,203,791

Borrowings

7(c)

2,288,663

22,474,835

TOTAL CURRENT LIABILITIES

25,060,102

NON CURRENT LIABILITIES
634,992
5,722,737

Provisions

29

819,298

Resident’s Equity-Rossmoyne Retirement Village

30

6,321,077

7(c)

13,026,540

15,315,202

Borrowings

21,672,931

TOTAL NON CURRENT LIABILITIES

20,166,915

44,147,766

TOTAL LIABILITIES

45,227,017

636,861,216

NET ASSETS

668,445,955

EQUITY
291,221,185

Retained Surplus

296,643,835

301,498,097

Asset Revaluation Surplus

328,216,967

44,141,934
636,861,216

Reserves
TOTAL EQUITY

This statement is to be read in conjunction with the accompanying notes.
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43,585,153
668,445,955
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2014

NOTES

RETAINED
SURPLUS

RESERVES
(CASH
BACKED)

ASSET
REVALUATION
SURPLUS

TOTAL
EQUITY

Balance As At 1 July 2012

311,716,802

33,933,658

280,667,880

626,318,340

Net Result

(10,287,341)

0

0

(10,287,341)

0

0

20,830,217

20,830,217

(10,208,276)

10,208,276

0

0

291,221,185

44,141,934

301,498,097

636,861,216

(97,241)

0

0

(97,241)

Changes due to revaluation
Transfer (to) / from Reserves

8

Balance As At 30 June 2013
Net Result
Prior Year Adjustment

37

4,963,110

0

(4,963,110)

0

Changes due to revaluation

8

0

0

31,681,980

31,681,980

Transfer (to) / from Reserves

8

556,781

(556,781)

0

0

296,643,835

43,585,153

328,216,967

668,445,955

Balance As At 30 June 2014

This statement is to be read in conjunction with the accompanying notes.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2014
2012/2013
ACTUAL
$
(46,268,349)
(23,549,352)
(4,431,421)
(2,165,521)
(599,457)
(3,413,420)
(20,961,096)
(101,388,615)
42,689,326
13,075,513
520,166
28,524,148
3,334,622
3,717,883
1,833,130
93,694,788
(7,693,827)

7,000,000
(5,313,229)
(11,511,158)
(3,742,135)
(709,163)
0
(14,275,686)
5,596,873
13,128,929
3,446
375,070
19,104,318
4,828,632
(160,846)
0
(4,231,204)
15,247,647
10,855,597
7,990,403

NOTES
Cash Flows from Operating Activities
Payments
Employee Costs
Materials and Contracts
Utilities
Insurance
Interest Expenses
GST Payable
Other
Total Payments
Receipts
Rates
Operating Grants, Contributions and Donations
Service Charges
Fees and Charges
Interest Earnings
GST Receivable
Other Revenue
Total Receipts
Net Cash flows from Operating Activities
Cash flows from Investing Activities
Payments
Net (Outflows) / Inflows for Purchase of Investments
Purchase Land and Buildings
Purchase Infrastructure Assets
Purchase Plant and Equipment
Purchase Furniture and Equipment
Underground Power
Receipts
Non-Operating Grants, Contributions and Donations
Disposal of Land and Building
Disposal of Furniture and Equipment
Disposal of Plant and Equipment
Net cash flows from Investing Activities
Cashflows from Financing Activities
Town Planning Development Schemes
Principal Repayments Received - Loans
Loan Repayments- Principal
New Borrowings
Net cash flows from Financing Activities

4

2
6(a)
6(a)
6(a)

31 (b)
7(c)
7(c)

Net (decrease)/increase in cash held

2013/2014
ACTUAL
$

(48,630,294)
(25,908,034)
(4,081,014)
(2,505,202)
(643,940)
(4,314,238)
(6,073,655)
(92,156,377)

(51,257,951)
(24,215,893)
(4,887,587)
(2,800,127)
(670,823)
(4,992,353)
(3,916,652)
(92,741,386)

46,579,830
15,487,304
2,564,930
32,149,610
2,503,935
4,496,402
5,368,357
109,150,368
16,993,991

46,199,154
14,787,403
1,778,744
30,072,871
3,299,382
5,098,991
4,932,753
106,169,298
13,427,912

0
(5,352,177)
(21,146,257)
(5,055,448)
(1,064,898)
(2,300,000)
(34,918,780)

0
(2,749,801)
(13,249,377)
(3,857,654)
(325,793)
0
(20,182,625)

8,098,809
0
1,000
1,211,886
9,311,695
(25,607,085)

5,122,798
665,598
340
948,006
6,736,742
(13,445,883)

0
1,500,218
(2,235,216)
0
(734,998)

105,097
0
(2,203,790)
0
(2,098,693)

(9,348,092)

(2,116,664)

61,221,826

Cash at the Beginning of Reporting Period

4

69,212,229

69,212,229

69,212,229

Cash at the End of Reporting Period

9

59,864,138

67,095,565

This statement is to be read in conjunction with the accompanying notes.

44

9

2013/2014
ADOPTED
BUDGET
$
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RATE SETTING STATEMENT
2012/2013
ACTUAL
$
5,062,409
150,116
270,671
541,365
12,959,349
548,020
14,918,673
11,270,656
4,839,746
2,555,515
2,445,854
55,562,373
(3,310,672)
(2,825,125)
(1,918,584)
(15,426,027)
(988,487)
(17,539,479)
(33,399,799)
(17,165,571)
(3,136,375)
(4,276,139)
(99,986,259)
(44,423,886)
(4,650,689)
(1,990,075)
(12,845,647)
(63,910,297)
4,650,689
(502,778)
304,897.00
(1,602,218)
10,954,005
17,351,813
2,553,441
(30,200,448)
(5,313,229)
(9,628,205)
(1,882,953)
0
(3,742,135)
(709,164)
0
(4,231,204)
(24,046,254)
(167,350)
(79,920,944)
13,837,977
15,247,647
0
2,632,105
(799,782)
16,627,350
(10,293,302)
(42,668,950)

NOTES
REVENUES
General Purpose Funding
Governance
Law, Order, Public Safety
Health
Education and Welfare
Housing
Community Amenities
Recreation and Culture
Transport
Economic Services
Other Property and Services
EXPENSES
Governance
Law, Order, Public Safety
Health
Education and Welfare
Housing
Community Amenities
Recreation and Culture
Transport
Economic Services
Other Property and Services
(Decrease)
OTHER ITEMS
Infrastructure Assets - Decrement
Compensation paid for Serpentine Trunk Main
Land
Repayment of SMRC Loan
ADD
Infrastructure Assets Decrement Written Back
Write Back Change in Non-Current LSL
Change in Long Term Debtors - Underground
Power
Write back Income Due to be Paid in Future
Years
Profit/(Loss) on Disposal of Assets
Depreciation Written Back
Book Value of Assets Sold Written Back
LESS CAPITAL PROGRAMME
Purchase Land and Buildings
Infrastructure Assets -Roads
-Recreation Facilities
-Other
Purchase Plant & Equipment
Purchase Furniture & Equipment
Underground Power
Repayment of Debt-Principal
Transfers to Reserves
Transfers Other
LESS - FUNDING FROM
Reserves
Loans
Transfers Other
Loan Funds Unspent - From previous year
Unspent Loan Funds
Opening Funds
Closing Funds
TO BE MADE UP FROM RATES

This statement is to be read in conjunction with the accompanying notes.

2,6
18
6(a)

7(c)
8

8
7
7
23
23

2013/2014
ADOPTED
BUDGET
$

2013/2014
ACTUAL
$

4,850,911
1,157,000
2,006,477
580,542
13,191,596
374,472
15,498,014
12,543,568
7,122,696
1,618,358
1,860,367
60,804,001

4,827,438
2,264,595
1,999,537
458,884
13,662,843
1,412,116
15,635,369
11,362,756
4,968,624
3,077,368
2,130,434
61,799,964

(6,015,455)
(3,407,416)
(2,548,349)
(15,900,568)
(888,645)
(19,646,401)
(38,770,003)
(16,646,613)
(1,599,235)
(5,267,487)
(110,690,172)
(49,886,171)

(4,054,028)
(3,187,921)
(2,523,792)
(16,473,101)
(1,510,002)
(18,352,689)
(36,075,892)
(18,036,729)
(3,219,685)
(4,965,764)
(108,399,603)
(46,599,639)

0

0

0

0

0
(49,886,171)

0
(46,599,639)

0
0

0
184,306

0

(277,848)

0

0

936,676
19,136,391
276,210
(29,536,894)

1,063,592
17,128,948
550,353
(27,950,288)

(5,352,177)
(14,659,492)
(3,879,931)
(9,925)
(3,974,519)
(1,064,898)
(2,300,000)
(2,235,215)
(3,220,239)
(6,600)
(66,239,890)

(2,749,801)
(11,267,530)
(1,977,788)
(4,059)
(3,857,654)
(325,794)
0
(2,203,791)
(4,946,217)
(367,296)
(55,650,218)

8,230,803
1,500,218
0
799,782
0
10,265,350

5,502,998
0
454,905
799,782
0
10,293,305
(6,839,578)
(45,438,806)

(45,443,737)

45

City of Canning

1 Significant accounting policies
The significant policies which have been adopted
in the preparation of the Financial Report are:

1.3.0 Non-Current Assets
– Valuation and Depreciation

1.1.0 Basis of Accounting

Fixed Assets

The Annual Financial Report is a general purpose
financial report which has been prepared in
accordance with applicable accounting standards,
other mandatory professional reporting requirements
and the Local Government Act 1995, including
the Local Government (Financial Management)
regulations. The Annual Financial Report has been
prepared on the basis of historical cost and does
not take into account changing money values, or,
except where stated, current valuations of noncurrent assets. The accounting policies have been
consistently applied, unless otherwise stated.
Local Governments are not required to
comply with the following Australian
Accounting Standards:
i) AASB 114 “Segment Reporting” (see note
1.15.0 for exceptions and further detail)
ii) AASB 124 “Related Party Disclosures”

1.2.0	The Local Government
Reporting Entity
All Funds through which the Council controls
resources to carry on its functions have been
included in the financial statements forming part
of this budget.
In the process of reporting on the local government
as a single unit, all transactions and balances
between those funds (for example, loans and
transfers between Funds) have been eliminated.
All monies held in the Trust Fund are excluded from
the financial statements, but a separate statement
of those monies is disclosed.

Each class of fixed assets is carried at cost or
fair value as indicated less, where applicable, any
accumulated depreciation or impairment losses.
Mandatory Requirement to Revalue Non-Current Assets.
Effective from 1 July 2012, the Local Government
(Financial Management) Regulations were amended
and the measurement of non-current assets at fair
value became mandatory.
The amendments allow for a phasing in of fair
value in relation to fixed assets over three years
as follows:
(a) for the financial year ending on 30 June 2013,
the fair value of all of the assets of the local
government that are plant and equipment; and
(b) for the financial year ending on 30 June 2014,
the fair value of all of the assets of the local
government
(i) that are plant and equipment; and
(ii) that are
(I) land and buildings; or
(II) infrastructure; and
(c) for a financial year ending on or after 30 June
2015, the fair value of all of the assets of the
local government.

Land Under Control
In accordance with local Government (Financial
Management) Regulation 16 (a), the Council is
required to include as an asset, Crown Land
operated by the local government as a golf course,
showground, racecourse or other sporting or
recreational facility of State or regional significance.
The Council has golf course which was recognised
as crown land in this financial year.
Upon initial recognition, these assets were recorded
at cost in accordance with AASB 116. They were then
classified as Land and revalued along with other land
in accordance with other policies detailed in this Note.
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Whilst they were initially recorded at cost, fair value
at the date of acquisition was deemed cost as per
AASB 116.

Easements
The Council has determined that under AASB 138
Intangible Assets, easements are valued on an
historical cost basis, because it is unlikely that an
active market in easements exists to allow for fair
value measurement. Due to acquisition of easements
at NIL values, no easements have been included in
the financial report.

						
Initial Recognition

For land and buildings, fair value will be determined
based on the nature of the asset class. For land and
non-specialised buildings, fair value is determined on
the basis of observable open market values of similar
assets, adjusted for conditions and comparability at
their highest and best use (Level 2 inputs in the fair
value hierarchy).
With regards to specialised buildings, fair value is
determined having regard for current replacement
cost and both observable and unobservable costs.
These include construction costs based on recent
contract prices, current condition (observable Level 2
inputs in the fair value hierarchy), residual values and
remaining useful life assessments (unobservable Level
3 inputs in the fair value hierarchy).

All assets are initially recognised at cost. Cost is
determined as the fair value of the assets given as
consideration plus costs incidental to the acquisition.
For infrastructure and other asset classes, fair value is
For assets acquired at no cost or for nominal
determined to be the current replacement cost of an
consideration, cost is determined as fair value at the
asset (Level 2 inputs in the fair value hierarchy) less,
date of acquisition. The cost of non-current assets
where applicable, accumulated depreciation calculated
constructed by the Council includes the cost of all
on the basis of such cost to reflect the already
materials used in construction, direct labour on the
consumed or expired future economic benefits of the
project and an appropriate proportion of variable and
asset (Level 3 inputs in the fair value hierarchy).
fixed overheads.						
				
Increases in the carrying amount arising on
Individual assets acquired between initial recognition
revaluation of assets are credited to a revaluation
and the next revaluation of the asset class in
surplus in equity. Decreases that offset previous
accordance with the mandatory measurement
increases in the same asset are recognised against
framework detailed above, are carried at cost less
revaluation surplus directly in equity. All other
accumulated depreciation as management believes
decreases are recognised as profit or loss.
this approximates fair value. They will be subject to
subsequent revaluation at the next anniversary date
Gross carrying amount and accumulated depreciation
in accordance with the mandatory measurement
are adjusted at the date of revaluation to restate
framework detailed above.				
the net amount to the revalued amount of the
						
asset. Those assets carried at a revalued amount,
Subsequent costs are included in the asset’s
being their fair value at the date of revaluation less
carrying amount or recognised as a separate asset,
any subsequent accumulated depreciation and
as appropriate, only when it is probable future
accumulated impairment losses, are to be revalued
economic benefits associated with the item will
with sufficient regularity to ensure the carrying amount
flow to the Council and the cost of the item can be
does not differ materially from that determined using
measured reliably. All other repairs and maintenance
fair value at reporting date.
are recognised as expenses in the statement of
comprehensive income in the period in which they
In addition, the amendments to the Financial
are incurred.
Management Regulations mandating the use of
Fair Value, imposes a further minimum of 3 years
Revaluation
revaluation requirement. As a minimum, all assets
Revalued assets are carried at their fair value being
carried at a revalued amount, will be revalued at least
the price that would be received to sell the asset, in
every 3 years.
an orderly transaction between market participants
at the measurement date.
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Transitional Arrangement
During the time it takes to transition the carrying value
of non-current assets from the cost approach to the
fair value approach, the Council may still be utilising
both methods across differing asset classes.
Those assets carried at cost will be carried in
accordance with the policy detailed in the Initial
Recognition section as detailed above.
Those assets carried at fair value will be carried
in accordance with the Revaluation methodology
section as detailed above.				

Land Under Roads
In Western Australia, all land under roads is Crown
Land, the responsibility for managing which, is vested
in the local government.
Effective as at 1 July 2008, Council elected not to
recognise any value for land under roads acquired
on or before 30 June 2008. This accords with the
treatment available in Australian Accounting Standard
AASB 1051 Land Under Roads and the fact Local
Government (Financial Management) Regulation 16(a)
(i) prohibits local governments from recognising such
land as an asset.
In respect of land under roads acquired on or after
1 July 2008, as detailed above, Local Government
(Financial Management) Regulation 16(a)(i) prohibits local
governments from recognising such land as an asset.
Whilst this treatment is inconsistent with the
requirements of AASB 1051, Local Government
(Financial Management) Regulation 4(2) provides, in the
event of such an inconsistency, the Local Government
(Financial Management) Regulations prevail.
Consequently, any land under roads acquired on or after
1 July 2008 is not included as an asset of the Council.		
					
Council’s Policy in relation to the valuation and
depreciation of Council Assets is as follows:

1.3.1 The Assets Classes include:
- Land and Buildings
- Furniture and Equipment
- Plant and Equipment
- Tools
- Infrastructure Assets
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1.3.2 	 Infrastructure Assets include
the following Sub-Classes:
1.3.2.1 Infrastructure Assets Roads
- Roads
- Footpaths
- Drainage
- Street Signs
- Parking Signs
- Bus Shelters
- Bridges

1.3.2.2 Recreation Facilities
- Playing Fields
- Passive Parklands
- Reticulation and Irrigation
- Lighting
- Fences
- Play Equipment and Facilities
- Barbecue and Park Furniture

1.3.2.3 Other
- Carparks

Infrastructure Assets Roads includes:
a) Infrastructure Assets Roads includes:
Roads
The Pavement and Road Management Maintenance
System (PARMMS) is the method used by Council to
value it road Network. The class of Asset is valued
at Replacement Cost and depreciated after taking
into account the condition of the roads. Physical
inspections and condition testing of the Road
Network are continually undertaken.
Bridges
The Valuations of Bridges are based on Replacement
Cost and Depreciation is calculated on its useful life.
Footpaths
The Valuations of Footpaths are based on
Replacement Cost and Depreciation is calculated
on its useful life.
Drainage
The Valuations of Drainage is based on Replacement
Cost and Depreciation is calculated on its useful life.
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Signs
Parking and Street - The Valuations of Signs is based
on Replacement Cost and Depreciation is calculated
on its useful life.

d) Land Under Roads
The City in accordance with AASB 1051 does not
recognise Land Under Roads acquired before 1 July
2008 as an Asset.

Bus Shelters
In accordance with the Local Government (Financial
The Valuations of Bus Shelters is based on
Management) Regulations 1996, Regulation 16
Replacement Cost and Depreciation is calculated
Accounting for land under Local Government Control,
on its useful life.						
the City does not include a value within its Asset
				
Register for Land Under Roads.			
b) Infrastructure Assets Recreation Facilities
includes:
Playing Fields
The Valuation of Playing Fields is based on current
Development Costs to develop land to Playing Fields.
Passive Parklands
The Valuation of Parklands is based on current
Development Costs to develop land to Passive
Recreational Facilities.
Reticulation and Irrigation
The Valuation of Reticulation and Irrigation is based
on Replacement Cost and Depreciation is calculated
on its useful life.
Lighting
The Valuation of Lighting is based on Replacement
Cost and Depreciation is calculated on its useful life.
Fences
The Valuation of Fences is based on Replacement
Cost and Depreciation is calculated based
on annual condition assessments which are
continually undertaken.
Play Equipment and Facilities
The Valuation of Play Equipment and Facilities is
based on Replacement Cost and Depreciation
is calculated on its useful life.
Barbecues and Park Furniture
The Valuation of Barbecues and Park Furniture
is based on Replacement Cost and Depreciation
is calculated on its useful life.
c) Infrastructure Assets Other includes: Carparks
This class of Asset is valued at Replacement Cost
and depreciated after taking into account the
condition of the Carparks. Physical inspections
and condition testing of the all Carparks are
continually undertaken.

1.3.7 Depreciation
All property (excluding land), plant and equipment
and tools are depreciated over their useful lives on
a straight line basis from the time assets is held ready
for use as follows:
a) Property, Plant and Equipment
Buildings: 2 – 60 years
Tools: 1 – 5 years
Plant and Equipment – Mobile Plant and Vehicles:
1 – 10 years
Plant and Equipment – Other Plant: 1 – 15 years
Furniture and Equipment: 1 – 10 years
The independent assessment of all buildings was
carried out in 2013-14 and the depreciation on
building was calculated based on remaining useful life
estimate provided by valuers. Buildings constructed in
between independent assessments are depreciated
according to Officers estimate of their useful lives.
b) Infrastructure
Roads – Condition Rated Annually
Bridges – 30-50 years
Footpaths – 50 years
Drainage – 75 years
Signs – Streets – 15 years
Signs – Parking – 10 years
Bus Shelters – 20 years
Recreation Facilities
Playing Fields – Not Depreciated
Passive Parklands – Not Depreciated
Reticulation and Irrigation – 25 years
Lighting – 40 years
Fences – Condition Rated Annually
Play Equipment and Facilities – 10 to 15 years
BBQ and Park Furniture – 5 to 10 years
Other Facilities
Carparks - 20 years				
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1.4.0	Fair Value of Assets
and Liabilities
When performing a revaluation, the Council uses
a mix of both independent and management
valuations using the following as a guide: Fair Value
is the price that Council would receive to sell the
asset or would have to pay to transfer a liability,
in an orderly (i.e. unforced) transaction between
independent, knowledgeable and willing market
participants at the measurement date.
As fair value is a market-based measure, the closest
equivalent observable market pricing information
is used to determine fair value. Adjustments to
market values may be made having regard to the
characteristics of the specific asset. The fair values
of assets that are not traded in an active market are
determined using one or more valuation techniques.
These valuation techniques maximise, to the extent
possible, the use of observable market data.
To the extent possible, market information is
extracted from either the principal market for the
asset (i.e. the market with the greatest volume and
level of activity for the asset or, in the absence of such
a market, the most advantageous market available
to the entity at the end of the reporting period (i.e. the
market that maximises the receipts from the sale of
the asset after taking into account transaction costs
and transport costs).
For non-financial assets, the fair value measurement
also takes into account a market participant’s ability
to use the asset in its highest and best use or to sell
it to another market participant that would use the
asset in its highest and best use.

Fair Value Hierarchy
AASB 13 requires the disclosure of fair value
information by level of the fair value hierarchy, which
categorises fair value measurement into one of three
possible levels based on the lowest level that an
input that is significant to the measurement can be
categorised into as follows:
Level 1
Measurements based on quoted prices (unadjusted)
in active markets for identical assets or liabilities that
the entity can access at the measurement date.
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Level 2
Measurements based on inputs other than quoted
prices included in Level 1 that are observable for
the asset or liability, either directly or indirectly.
Level 3
Measurements based on unobservable inputs for
the asset or liability.					
					
The fair values of assets and liabilities that are not
traded in an active market are determined using
one or more valuation techniques. These valuation
techniques maximise, to the extent possible, the use
of observable market data. If all significant inputs
required to measure fair value are observable, the
asset or liability is included in Level 2. If one or more
significant inputs are not based on observable market
data, the asset or liability is included in Level 3.
Valuation techniques
The Council selects a valuation technique that is
appropriate in the circumstances and for which
sufficient data is available to measure fair value.
The availability of sufficient and relevant data primarily
depends on the specific characteristics of the asset
or liability being measured. The valuation techniques
selected by the Council are consistent with one or
more of the following valuation approaches:
Market approach
Valuation techniques that use prices and other
relevant information generated by market transactions
for identical or similar assets or liabilities.
Income approach
Valuation techniques that convert estimated future
cash flows or income and expenses into a single
discounted present value.
Cost approach
Valuation techniques that reflect the current replacement
cost of an asset at its current service capacity.
Each valuation technique requires inputs that reflect
the assumptions that buyers and sellers would
use when pricing the asset or liability, including
assumptions about risks. When selecting a valuation
technique, the Council gives priority to those
techniques that maximise the use of observable
inputs and minimise the use of unobservable inputs.
Inputs that are developed using market data (such as
publicly available information on actual transactions)
and reflect the assumptions that buyers and sellers
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would generally use when pricing the asset or liability
and considered observable, whereas inputs for
which market data is not available and therefore are
developed using the best information available about
such assumptions are considered unobservable.
As detailed above, the mandatory measurement
framework imposed by the Local Government
(Financial Management) Regulations requires, as a
minimum, all assets carried at a revalued amount
to be revalued at least every 3 years.			
						

1.5.0 Financial Instruments
Initial Recognition and Measurement
Financial assets and financial liabilities are
recognised when the Council becomes a party to
the contractual provisions to the instrument. For
financial assets, this is equivalent to the date that
the Council commits itself to either the purchase
or sale of the asset (i.e. trade date accounting is
adopted). Financial instruments are initially measured
at fair value plus transaction costs, except where the
instrument is classified ‘at fair value through profit of
loss’, in which case transaction costs are expensed
to profit or loss immediately.

Classification and Subsequent
Measurement
Financial instruments are subsequently measured at
fair value, amortised cost using the effective interest
rate method, or cost.
Amortised cost is calculated as:
(a) the amount at which the financial asset or financial
liability is measured at initial recognition;
(b) less principal repayments and any reduction for
impairment; and
(c) p
 lus or minus the cumulative amortisation of the
difference, if any, between the amount initially
recognised and the maturity amount calculated
using the effective interest rate method.
The effective interest method used is to allocate
interest income or interest expense over the relevant
period and is equivalent to the rate that discounts
estimated future cash payments or receipts (including
fees, transaction costs and other premiums or
discounts) through the expected life (or when this
cannot be reliably predicted, the contractual term)
of the financial instrument to the net carrying amount
of the financial asset or financial liability. Revisions

to expected future net cash flows will necessitate an
adjustment to the carrying value with a consequential
recognition of an income or expense in profit or loss.
(i) Financial

assets at fair value through profit and loss
Financial assets are classified at “fair value through
profit or loss” when they are held for trading for the
purpose of short-term profit taking. Such assets are
subsequently measured at fair value with changes
in carrying amount being included in profit or loss.
Assets in this category are classified as current assets.
		
(ii) L
 oans and receivables
Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market and are subsequently
measured at amortised cost. Gains or losses are
recognised in profit or loss.
Loans and receivables are included in current assets
where they are expected to mature within 12 months
after the end of the reporting period.
(iii) Held-to-maturity investments
Held-to-maturity investments are non-derivative
financial assets with fixed maturities and fixed or
determinable payments that the Council has the
positive intention and ability to hold to maturity.
They are subsequently measured at amortised cost.
Gains or losses are recognised in profit or loss.
Held-to-maturity investments are included in current
assets where they are expected to mature within 12
months after the end of the reporting period. All other
investments are classified as non-current.
(iv) Available-for-sale financial assets
Available-for-sale financial assets are non-derivative
financial assets that are either not suitable to be
classified into other categories of financial assets
due to their nature, or they are designated as such
by management. They comprise investments in the
equity of other entities where there is neither a fixed
maturity nor fixed or determinable payments.
They are subsequently measured at fair value with
changes in such fair value (i.e. gains or losses)
recognised in other comprehensive income (except
for impairment losses). When the financial asset is
derecognised, the cumulative gain or loss pertaining
to that asset previously recognised in other
comprehensive income is reclassified into profit or
loss. Available-for-sale financial assets are included
in current assets, where they are expected to be
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sold within 12 months after the end of the reporting
period. All other available-for-sale financial assets are
classified as non-current.
(v) Financial liabilities
Non-derivative financial liabilities (excluding financial
guarantees) are subsequently measured at amortised
cost. Gains or losses are recognised in profit or loss.		

Borrowing costs are recognised as an expense when
incurred except where they are directly attributable
to the acquisition, construction or production of a
qualifying asset. Where this is the case, they are
capitalised as part of the cost of the particular asset.		
							

Impairment

1.8.0 Provisions

In accordance with the Australian Accounting
Standards the City’s assets, other than inventory,
are assessed at each reporting date to determine
whether there is any indication that they may be
impaired. Where such an indication exists, an
estimate of the recoverable amount of the asset is
made in accordance with AASB 136 “Impairment
of Assets” and appropriate adjustments made.
An impairment loss is recognised whenever the
carrying amount of an asset or its cash generating
unit exceeds its recoverable amount. Impairment
losses are recognised in the Income Statement.

Derecognition
Financial assets are derecognised where the
contractual rights to receipt of cash flows expire
or the asset is transferred to another party whereby
the Council no longer has any significant continual
involvement in the risks and benefits associated with
the asset. Financial liabilities are derecognised where
the related obligations are discharged, cancelled or
expired. The difference between the carrying amount
of the financial liability extinguished or transferred to
another party and the fair value of the consideration
paid, including the transfer of non-cash assets or
liabilities assumed, is recognised in profit or loss.		
						

1.6.0 Trade and Other Payables
Trade and other payables represent liabilities for
goods and services provided to the Council prior
to the end of the financial year that are unpaid and
arise when the Council becomes obliged to make
future payments in respect of the purchase of these
goods and services. The amounts are unsecured, are
recognised as a current liability and are normally paid
within 30 days of recognition.				
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1.7.0 Borrowing Costs

Provisions are recognised when:
a) the Council has a present legal or constructive
obligation as a result of past events;
b) for which it is probable that an outflow of economic
benefits will result; and
c) that outflow can be reliably measured.
Provisions are measured using the best estimate of
the amounts required to settle the obligation at the
end of the reporting period.				
						

1.9.0 Rates, Grants, Donations and
Other Contributions
Rates, grants, donations and other contributions are
recognised as revenues when the City of Canning
obtains control over the assets comprising the
contributions. Control over Assets acquired from rates
is obtained at the commencement of the rating period
or, where earlier, upon receipt of the rates. Control
over granted assets is normally obtained upon their
receipt or upon prior notification that a grant has been
secured, and the timing of commencement of control
depends upon the arrangements that exist between
the grantor and the City of Canning. Unreceived
contributions over which the City of Canning has
control are recognised as receivables.
Where contributions recognised as revenues during
the reporting period were obtained on the condition
that they be expended in a particular manner or used
over a particular period, and those conditions were
undischarged as at the reporting date, the nature
of and amounts pertaining to those undischarged
conditions are disclosed in Note 5. That note also
discloses the amount of contributions recognised
as revenues in a previous reporting period which
were obtained in respect of the City of Canning’s
operations for the current reporting period. Should
the City receive Grant Funding related to future
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financial years then these monies will be recognised
as a liability for Income In Advance. The rating and
reporting period coincides with rates levied for the
year and recognised as revenues. All outstanding
rates are collectible and therefore no provision has
been made for doubtful debts.				
						

1.12.0 Prepaid Expenses
Prepaid Expenses include amounts that relate to
the operations of Canning Lodge, which Council
assumed responsibility from the Association of
the Blind.					
				

1.10.0 Employee Benefits

1.13.0 Stock on Hand

The amounts expected to be paid to Employees
for their pro-rata entitlements to Long Service and
Annual Leave are accrued annually as follows:

Stocks on hand of materials and stores are valued at
cost. Materials are issued to works on basis of cost.		
							

i) Annual Leave - accumulated to the last anniversary
date from the commencement of employment,
less leave taken. Leave untaken at balance date is
expressed as a liability by utilising the rate of pay
applicable at 30 June in each year plus applicable
salary and wage oncost.

1.14.0 Cash and Cash Equivalents

ii) Long Service Leave - computed in accordance
with the provisions of the Local Government
(Long Service Leave) Amendment Regulations
1983 and Australian Accounting Standards Board
119 -”Employee Entitlements”. The provision for
employee’s entitlements to Long Service Leave
represents the present value of the estimated future
cash outflows to be made by the City resulting from
employees who have worked with the City for 12
months or more.

Trade and Other Receivables
Trade and other receivables include amounts
due from ratepayers for unpaid rates and service
charges and other amounts due from third parties
for goods sold and services performed in the
ordinary course of business.

Liabilities for employee entitlements which are
not expected to be settled within 12 months
are discounted using the rates attached to the
Commonwealth Bond rates at balance date, which
most closely match the terms of maturity of the
related liability. In determining the liability for employee
entitlements, consideration has been given to future
increases in wage and salary rates. Related on-costs
for superannuation and workers compensation have
also been included in the calculations.			
						

For the purpose of the statement of cash flows,
cash includes cash on hand and in banks and
current investments in money market instruments,
net of outstanding bank overdrafts.

Receivables expected to be collected within 12
months of the end of the reporting period are
classified as current assets. All other receivables
are classified as non-current assets.
Collectability of trade and other receivables is
reviewed on an ongoing basis. Debts that are known
to be uncollectible are written off when identified.
An allowance for doubtful debts is raised when there
is objective evidence that they will not be collectible.		
							

1.15.0 Investments in Associates

An associate is an entity over which the Council
has significant influence. Significant influence is the
power to participate in the financial operating policy
1.11.0 Superannuation
decisions of that entity but is not control or joint
control of those policies. Investments in associates
The City contributes to the Local Government
are accounted for in the financial statements by
Superannuation Fund and makes payments to
applying the equity method of accounting, whereby
other defined funds in accordance with Choice of
the investment is initially recognised at cost and
Superannuation Fund laws passed in July 2005.
adjusted thereafter for the post-acquisition change
Contributions are recognised as an expense, as they
in the Council’s share of net assets of the associate.
are incurred.						
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In addition, the Council’s share of the profit or loss of
the associate is included in the Council’s profit or loss.
The carrying amount of the investment includes,
where applicable, goodwill relating to the associate.
Any discount on acquisition, whereby the Council’s
share of the net fair value of the associate exceeds
the cost of investment, is recognised in profit or loss
in the period in which the investment is acquired.
Profits and losses resulting from transactions
between the Council and the associate are eliminated
to the extent of the Council’s interest in the associate.
When the Council’s share of losses in an associate
equals or exceeds its interest in the associate, the
Council discontinues recognising its share of further
losses unless it has incurred legal or constructive
obligations or made payments on behalf of the
associate. When the associate subsequently makes
profits, the Council will resume recognising its share
of those profits once its share of the profits equals
the share of the losses not recognised.			

GST. Cash flows are presented in the cash flow
statement on a gross basis, except for the GST
component of investing and financing activities,
which are disclosed as operating cash flows.		
							

1.18.0 Segment Reporting
Whilst Local Governments are not required to
comply with AASB 114 “Segment Reporting”,
the City of Canning is an approved provider of
residential aged care and receives funding from the
Department of Health and Ageing. The funding is
provided in accordance with the Aged Care Act 1997
and is governed by the Residential Care Subsidy
Amendment Principles 2005 (No.1). A condition of
these principles is that Residential Aged Care be
treated as a reportable segment by the approved
provider as part of its Financial Report. The Council
does not treat any other part of its activities as
reportable segments.					
					

1.16.0 Interest in Joint Arrangements
Joint arrangements represent the contractual sharing
of control between parties in a business venture
where unanimous decisions about relevant activities
are required.
Separate joint venture entities providing joint venturers
with an interest to net assets are classified as a joint
venture and accounted for using the equity method.
Refer to note 1(x) for a description of the equity
method of accounting.

1.19.0 Land Held for Resale
The land was valued at net realisable value, prior
to the land being subdivided. Land held for resale
is valued at the lower cost and net realisable value.
Cost includes the cost of acquisition development.
Revenue arising from the sale of property is
recognised costs and any other costs applicable
to the subdivision.					
					

1.20.0 Comparative Information

Joint venture operations represent arrangements
whereby joint operators maintain direct interests
Comparative Information has been included in the
in each asset and exposure to each liability of the
Financial Statements. Where required, comparative
arrangement. The Council’s interests in the assets,
figures have been adjusted to conform with changes
liabilities, revenue and expenses of joint operations
in presentation for the current financial year.			
are included in the respective line items of the
						
financial statements.					
					

1.21.0 Rounding Off Figures

1.17.0 Goods and Services Tax (GST)
In accordance with recommended practice, revenue
expenses and assets capitalised are stated net of
any GST recoverable, except where the amount of
GST incurred is not recoverable from the Australian
Taxation Office (ATO). Receivables and Payables in
the Balance Sheet are stated inclusive of applicable
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1.22.0 Budget Comparatives
Unless otherwise stated, the Budget comparative
figures shown in this annual Financial Report relate to
the original Budget adopted by Council and does not
include any subsequent amendments.			
						

1.23.0 Critical Accounting Estimates
The preparation of an Annual Financial Report in
uniformity with the Australian Accounting Standards
requires arrangement to make judgements, estimates
and assumptions that effect the application of policies
and reported amounts of assets and liabilities,
incomes and expenses.
The estimates and associated assumptions are
based on historical experience and various other
factors that are believed to be reasonable under the
circumstances; the result of which form the basis of
making the judgements about carrying values of assets
and liabilities that are not readily apparent from other
sources. Actual results may vary from these estimates.
							
		

1.24.0 New Accounting Standards
and Interpretations for Application in
Future Periods					
					
The AASB has issued a number of new and amended
Accounting Standards and Interpretations that have
mandatory application dates for future reporting
periods, some of which are relevant to the Council.
Management’s assessment of the new and amended
pronouncements that are relevant to the Council,
applicable to future reporting periods and which have
not yet been adopted are set out as follows:
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Title

Issued /
Applicable (1)
Compiled

Impact

(i)

AASB 9 – Financial
Instruments

December
2013

1 January
2017

Nil – The objective of this Standard is
to improve and simplify the approach
for classification and measurement
of financial assets compared with the
requirements of AASB 139. Given the
nature of compared with the requirements
of AASB 139. Given the nature of the
financial assets of the Council, it is not
anticipated the standard will have any
material impact.

(ii)

AASB 2010 -7 Amendments
to Australian Accounting
Standards arising from AASB
9 (December 2010)

December
2013

1 January
2017

Nil - The revisions embodied in this
standard give effect to the consequential
changes arising from the issuance of
AASB 9 which is not anticipated to have
any material effect on the Council (refer (i)
above.

(iii)

AASB 2011 - 7 Amendments December
to Australian Accounting
2012
Standards arising from the
Consolidation and Joint
Arrangement Standards [NotFor-Profit entities] [AASB 1, 3,
5, 7, 9, 2009-11, 101, 107,
112,118, 121, 124, 131, 132,
133, 138, 139, 1023 & 1038
and Interpretations 5, 9, 16
& 17]

1 January
2014

Consequential changes to various
standards arising from the issuance of
AASB 10, 11, 12, 127 and 128. It is not
expected to have a significant impact on
Council.

(iv)

AASB 2012-3: Amendments June 2012 1 January
to Australian Accounting
2014
Standards - Offsetting
Financial Assets and Financial
Liabilities [AASB 132]

[AASB 1, 3, 4, 5, 7, 101, 102,
108, 112, 118, 120, 121,
127, 128, 131, 132, 136,
137, 139, 1023 & 1038 and
Interpretations 2,5,10,12,19
& 127]
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This Standard adds application guidance
to AASB 132: Financial Instruments:
Presentation to address potential
inconsistencies identified in applying
some of the offsetting criteria of AASB
132, including clarifying the meaning of
“currently has a legally enforceable right of
set-off” and that some gross settlement
systems may be considered equivalent
to net settlement. This Standard is not
expected to significantly impact the
Council’s financial statements.
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Title

Issued /
Applicable (1)
Compiled

Impact

(v)

AASB 2013 - 3: Amendments June 2013 1 January
to AASB 136 - Recoverable
2014
Amount Disclosures for NonFinancial Assets

This standard makes amendments to
AASB 136 and includes requirements
to disclose additional information when
present value techniques are used to
measure the recoverable amount of
impaired assets.
It is not expected to have a significant
impact on Council.

(vi)

AASB 2013-8:
Amendments to Australian
Accounting Standards –
Australian Implementation
Guidance for Not-for-Profit
Entities – Control and
Structured Entities. [AASB
10, 12 & 1049]

(vii) AASB 2013-9: Amendments
to Australian Accounting
Standards – Conceptual
Framework, Materiality and
Financial Instruments
[Operative dates: Part A
Conceptual Framework – 20
December 2013; Part B
Materiality – 1 January 2014;
Part C Financial Instruments –
1 January 2015]

October
2013

1 January
2014

This standard adds Appendix E to AASB
10 to provide implementation guidance
for Not-for-Profit entities regarding control
criteria from the perspective of not-forprofit entities. It is not expected to have a
significant impact on Council.

December
2013

Refer Title
column

Part A of this standard makes various
editorial corrections to Australian
Accounting Standards.

Part B of this standard deletes references
to AASB 1031 in various Australian
Accounting Standards in advance of the
withdrawal of AASB 1031.

Part C of this standard makes
consequential amendments to AASB 9 and
numerous other standards and amends
the permissions around certain applications
relating to financial liabilities reissued at fair
value.
As the bulk of changes related either to
editorial or reference changes it is not
expected to have a significant impact
on Council.
				
Notes:									
Applicable to reporting periods commencing on or after the given date. 						
		
											
											

(1)
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1.25.0 Adoption of New and Revised Accounting Standards					
During the current year, the Council adopted all of the new and revised Australian Accounting Standards and
Interpretations which were compiled, became mandatory and which were applicable to its operations.		
								
These new and revised standards were:									
												
		AASB 10		AASB 128		AASB 2012 - 2				
		
AASB 11		
AASB 2011 - 7		
AASB 2012 - 3				
		
AASB 12		
AASB 2011 - 9		
AASB 2012 - 5				
		
AASB 119		
AASB 2011 - 10		
AASB 2012 - 10				
		AASB 127									
											
Most of the standards adopted had a minimal effect on the accounting and reporting practices of the Council
as they did not have a significant impact on the accounting or reporting practices or were either not applicable,
largely editorial in nature, were revisions to help ensure consistency with presentation, recognition and
measurement criteria of IFRSs or related to topics not relevant to operations.					
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2 Revenues and Expenses						
				
The Revenue and Expenses as reported in the Financial Report includes:					
					
Actual
Adopted Budget
Actual
2012/2013
2013/2014
2013/2014
$
$
$
Charging as Expenses
17,351,813

24,020
52,000
76,020

599,457

(4,650,689)
(4,650,689)

10,679,273
271,286
3,446
10,954,005

1,399,777
1,725,402
3,125,179
550,000
550,000

Depreciation on Non-Current Assets
Auditors Remuneration
– Audit
– Financial Management Review & Other Services

Interest Expense
Borrowings
Other Items- Direct from Operating Statement
– Infrastructure Assets – Decrement

Crediting as Revenue
Profit(Loss) on Sale of Non-Current Assets
Land and Buildings
Plant and Equipment
Furniture and Equipment

Interest Earnings
– Municipal Fund
– Other Funds

Non cash contribution – Land acquisition

19,136,391

17,128,948

25,168
0
25,168

46,000
4,500
50,500

643,940

670,823

0
0

0
0

0
935,676
1,000
936,676

336,914
726,338
340
1,063,592

958,175
1,545,760
2,503,935

1,105,431
1,842,087
2,947,518

0
0

0
0

Non-Operating Grants, Subsidies and Contributions
0
General Purpose Funding
0
0
0
Governance
1,000,000
800,000
14,920
Law, Order, Public Safety
0
7,081
0
Health
0
0
15,305
Education and Welfare
0
10,680
0
Housing
0
0
13,560
Community Amenities
10,000
41,960
1,058,276
Recreation and Culture
1,808,582
331,525
3,944,812
Transport
5,280,227
3,869,552
0
Economic Services
0
0
550,000
Other Property and Services
0
62,000
5,596,873
8,098,809
5,122,798
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3 Description of functions / activities		
Community Amenities		
			
General Purpose Funding		
Refuse Collection Services, Landfill Site Operations,
Rates Levied, Interest on Late Payment of Rates,
Protection of the Environment, Administration of the
General Purpose Grants and Interest Received
Town Planning Scheme and Urban Stormwater and
on Investments.						
Drainage Works.
				
Governance
			
Recreation and Culture		
			
Member of Council Allowances and Reimbursements,
Maintenance of Halls, Swimming Pool, Recreation
Civic Functions, Election Expenses and
Centres, Reserves, Libraries, Golf course, Recreation
Administration Expenses.				
Equipment Hire and Other Culture.				
						
							
Law, Order, Public Safety		
		
Transport
					
Supervision of various Local Laws, Fire Prevention,
Maintenance of Roads, Drainage Works, Footpaths,
Animal Control, Ranger and Security Services,
Street Lighting, Parking Facilities, Crossovers, Verge
Impounding of Vehicles and Emergency Services.		
Maintenance and Street Sweeping.				
					
						
Health 			
Economic Services
				
Environmental Health, Food Control, Pest Control,
Weed Control, Area Promotion, Implementation
Immunisation Services & Maintenance of Maternal
of Building Controls, Swimming Pool Inspections,
Infant Health Clinics.					
Plant Nursery Operations and Concrete Batching
					
Operations.						
Education and Welfare		
		
				
Pre-Schools and other Education. Care of Families and
Other Property and Services		
Children, Senior Citizens Centres, Day Care Centres,
Private Works, Town Planning Schemes, Public Works
Meals on Wheels, Home Help, Transport Services,
Overheads, Plant Operations, Materials, Salaries and
Family Support and Multicultural Centre Activities.		
Wages Controls and Other Unclassified Activities.		
							
Housing
				
Aged Persons Residence, Accommodation for
							
People with Disabilities and Staff Housing.			
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4 Cash and Cash equivalents					
					
Actual
2012/2013

Actual
2013/2014

$

$

2,996,760
14,010

Cash at Bank

1,903,377

Cash on Hand

15,210

66,201,459

Term Deposits

65,176,978

69,212,229

Total Cash and Cash Equivalents

67,095,565

Represented by
51,251,388

Restricted Cash

48,739,670

17,960,841

Unrestricted Cash

18,355,895

69,212,229

67,095,565

											
The following restrictions on cash have been imposed by regulations or other imposed requirements; details of
the restrictions can be obtained from the note number referenced next to each item.				
									

Actual
2012/2013

Note

$

Actual
2013/2014
$

25,856,623

Reserve Fund - Land and Buildings (Restricted Cash)

8(a)

24,380,965

3,502,252

Reserve Fund - Waste Management (Restricted Cash)

8(b)

4,611,087

5,779,201

Reserve Fund - Aged Persons Homes (Restricted Cash)

8(c)

5,434,442

2,176,472

Reserve Fund - Insurance (Restricted Cash)

8(d)

2,134,070

5,579,124

Reserve Fund - Infrastructure (Restricted Cash)

8(e)

6,123,440

1,248,262

Reserve Fund - Local Government & Organisational Reform
(Restricted Cash)

8(f)

901,148

799,782

Unspent Loan Funds

7(b)

0

133,997

Other - (Town Planning Scheme 23 and 24) (Restricted
Cash)

31

151,485

1,907,055

Crossover Construction Fees

28

1,415,319

1,428,937

Kerb and Footpath Deposits

28

1,205,742

2,335,146

Canning Lodge Accommodation Bonds

28

2,163,074

Unspent Grants

5

218,897

504,536

51,251,388
48,739,670
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5 Unspent Grants								
		
The following details Grants recognised as revenues during the financial year in respect of which expenditure had
not been made and is to be carried forward and expenditure will be incurred in the 2014/2015 financial year:		
								
						
Received
2013/2014

Expended
2013/2014

Closing Balance
30 June 2014

Grant-CV Regional Sport Com-DIS Water Mgmt

140,450

91595

48,855

Grant-Dept of Parks & Wildlife-Aboriginal Trainee

26,295

4267

22,028

Grant-Ranford Road Bushland NRM

28,000

0

28,000

Grant-Riverbank Drain Swales-Shelley/R.moyne F.sho

13,960

0

13,960

Grant Funding - LGEEP

54,558

0

54,558

5,000

0

5,000

Grant-Aware-ERMP Review & Training Project

27,328

0

27,328

Cat Act Sterilisation Program-Grant

20,000

832

19,168

Govt Grant-Tobacco Control Initiative

315,591
96,694
218,897
											
											

6P
 roperty, plant, equipment
and infrastructure								
		
(a) Sale of Assets										
In accordance with Financial Management Regulation 36(1)(e), the following information is provided in relation
to the disposal of Assets by Asset Class for the year 2013/2014						
				
											
Proceeds
Sale of Assets

Written Down
Value

Gain(Loss)
on Disposal

2013/2014

2013/2014

2013/2014

2013/2014

2013/2014

2013/2014

Adopted
Budget

Actual

Adopted
Budget

Actual

Adopted
Budget

Actual

$

$

$

$

$

$

Asset by Class
Land and Buildings

0

665,598

0

328,684

0

336,914

1,000

340

0

0

1,000

340

Plant and Equipment

1,211,886

948,006

276,210

221,669

935,676

726,337

TOTAL

1,212,886

1,613,944

276,210

550,353

936,676

1,063,591

Furniture and
Equipment
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(b) Property, Plant and Equipment									
											
Actual
2012/2013
$

Actual
2013/2014
$

$

29,753,250
225,119,120
(85,585,516)

1,993,566

Less Accumulated Depreciation

228,825,560
(101,206,578)

8,783,136

92,516

Less Accumulated Depreciation

(17,303,785)

0
180,063,556
0

1,766,374

21,019,367

Less Accumulated Depreciation

(10,821,016)

Tools (Management Valuation)

(92,516)

127,618,982

19,070,159

Plant and Equipment (Management
Valuation)

20,569,799
(11,786,663)

75,048,300

Furniture and Fittings (Management
valuation)

18,744,365
(16,750,799)

Land (Independent valuation-2014)
Buildings (Independent valuation-2014)

139,533,604

$

10,198,351

92,515

Less Accumulated Depreciation

(92,515)

0

Total Property Plant
and Equipment Assets

214,632,007

Buildings (Work in Progress at Cost)

618,444

Total Property Plant and Equipment
215,250,451
Assets including Work-in-Progress
									
For further details on Council’s Policy on Accounting for Fixed Assets refer to Note 1.3.0 “Non-Current Assets Valuations and Depreciation”.									
180,063,556

Movements in Carrying Amounts		
								
Movement in the carrying amounts of each class of property, plant, and equipment between the beginning and
the end of the current financial year .									
									
Program

Work in
Furniture
Plant and
Progress
and
Equipment
Buildings Equipment

Total

Land

Buildings

$

$

29,753,250

139,533,604

0

1,993,566

Additions

0

2,131,357

618,444

325,794

3,857,654

6,933,249

Increase in Residents
Equity Retirement Villages

0

598,340

0

0

0

598,340

(275,000)

(53,684)

0

0

(221,669)

(550,353)

45,570,050

(10,099,470)

0

0

0

35,470,580

(4,491,165)

0

(552,986) (2,220,770)

(7,264,921)

127,618,982

618,444

Balance at the beginning
of the year

Disposals
Revaluation Increments/
(decrements)
Depreciation Expense
Carrying Amount at the
end of Year

75,048,300

$

$

$

$

8,783,136 180,063,556

1,766,374 10,198,351 215,250,451

The Land component of the Assets does not include Land held for Resale. Transactions relating to Land Held
for Resale are shown at Note 19.									

63

City of Canning

(c) Infrastructure Assets										
											
Actual
2012/2013
$

Actual
2013/2014
$
Infrastructure - Roads
(management valuation)

383,798,642
(115,683,799)

268,114,843

28,626,492

107,764,599
(44,370,986)

63,393,613

6,329,877

(15,099,610)

46,026,627

Less Accumulated Depreciation

(47,788,346)

Infrastructure - Other (management
valuation)

9,019,049
(3,272,753)

109,413,885

Less Accumulated Depreciation

5,746,296

Less Accumulated Depreciation

269,027,950

44,651,507

Infrastructure - Drainage
(management valuation)

Infrastructure - Recreation Facilities
(management valuation)

61,126,237

(118,876,775)

(16,364,921)

Less Accumulated Depreciation

$

387,904,725

Less Accumulated Depreciation

Infrastructure - Bridges
(management valuation)

16,245,646
(9,915,769)

Less Accumulated Depreciation
Infrastructure - Footpath & Cycleways
(management valuation)

43,871,701
(15,245,209)

$

28,286,586

61,625,539

16,781,752
(10,591,256)

6,190,496

64,213,796
(16,421,318)

47,792,478

9,077,697
(4,166,248)

4,911,449

418,237,748 Total Infrastructure Assets
417,834,498
											
For further details on Council’s Policy on Accounting for Fixed Assets refer to Note 1.3.0 “Non-Current Assets Valuations and Depreciation”.									
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Movements in Carrying Amounts
Movement in the carrying amounts of each class of property, plant, and equipment between the beginning
and the end of the current financial year									
Infrastructure Assets contains the following components;							
Infrastructure

Balance at
the beginning
of the year

Roads

Footpath &
Cycleways

Drainage

Bridges

$

$

$

$

268,114,843 28,626,492 63,393,613

Recreation Infrastructure
Facilities
Other
$

$

6,329,877 46,026,627

Total
$

5,746,296

418,237,748

Additions

9,229,225

529,736

1,474,697

0

2,011,660

4,059

13,249,377

Disposals

0

0

0

0

0

0

0

Revaluation
Increments/
(decrements)

(2,675,701)

22,148 (1,875,098)

399,160

743,570

(402,679)

(3,788,600)

Depreciation
Expense
Rounding

(5,640,417)

(891,790) (1,367,674)

(538,541)

(989,379)

(436,226)

(9,864,027)

6,190,496 47,792,478

4,911,450

417,834,498

Carrying
Amount at the 269,027,950 28,286,586 61,625,538
end of Year
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7 Borrowings								
											

(a) Unspent balance of money borrowed in a previous financial year					
					
In accordance with Financial Management Regulation 48, the unspent balance of money borrowed in a
previous financial years is nil. Details of Loan Funds remaining Unspent for the current financial year are detailed
in Note 7(b).										
											
(b) Loans Raised in Financial Year								
The City did not raise any loans in the 2013/2014 financial year;						
				

Loans Raised in Financial Year									
											
Principal Borrowed
Program

Loan
No.

Amount Spent

Unspent Loan Funds

Adopted
Budget
2013/2014

Actual
2013/2014

Adopted
Budget
2013/2014

Actual
2013/2014

Adopted
Budget
2013/2014

Actual
2013/2014

$

$

$

$

$

$

Economic
Services
Underground
Power
Wilson East

66

238

1,500,218

0

1,500,218

0

0

0

SUB TOTAL
1,500,218
0 1,500,218
0
0
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(c) Loan Repayments										
											
Council’s Loan Liability is summarised as follows:								
		
											
Program

Loan No.

Principal

Loans

Interest

Loan Repayment

Principal

Raised

Adopted
Budget

Actual

Adopted
Budget

Actual

1/07/2013

2013/2014

2013/2014

2013/2014

2013/2014

2013/2014

30/06/2014

$

$

$

$

$

$

$

Community
Amenities
SMRC Exit

237

11,556,367

0

394,640

394,610

1,681,857

1,681,857

9,874,510

236

0

0

0

0

0

0

0

236A

1,771,937

0

92,747

92,747

159,575

159,575

1,612,362

236B

1,788,689

0

93,624

93,624

161,084

161,084

1,627,605

238

2,402,000

0

62,929

94,384

232,699

201,274

2,200,726

17,518,993

0

643,940

675,365

2,235,215

0

0

0

(4,542)

0

Funding
Economic
Services
Underground
Power
St James
Underground
Power
Wilson West
Underground
Power
Bentley East
Underground
Power – Wilson
East
SUB TOTAL
LESS Change
in Net Accrual

2,203,790 15,315,203
0

0

Rounding
TOTAL

17,518,993

-

643,940

670,823

2,235,215

Current

2,203,791

0

0

0

0

0

0

0

0

0

0 13,026,540

0

0

643,940

675,365

2,235,215

2,203,790

17,518,993

-

643,940

675,365

2,235,215

2,203,790 15,315,203

Non-Current
Loan
Repayments
reimbursed from
external sources
TOTAL

15,315,202

2,203,790 15,315,203
2,288,663

0
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8 Reserves									

										
In accordance with Financial Management Regulation 38 the following Reserve account information
is disclosed.										
											
(a) Land, Building and Development Reserve (Cash Backed)						
				
Purpose : Acquisition, Development and Improvement of Land and Buildings and make loans to Council’s
Town Planning Schemes for the purpose of acquiring Public Open Space, together with investigations and
planning associated with Council land holdings, City Centre and Strategic Precinct developments:		
								
Subject to approval by Council, this Reserve may also make funds available for the following: 		
								
– To repay or refinance existing loan borrowings 								
– To provide internal finance as an alternative to external borrowings						
– For payments of compensation awarded against the City							
			
The transactions of the Reserve Fund are summarised as follows:						
				
Actual

Adopted
Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

25,534,933

25,856,623

448,660

568,234

17,206,012

Opening Balance

13,424,269

Transfer to Reserve

(4,773,658)

Transfer from Reserve

(4,441,103)

(2,043,892)

25,856,623

Closing Balance

21,542,490

24,380,965

The Council has committed funds within the Land, Building and Development Reserve detailed below;
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Actual

Adopted
Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

25,856,623

Details
- General Purpose Land, Building
and Development

21,542,490

24,380,965

25,856,623

Closing Balance

21,542,490

24,380,965
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(b) Waste Management Reserve (Cash Backed)								
		
Purpose : Acquisition and Development of Infrastructure, Plant and Equipment and Studies/Investigations
associated with the City’s Waste Management.								
		
The transactions of the Reserve Fund are summarised as follows:						
				
Actual

Adopted Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

4,017,961

Opening Balance

3,617,280

3,502,252

2,070,846

Transfer to Reserve

2,219,580

2,259,692

(1,221,800)

(1,150,857)

(2,586,555)

Transfer from Reserve

3,502,252
Closing Balance
4,615,060
4,611,087
		
											
(c) Aged and Disabled Services Reserve (Cash Backed)							
			
Purpose : To fund operational and Capital requirements associated with the City’s Aged Care and Disability Services.
											
The transactions of the Reserve Fund are summarised as follows:						
				
Actual

Adopted Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

5,626,574
828,359
(675,732)

Opening Balance
Transfer to Reserve
Transfer from Reserve

5,728,594

5,779,201

307,839

619,484

(1,437,775)

(964,243)

5,779,201
Closing Balance
4,598,658
5,434,442
											
											
(d) Insurance Reserve (Cash Backed)									
Purpose : To provide for the liabilities that may arise from the City’s external and internal Insurance requirements
and to provide funding for various risk management strategies that will assist in reducing Insurance Premiums.
									
The transactions of the Reserve Fund are summarised as follows:					
Actual

Adopted Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

2,176,472

Opening Balance

0

Transfer to Reserve

0

Transfer from Reserve

$

2,176,472

2,176,472

0

0

(60,000)

(42,402)

2,176,472
Closing Balance
2,116,472
2,134,070
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(e) Infrastructure Reserve (Cash Backed)									
Purpose: To accumulate for Infrastructure Works that are scheduled but may not commence within the current
financial year. Funds held in the Reserve will retain their Capital Works identity and be accessed in a future
period when Capital Works commence.									

The transactions of the Reserve Fund are summarised as follows:						
				
Actual

Adopted Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

3,621,938

Opening Balance

7,722,781

Transfer to Reserve

(5,765,595 )
5,579,124
		

Transfer from Reserve
Closing Balance

5,579,124

5,579,124

126,000

1,436,306

(601,966)

(891,990)

5,103,158

6,123,440

The Council has committed funds within the Infrastructure Reserve detailed below;				
						
Actual

Adopted Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

Details
395,988
601,966

– Depot Refurbishment

342,849

0

561,974

1,247,500

– Sevenoaks St - Dual Carriageway

1,200,000

2,514,167

193,101

– Welshpool Rd - Dual Carriageway

193,101

864

251,548

– Drain Recontour/Landscaping & Refunds TPS38

251,548

251,548

2,692,499

2,247,135

300,022

134,903

70,000

70,000

2,518,999
300,022
70,000

– POS Development Bentley / St James

395,988

– Road Rehabilitation & Resurfacing
– Drainage
– Parklands for Active Use

5,579,124 Closing Balance
5,103,158
6,123,440
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(f) Local Government & Organisational Reform Reserve (Cash Backed)					
					
Purpose: To fund costs associated with the reform of the Organisation together with State Government reform
of the industry including both structural change and the implementation of integrated planning.			
							
The transactions of the Reserve Fund are summarised as follows:						
				
Actual

Adopted Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

1,248,262

1,248,262

0

62,500

(350,000)

(409,614)

898,262

901,148

1,284,701
0
(36,439)
1,248,262

Opening Balance
Transfer to Reserve
Transfer from Reserve
Closing Balance

											
Summary of Reserve Balances		
							
				
Actual

Adopted Budget

Actual

2012/2013

2013/2014

2013/2014

$
25,856,623

$
Land, Building and Development Reserve
(Cash Backed)

$

21,542,490

24,380,965

3,502,252

Waste Management Reserve (Cash
Backed)

4,615,060

4,611,087

5,779,201

Aged and Disabled Services Reserve
(Cash Backed)

4,598,658

5,434,442

2,176,472

Insurance Reserve (Cash Backed)

2,116,472

2,134,070

5,579,124

Infrastructure Reserve (Cash Backed)

5,103,158

6,123,440

1,248,262

Local Government & Organisational
Reform Reserve (Cash Backed)

898,262

901,148

38,874,100

43,585,153

44,141,935

											
All of the above Reserve Accounts are Cash Backed and are disclosed as Restricted Cash Assets in Note 4 of
the Financial Statements.										
											
It is anticipated the Reserves will be utilised as follows:							
			
Land, Building and Development Reserve (Cash Backed)		
Progressively over the next 5 Years
Waste Management Reserve (Cash Backed)			
Progressively over the next 5 Years		
Aged and Disabled Services Reserve (Cash Backed)			
Progressively over the next 5 Years		
Insurance Reserve (Cash Backed)					
Progressively over the next 5 Years		
Infrastructure Reserve (Cash Backed)				
Progressively over the next 5 Years		
Local Government & Organisational Reform Reserve (Cash Backed)
Progressively over the next 2 Years		
		
Council would expect further transfers to be made to and from all Reserves as funds are utilised.			
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(g) Asset Revaluation Surplus									
The following Asset Revaluation Surplus has resulted from the revaluation of Council Assets in accordance with
the AASB 116 - “Property, Plant and Equipment”.								
		
The Asset Revaluation Surplus is not Cash Backed and future transactions on the Surplus will be in accordance
with Note 1.3.0 “Non Current Assets - Valuation and Depreciation”.						
				
The amount in the Asset Revaluation Surplus is represented by the following Asset Class balances:		
								
											
Opening
Balance

Revaluation
Increment

Land

28,964,174

45,570,050

0

74,534,224

Buildings

56,541,311

0

(10,099,470)

46,441,841

475,318

0

0

475,318

1,606,963

0

0

1,606,963

130,108,086

0

(2,675,701)

127,432,385

Infrastructure - Footpaths and
Cycleways

19,743,208

22,148

0

19,765,356

Infrastructure - Drainage

47,475,998

0

(1,875,098)

45,600,900

Infrastructure - Bridges

4,713,870

399,160

0

5,113,030

Infrastructure - Recreational Facilities

8,099,158

743,570

(4,963,110)

3,879,618

Infrastructure - Other

3,770,011

0

(402,679)

3,367,332

Furniture & Equipment
Plant & Equipment
Infrastructure - Roads

Revaluation
(Decrement)

Closing
Balance

301,498,097
46,734,928
(20,016,058)
328,216,967
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9 Cash flow information						
Reconciliation of cash flows from operations with change in net result from operations.				
						
For the purpose of this statement of cash flows, cash includes cash on hand and deposits with Banks or
Financial Institutions.										
Actual

Adopted
Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

(10,287,341)

Change in net Result from operations

(3,505,758)

(97,241)

(19,136,391)

17,128,948

936,676

(1,063,592)

Non cash flows in change in Net Equity
17,351,813
(10,954,005)

Depreciation
Profit/loss on sale of Fixed Assets

932,097

Changes to provisions

(1,032,496)

769,496

(5,596,873)

Government Revenue

8,098,809

(5,122,798)

0

0

4,650,689

(Increment)/Decrement from RevaluationInfrastructure Assets
Change in Assets and Liabilities

24,462
(46,666)

(Increase)/Decrease in Inventory
(Increase)/Decrease in Prepaid Expenses

8,996

(7,129)

(14,100)

(336,938)

(2,465,101)

241,961

(1,423,504)

(Increase)/Decrease in Accounts Receivables

(1,701,863)

Increase/(Decrease) in Accounts Payables

263,118

(769,344)

(642,635)

Increase/(Decrease) in Income in Advance

(147,745)

2,684,549

(16,993,992)

13,427,912

(7,693,826)

Cash flows from Operations
Reconciliation of Cash

3,010,770

Cash at Bank

1,918,587

66,201,459

Investments - Current

65,176,978

69,212,229

TOTAL CASH

67,095,565

Credit standby arrangement and loan facilities
Council has Bank Overdraft facilities of:1,900,000
0
1,900,000

Credit Facility
Amount Utilised
Unused Facility available

1,900,000

1,900,000

0

0

1,900,000

1,900,000
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10 Trust fund information						
		

TRUST FUND FOR THE PERIOD ENDING 30 JUNE 2014
PARTICULARS

OPENING
BALANCE

RECEIPTS

PAYMENTS

ADOPTED
ACTUAL
BUDGET
1/07/2013 2013/2014 2013/2014
$
$
$
DEPOSITS
Canning Rugby Club Establish Clubrooms
Wilson Park
Canning Literary
Awards
Nomination Deposits
PUBLIC OPEN
SPACE
CONTRIBUTIONS
TPS6 Drainage (Kempe
Hutchinson)
TPS9 (VM & FM Allen)
Public Open Space
and Local
Centre Contributions
- TPS 17
- TPS 21
- TPS 23
- TPS 24
- TPS 33
TOWN PLANNING
SCHEMES
Town Planning Scheme
28A – Reimbursement
Town Planning
Scheme 30
OTHER
Woodloes Folk
Museum
Dewey St-Private
Drainage
Scheme Contribution
City of Canning
Relief Fund
Unclaimed Monies and
Returned Cheques
Sale of Impounded
Vehicles
SMRC - GST pending
ATO Tax Ruling
TOTAL
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ADOPTED
BUDGET
2013/2014
$

CLOSING BALANCE

ADOPTED
BUDGET
2013/2014 2013/2014 2013/2014
$
$
$
ACTUAL

INTEREST

ACTUAL
30/06/2014
$

579

0

0

500

0

20

0

599

4,226

0

0

3,649

0

147

0

4,373

0

0

0

0

0

0

0

0

1,514
83

0
0

0
0

0
0

0
0

53
3

1,307
72

1,567
86

925,009
2,698,751
932,700
78,508
537,807

65,000
985,000
0
0
0

168,025
1,850,425
0
0
0

0
0
0
0
0

0
0
0
0

32,204
93,957
32,472
2,733
18,724

892,382
3,454,408
807,644
67,796
464,426

1,125,238
4,643,133
965,172
81,241
556,531

178

0

0

0

0

6

154

184

39,533

0

0

0

0

1,376

34,139

40,909

727

0

0

628

0

25

0

752

22,909

0

0

0

0

798

19,783

23,706

476

0

0

0

0

17

115

493

479,422

0

0

0

204,228

16,691

416,128

291,885

3,323

657

0

0

0

116

3,527

3,439

2,806

2,000

0

0

0

98

0

2,904

5,728,551

1,052,657

2,018,450

4,777

204,228

199,439

6,161,881

7,742,212

									
These funds held at the balance date are funds over which the Council has no control and which are not
included in the financial statements.									
		

Annual Report 2013/14

11 Comparison with rate setting budget
In accordance with Financial Management Regulation 36(1)(a) the following information provides details of
movements to and from Reserve Accounts which have not been included in the Income Statement but which
have been included in the “Rate Setting Statement”.								
		
											
Actual

Adopted Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

Non Operating Income
8,035,943
0
8,035,943

Transfer from Reserves
Transfer from Other
TOTAL

6,219,557

5,502,998

0

454,905

6,219,557

5,957,903

11,484,462

4,946,217

6,600

367,296

Non Operating
Expenditure
24,046,254
167,350

Transfer to Reserves
Transfer Other

24,213,604
TOTAL
11,491,062
5,313,513
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12 Rating information							
											
In accordance with Financial Management Regulation 39, Council has imposed the following Rates:		
								
(a) General and Minimum Rate									
CURRENT YEAR ESTIMATED 2013/2014
GENERAL RATE
Number of
Properties

MINIMUM RATE

Rateable
Value

G.R.V.
Rate in

Rate
Yield

Minimums
Number of
Minimum
Rateable
Properties
Rate
Value

$

$

$

$

$

Yield

TOTAL

$

$

GENERAL
RATE
General Rate
GRV

30,216 967,387,278

0.043413 41,997,177

Minimum Rate

41,997,177
5,864 61,941,270

540 3,166,560

Interim Rates
SUB TOTAL

3,166,560
280,000

30,216 967,387,278

41,997,177

5,864 61,941,270

3,166,560 45,443,737

SPECIFIED
AREA
Canning Vale
POS
– General
Rates

3,245

65,179,711 0.0035845

233,635

233,635

– Surplus C/F
SUB TOTAL
GRAND
TOTAL

21,955
3,245

65,179,711

233,635

0 42,230,812

255,590

5,864 61,941,270

0 3,166,560 45,699,327
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CURRENT YEAR ACTUAL 2013/2014
GENERAL RATE
Number of
Properties

MINIMUM RATE

Rateable
Value

G.R.V.
Rate in

Rate
Yield

$

$

$

Number of
Properties

Minimums
Minimum
Rateable
Rate
Value
$

$

Yield

TOTAL

$

$

GENERAL
RATE
General Rate
GRV

30,216 967,420,518

0.04341 41,998,130

Minimum
Rate

41,998,130
5,864 61,941,270

540 3,166,560

Interim Rates
SUB TOTAL

3,166,560
274,116

30,216 967,420,518

41,998,130

5,864 61,941,270

3,166,560

45,438,806

SPECIFIED
AREA
Canning Vale
POS
– General
Rates

3,245

65,179,711 0.0035845

234,271

234,271

– Surplus
B/F

21,955

– Surplus
C/F

3,644

SUB TOTAL
GRAND
TOTAL

3,245

65,179,711

234,271

42,232,401

259,870

5,864 61,941,270

3,166,560

45,698,676

											
The Objectives and Reasons for General and Minimum Rate				
Council imposed a general rate of 0.043413 cents in the Dollar and minimum rate of $540pa, as Council
perceives it to be a “reasonable” minimum level of rates which all ratepayers in its district should pay. The
minimum rate reflects the basic cost incurred by the Council in servicing each lot or dwelling in its district.		
								
											
(b) Specified Area Rates										
											
Canning Vale Public Open Space Maintenance			
				
To maintain the level of Public Open Space Development at the current standard. Recently established
and ongoing subdivisions in Canning Vale, a suburb located in the South East Corner of the City, adjacent
to Ranford Road, all have Public Open Space fully developed and initially provided at the expense of the
respective subdividers.										
											
Description of Land
									
All the land comprised within the area connecting at the north western corner of the intersection of Nicholson
Road and Clifton Road then in a north easterly direction along the north western boundary of Nicholson Road
to Nicholson Court then in a north easterly direction along the north western boundary of Nicholson Court to
the south western corner of the intersection of Nicholson Court and the Standard Gauge Railway Reserve then
in a south westerly direction along the southern boundary of the Standard Gauge railway Reserve and Ranford
Road then in a south easterly direction along the north eastern boundary of Ranford Road to the north eastern
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corner of the intersection of Ranford Road and Wilfred Road then in a south westerly direction along the south
eastern boundary of Wilfred Road to the south eastern corner of the intersection of Wilfred Road and Clifton
Road then in a south easterly direction along the north eastern boundary of Clifton Road to the south eastern
corner of the intersection of Clifton Road and Silicon Road then in a south easterly direction along the north
eastern side of Clifton Road to the starting point.								
		
More commonly known as the “Canning Vale Estates”.							
			
Application of Rates Levied		
							
To meet the additional cost of maintaining the Public Open Space developed in the Canning Vale Estates.
The Canning Vale Estates ratepayers are required to contribute approximately 27% of the total amount of
maintaining the parklands and street gardens.								
		
Actual

Adopted Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

15,029
232,570

Unspent Balances Carried Forward
Revenue

247,599

21,955

21,955

233,635

234,271

255,590

256,226

Less Expenses
Public Open Space & Verge Maintenance
(19,230)

- Canning Vale Oval

(20,275)

(20,816)

(63,272)

- Livingston Estate P.O.S.

(74,103)

(65,025)

(52,683)

- Waratah Estate P.O.S.

(63,282)

(62,752)

(90,459)

- Ranford Estate P.O.S

(225,644)

(97,930)

(111,277)

(255,590)

(259,870)

21,955
(Overspent) / Unspent Balance Carried Forward
0
(3,644)
		
											
(c) Information about discounts, incentives, concessions and write offs					
					
The following Prizes were donated by the Sponsors of the Rate Payment Incentive Scheme for the 2013/2014
Financial year.										
											
• 8 Gift Cards x $250 each from Stockland Riverton							
• 5 Bank Accounts x $500 each from National Australia Bank						
• A $300 Voucher for “Getaway for 2” at Miss Maud’s Swedish Hotel, Murry Street Perth			
• 2 Double Passes for Concert held by the WA Symphony Orchestra					
• Voucher to the value of $50.00 for Lo Quay Café, at Riverton Bridge					
• Art Lessons to the value of $100 by Canning Arts Group						
• 2 B-Reserve Theatre Tickets to the value of $150 to the Peter Pan production held by the WA Ballet
• 6 Food Vouchers x $50 each from Canning River Café						
• A $250 Voucher for 2 people at the Sebal Resort in Mandurah courtesy of Accor Hospitality.		
								
The total cost of this Incentive Scheme for the City of Canning is nil.				
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13 Service charges								
		
(a) St James										
											
Pursuant to Section 6.38(1) of the Local Government Act 1995 and Regulations 40 and 54 of the Local
Government (Financial Management) Regulations, a Service Charge is imposed for the provision of
Underground Electricity within a defined part of the District of St James.					
					
Description of Land										
The properties on Boundary Road between Chapman Road and Albany Highway together with properties on
Welshpool Road between Ellam Street and Albany Highway within the City of Canning.				
						
The Project involved the Design, installation and commissioning of an underground Electricity Supply
Distribution System. The Project included the conversion of all existing Overhead customer service connections
to Underground between the property boundary and the property building.					
					
The City has borrowed the sum of $35,201 for a term of 9 years to fund the above project and the project was
completed in 2012-13. Accordingly no loan repayments were made in 2013/2014 financial year.			
							
Actual

Adopted Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

0

0

0

0

0

0

0
5,151

Unspent Balance Carried Forward
Service Charges Raised

5,151
Less Expenses
(4,923)
(228)

Loan Repayment Principal
Loan Repayment Interest

(5,151)
0

Unspent Balance Carried Forward

											
(b) Wilson West
									
Pursuant to Section 6.38(1) of the Local Government Act 1995 and Regulation 54 of the Local Government
(Financial Management) Regulations, a Service Charge is imposed for the provision of Underground Electricity
within a defined part of the District of Wilson, described as Wilson West.					
					 
Description of Land
									 
The properties bounded by Centenary Avenue, Manning Road and Leach Highway. This includes properties
connected on both sides of Leach Highway.									
	 
The Project involved the Design, installation and commissioning of an underground Electricity Supply
Distribution System. The Project included the conversion of all existing Overhead customer service connections
to Underground between the property boundary and the property building.					
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The City has borrowed the sum of $1,923,668 for a term of 10 years to fund the above project.			
							 
The Loan repayments for the 2013/2014 financial year amounts to $252,322 comprising of :			
							 
Interest Repayment

$100,591

Principal Repayment

$151,731

$252,322
			 
											 
The Service Charges imposed for the 2013/2014 financial year are defined as :					
					 
Lump Sum
Service
Charge

Description
Wilson West Underground Power Annual Charge

Annual
Service
Charge

2012/2013

2013/2014

$

$

Once Only Charge
(Lump Sum)
3,743.50

(WW1) Property with overhead external and overhead internal power
connection

491.02

1,199.03

(WW1A) Property with overhead external and overhead internal power
connection with 85% discount

157.27

3,093.50

(WW1B) Property with overhead external and overhead internal power
connection with $100 service charge due to multiple dwellings

405.77

3,368.50

(WW2) Property with overhead external and underground internal power
connection

441.83

549.03

(WW2A) Property with overhead external and underground internal power
connection with $100 service charge due to multiple dwellings with 85%
discount

72.01

3,093.50

(WW2B) Property with overhead external and underground internal power
connection with $100 service charge due to multiple dwellings

405.77
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Annual
Service
Charge

Description
Wilson West Underground Power Annual Charge

Service
Charge

2012/2013

2013/2014

$

$

Once Only Charge
(Lump Sum)
3,043.50

(WW2C) Property with overhead external and underground internal
power connection with $50 service charge due to multiple dwellings

399.21

2,993.50

(WW3) Property with underground external and underground internal
power connection

392.65

449.03

(WW3A) Property with underground external and underground internal
power connection with 85% discount

58.90

449.03

(WW3D) Property with underground external and underground internal
power connection with 85% discount

58.90

824.03

(WW3E) Property with overhead external and underground internal
power connection with 85% discount

108.09

6,737.00

(WWM2A) Two dwellings on one property with overhead external and
overhead internal power connection

883.67

6,362.00

(WWM2B) Two dwellings on one property with overhead external and
underground internal power connection

834.48

5,987.00

(WWM2C) Two dwellings on one property with underground external and
underground internal power connection

785.30

9,730.50

(WWM3A) Three dwellings on one property with overhead external and
overhead internal power connection

1,276.32

9,355.50

(WWM3B) Three dwellings on one property with overhead external and
underground internal power connection

1,227.13

8,980.50

(WWM3C) Three dwellings on one property with underground external
and underground internal power connection

1,177.95

12,724.00

(WWM4A) Four dwellings on one property with overhead external and
overhead internal power connection

1,668.98

11,974.00

(WWM4C) Four dwellings on one property with underground external
and underground internal power connection

1,570.60

14,967.50

(WWM5C) Five dwellings on one property with underground external and
underground internal power connection

1,963.24

18,336.00

(WWM6B) Six dwellings on one property with overhead external and
underground internal power connection

2,405.08

24,323.00

(WWM8B) Eight dwellings on one property with overhead external and
underground internal power connection

3,190.38

35,922.00

(WWM12C) Twelve dwellings on one property with underground external
and underground internal power connection

4,711.79

51,264.50

(WWM17B) Seventeen dwellings on one property with overhead external
and underground internal power connection

6,724.23

54,633.00

(WWM18A) Eighteen dwellings on one property with overhead external
and overhead internal power connection

7,166.06

60,620.00

(WWM20A) Twenty dwellings on one property with overhead external
and overhead internal power connection

7,951.36

98,785.50

(WWM33C) Thirty-three dwellings on one property with underground
external and underground internal power connection

12,957.42

101,779.00

(WWM34C) Thirty-four dwellings on one property with underground
external and underground internal power connection

13,350.07
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The service charge for the area described as Wilson West was imposed on property owners for the first time in
the 2011/2012 financial year. Property owners were given a once only opportunity to make a lump sum payment
in 2011/2012 financial year which reduced the amount of loan funds raised in the 2011/2012 financial year.		
								 
The Application of the service Charge levied is summarised as follows:						
				 
Actual

Adopted
Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$
0
251,928

Unspent Balance Carried Forward
Service Charges Raised

251,928

0

(394)

252,322

266,403

252,322

266,009

Less Expenses
(151,731)

Loan Repayment Principal

(151,731)

(159,575)

(100,591)

Loan Repayment Interest

(100,591)

(92,747)

(252,322)

(252,322)

(252,322)

(394)
Unspent Balance Carried Forward
0
13,687
		 
											 
(c) Bentley East										 
											 
Pursuant to Section 6.38(1) of the Local Government Act 1995 and Regulation 54 of the Local Government
(Financial Management) Regulations, a Service Charge is imposed for the provision of Underground Electricity
within a defined part of the District of Bentley, described as Bentley East.					
					 
Description of Land										 
The properties bounded by Coolgardie Street, Albany Highway, Manning Road and the Brownlie Towers
Precinct. This includes properties connected on both sides of Manning Road but does not include the Brownlie
Towers Precinct.										 
											 
The Project involved the Design, installation and commissioning of an underground Electricity Supply
Distribution System. The Project included the conversion of all existing Overhead customer service connections
to Underground between the property boundary and the property building.					
					 
The City has borrowed the sum of $1,941,857 for a term of 10 years to fund the above project.			
							 
The Loan repayments for the 2013/2014 financial year amounts to $254,708 comprising of:			
							 
Interest Repayment

$101,542

Principal Repayment

$153,166

$254,708
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The Service Charges imposed for the 2013/2014 financial year are defined as:					
					 
Annual
Service Charge

Description
Bentley East Underground Power Annual Charge

Annual
Service Charge

2012/2013

2013/2014

$

$

Once Only
Charge
(Lump Sum)
3,659.26

(BE1) Property with overhead external and overhead internal power
connection

457.78

1,058.89

(BE1A) Property with overhead external and overhead internal power
connection with 85% discount

132.47

3,159.26

(BE1B) Property with overhead external and overhead internal power
connection with $100 service charge due to multiple dwellings

395.23

3,109.26

(BE1C) Property with overhead external and overhead internal power
connection with $50 service charge due to multiple dwellings

388.97

3,359.26

(BE2) Property with overhead external and underground internal
power connection

420.25

758.89

(BE2A) Property with overhead external and underground internal
power connection with 85% discount

94.94

3,159.26

(BE2B) Property with overhead external and underground internal
power connection with $100 service charge due to multiple dwellings

395.23

3,109.26

(BE2C) Property with overhead external and underground internal
power connection with $50 service charge due to multiple dwellings

388.97

3,059.26

(BE3) Property with underground external and underground internal
power connection

382.73

458.89

(BE3A) Property with underground external and underground internal
power connection with 85% discount

57.41

458.89

(BE3D) Property with underground external and underground internal
power connection with 85% discount

57.41

6,718.52

(BEM2A) Two dwellings on one property with overhead external and
overhead internal power connection

840.50

6,418.52

(BEM2B) Two dwellings on one property with overhead external and
underground internal power connection

802.97

6,118.52

(BEM2C) Two dwellings on one property with underground external
and underground internal power connection

765.44

917.78

(BEM2D) Two dwellings on one property with underground external
and underground internal power connection with 85% discount

114.82

1,517.78

(BEM2E) Two dwellings on one property with overhead external and
overhead internal power connection with 85% discount

189.88

(BEM3A) Three dwellings on one property with overhead external and
1,223.23
overhead internal power connection
			 
											 
9,777.78
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Service
Charge

Description
Bentley East Underground Power Annual Charge

Annual Service
Charge

2012/2013

2013/2014

$

$

Once Only
Charge
(Lump Sum)
9,477.78

(BEM3B) Three dwellings on one property with overhead external and
underground internal power connection

1,185.70

9,177.78

(BEM3C) Three dwellings on one property with underground external and
underground internal power connection

1,148.17

12,537.04

(BEM4B) Four dwellings on one property with overhead external and
underground internal power connection

1,568.42

15,596.30

(BEM5B) Five dwellings on one property with overhead external and
underground internal power connection

1,951.14

18,655.56

(BEM6B) Six dwellings on one property with overhead external and
underground internal power connection

2,333.86

18,355.56

(BEM6C) Six dwellings on one property with underground external and
underground internal power connection

2,296.32

21,714.82

(BEM7B) Seven dwellings on one property with overhead external and
underground internal power connection

2,716.58

21,414.82

(BEM7C) Seven dwellings on one property with underground external and
underground internal power connection

2,679.05

24,774.08

(BEM8B) Eight dwellings on one property with overhead external and
underground internal power connection

3,099.30

		 
The service charge for the area described as Bentley East was imposed on property owners for the first time
in the 2011/2012 financial year. Property owners were given a once only opportunity to make a lump sum
payment which would reduce the amount of loan funds to be raised, or elect to make annual payments over a
ten year period commencing in the 2012/2013 financial year.							
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Actual

Adopted
Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

0
253,868

(Unspent)/Overspent Balance Brought Forward
Service Charge Raised

253,868

0

(840)

254,708

257,266

254,708

256,426

Less Expenses
(153,166)

Loan Repayment Principal

(153,166)

(161,084)

(101,542)

Loan Repayment Interest

(101,542)

(93,624)

(254,708)

(254,708)

(254,708)

(840)
Unspent/(Overspent) Balance Carried Forward
0
1,718
		 
											 
(d) Wilson East										 
											 
Pursuant to Section 6.38(1) of the Local Government Act 1995 and Regulation 54 of the Local Government
(Financial Management) Regulations, a Service Charge is imposed for the provision of Underground Electricity
within a defined part of the District of Wilson, described as Wilson East.					
					 
Description of Land										 
											 
The area is bounded by Leach Highway, Manning Road, Fern Road and the Canning River.			
							 
The Project involved the Design, installation and commissioning of an underground Electricity Supply
Distribution System. The Project included the conversion of all existing Overhead customer service connections
to Underground between the property boundary and the property building.					
					 
The City is expected to spend total cost of $7,804,436 on this project and the City would have to borrow up
to 50% of the total cost to fund the above project, to be later offset by lump sum contributions received from
ratepayers within the scheme area. The City has borrowed the sum of $2,402,000 to date for a term of 10
years to fund the above project.									
	 
The Loan repayments for the 2013/2014 financial year amounts to $295,658 comprising of:

Interest Repayment

$94,384

Principal Repayment

$201,274

$295,658
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The Service Charges imposed for the 2013/2014 financial year are defined as :					
					 
Annual
Service
Charge

Description
Wilson East Underground Power Annual Charge

Annual
Service
Charge

2012/2013

2013/2014

$

$

4340

(WE1) Property with overhead external / internal power connection ($600)

539.09

3840

(WE1B) Property with overhead external / internal power connection with $100
service charge due to multiple dwellings

476.98

4040

(WE2) Property with overhead external and underground internal power
connection ($300)

501.82

3840

(WE2B) Property with overhead external and underground internal power
connection with $100 service charge due to multiple dwellings

476.98

3790

(WE2C) Property with overhead external and underground internal power
connection with $50 service charge due to multiple dwellings

470.77

3740

(WE3) Property with underground external / internal power connection ($0)

464.56

561

(WE3A) Property with underground external / internal power connection ($0) with
85% discount (some overhead lines remain)

69.68

561

(WE3D) Property with overhead external and underground internal power
connection ($0) with 85% discount (the street has underground power)

69.68

8080

(WEM2A) Two dwellings on one property with overhead external / internal power
connection ($600)

1003.64

7480

(WEM2C) Two dwellings on one property with overhead external / internal power
connection ($0)

929.12

1122

(WEM2E) Two dwellings on one property with underground external / internal
power connection ($0) with 85% discount (some overhead lines remain)

139.37

22740

(WEM6B) Six dwellings on one property with overhead external and underground
internal power connection ($300)

2824.61

37400

(WEM10C) Ten dwellings on one property underground external / internal power
connection ($0)

4645.58

(WEM53C) Fifty-three dwellings on one property with underground external /
24621.56
internal power connection ($0)
			 
											 
The service charge for the area described as Wilson East is to be imposed on property owners for the first time
in the 2013/2014 financial year. Property owners will be given a once only opportunity to make a lump sum
payment which will reduce the amount of loan funds to be raised, or elect to make annual payments over a ten
year period commencing in the 2013/2014 financial year.							
198220
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Actual

Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

Unspent / (Overspent) Loan Balance Carried Forward
1,602,218

799,782

Borrowings Undertaken

799,782

1,500,218

0

0

Service Charge Raised – Lump sum

0

1,139,333

0

Service Charge Raised – Instalments

295,628

344,583

2,595,628

2,283,698

(2,300,000)

(1,939,729)

1,602,218
Less Expenses
(1,602,218)

Payment to Western Power

0

Loan Repayment Principal

(232,699)

(201,274)

0

Loan Repayment Interest

(62,929)

(94,384)

(2,595,628)

(2,235,387)

(1,602,218)

0
Unspent/(Overspent) Balance Carried Forward
0
48,311
											
											
(e) Property Surveillance and Security		
							
										
Pursuant to Section 6.38(1) of the Local Government Act 1995 and Regulation 54 of the Local Government
(Financial Management) Regulations, a Service Charge of $48 per property was imposed for the first time in
2013-14 for the provision of a 24 hour property surveillance and security service throughout the City.		
								
The Application of the service charge levied is summarised as follows:						
									

Income
Service charge income ($48 per property)
Other income

Adopted
Budget

Actual

2013/2014

2013/2014

$

$

1,762,272

1,754,793

3,000

0

1,765,272

1,754,793

(24,000)

(4,998)

Less Expenses
Subscriptions (CCTV/GPS)
Administration
Vehicle operating and misc equipment replacement
Employee related expenditure

Unspent/(Overspent) Balance Carried Forward

(12,200)

(10,473)

(170,930)

(152,025)

(1,558,142)

(1,508,482)

(1,765,272)

(1,675,978)

0

78,815
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14	Interest charges for the late payment
of rates and charges							
			
(1) Pursuant to Section 6.51 of the Local Government Act and Financial Management
Regulation 43(a) the City of Canning imposed the following rate of interest applicable
for the late payment of rates and service charges and applied as follows:			
							

(a) Where no election has been made to pay the rate charge by instalments due				
											
(i) after it becomes due and payable;									
or							
(ii) 3
 5 days after the date of issue of the rate
notice which ever is the later.								
(b) W
 here an election has been made to pay the rate charge by instalments and an instalment
remains unpaid after its due and payable.
							
The rate of interest to apply is 10% and the estimated revenue from the imposition of the interest was as follows:
								
		
Actual

Adopted
Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

149,201
Interest Charges for the late Payment of Rates Charged
165,000
173,637
											

(2) Pursuant to Section 6.45 of the Local Government Act and Financial Management
Regulation 43(c) the due dates of each instalment was as follows:		
		
						
		1st Instalment		11-October-2013						
		2nd Instalment		13-December-2013						
		3rd Instalment		14-February-2014						
		4th Instalment		24-April-2014						
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15 Fees And Charges Information			
(a) In accordance with Financial Management Regulation 41, the estimates of total revenue from Fees
and Charges for each program are summarised as follows:						
				
											
Actual

Adopted
Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

General Purpose Funding
176

Governance

0

196364

500

0

119,295

Law, Order, Public Safety

114,700

203,228

391,605

Health

392,042

348,476

2,115,081

2,180,427

374,472

372,116

2,158,247
368,020

Education and Welfare
Housing

14,527,988

Community Amenities

15,027,274

15,181,916

8,893,178

Recreation and Culture

9,708,945

9,726,983

129,149

Transport

130,000

155,069

733,150

Economic Services

801,200

842,196

1,192,557

1,288,741

1,194,541

Other Property and Services

28,515,348 TOTAL FEES AND CHARGES
29,856,771
30,495,515
		
											
(b) Fees and Charges amended during the financial year are as follows:					
					
There were no amendments during the year to Fees & Charges detailed in the original budget for 2013/2014.
									
(c) Information about discounts, incentives, concessions and write offs					
					
In accordance with Section 6.12 of the Local Government Act and Financial Management Regulation 42 the
City of Canning provided the following discounts, incentives and write-offs other than those applicable to Rates
									
Discounts
									
											
Sporting Club Discounts		
								
A discount of 25% will be given to Clubs for Canning residents and/or ratepayers on fees charged to clubs for
their seasonal use of grassed sports grounds. Such discount is only to be given provided advice and details
of residents and/or ratepayer status and number of club members is received from each club by 15th May for
winter sports and 15th November for summer sports each year. It is further required that fees due are paid by
30th June and 31st December respectively. Such fee to apply to players fees only and not to fees or charges
for change rooms, electricity etc. or to GST requirements.							
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Employee Enhancement Scheme Discounts			
				
The City of Canning has developed an extensive Employment Enhancement Program, which is designed to
assist employees in creating a work-life balance to suit their individual needs. This program was developed
to assist the City to retain existing and attract new staff following recent times of low unemployment
and increased demand from other industry sectors, such as mining. A component of the Employment
Enhancement Program allows employees a 50% discount on the purchase of Gym Membership at the Riverton
Leisureplex. Effective 1 April 2013 the Employment Enhancement Program was amended to allow employees a
100% discount on memberships at the Riverton and Cannington Leisureplexes. 				
						
Canning River Eco Education Centre		
							
The City of Canning controls the Canning River Eco Education Centre which was completed during 2007/2008.
The centre was constructed by the State Government to assist the community in understanding the complexity
of our river environments and to provide a venue from which education programs could be facilitated and that
members of the community could visit to appreciate the different aspects of the river. The City is supports the
increased community awareness of the river and has resolved at it Ordinary Council Meeting held on 22nd
April 2008 to provide free use of the centre to the Department of Environment and Conservation for its School
Holiday Program “Nearer to Nature.”									
									
Actual

Discounts Allowed

Actual

2012/2013

2013/2014

$

$

17,912

Sporting Club Discounts

40,976

Employee Enhancement Scheme Discounts

1,723
60,611

Canning River Eco Education Centre
Total Value of Discounts Allowed

34,414
106,876
2,080
143,370

											
Write Off Outstanding Debtors		
							
The Council resolved to write off the following debts during 2013/2014						
				
											
Actual

Actual

2012/2013

2013/2014

$

$

155,431
(154,702)

Total amount written off.
Total amount of provision for doubtful debts recovered

Net amount of Write Off
729
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16 Interest Earned On Investments			
							

In accordance with Financial Management Regulation 49 the Earnings from Investments are summarised as follows:
									
Actual

Adopted
Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

1,399,777

General Account

958,175

1,105,431

Reserve Funds
839,158

- Land and Buildings

962,500

1,060,934

356,959

- Aged Persons Homes

220,500

314,924

185,013

- Waste Management

112,000

152,113

110,630

- Insurance

76,160

87,453

165,624

- Infrastructure

126,000

169,639

42,000

51,848

6,600

5,176

61,749
6,269

Local Government Reform
Other - (Town Planning Scheme No 24)

3,125,179
TOTAL
2,503,935
2,947,518
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17	Council members – fees, expenses
and allowances								

										
In accordance with Financial Management Regulation 44 Fees, Expenses or Allowances paid to Council
Members are summarised as follows:									
Actual

Adopted
Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

Annual Attendance Fee
30,182
5,669
0

Councillor (11) - $7,000 per annum

0

0

Mayor -$14,000 per annum

0

0

0

0

100,000

119,670

7,000

0

3,500

3,631

Telecommunication Allowance - $2,400pa per member

0

0

5,001

Information Technology Allowance - $1,000pa per member

0

0

3,164

Travel Expenses

0

0

Other Re-imbursements

0

0

0

0

54,840
3,560

Audit Committee Member - $2,500 per annum
Commissioner Remuneration
Audit Committee Expenses
Telecommunication, Travel and Information Technology
Allowance

0

Information and Communication Technology
(*reg 5.99A, as determined by SAT)

12,135

0

Annual Local Government Allowance
24,294

Mayor

6,073
Deputy Mayor
0
0
		
											
The Minister for Local Government, the Hon John Castrilli MLA, following the report tabled in Parliament on 15
November 2012 , had suspended the City of Canning’s Mayor and Councillors, effective from 27 November
2012. Mr Linton Reynolds had been appointed as Commissioner to act as the Council for the City of Canning.
									
On 16 September 2014 the Minister for Local Government announced the finalisation of the City of Canning
Inquiry which included the dismissal of the City of Canning elected members. He also announced that the City
would be overseen by three new Commissioners Steven Cole (Chair), David Gray and Steve Smith.		
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18 Depreciation on non-current assets		
											

The Depreciation charge included in the Financial Statements are summarised as follows:			
							
							
Actual

Adopted
Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

633,814

Governance

549,351

647,952

132,517

Law, Order, Public Safety

197,992

111,795

52,802

21,930

36,529

Health

579,807

Education and Welfare

515,028

458,239

259,529

Housing

384,168

257,134

769,242

Community Amenities

882,513

832,680

4,540,291

Recreation and Culture

6,045,563

4,483,092

9,002,044

Transport

8,316,411

9,061,840

37,858

13,271

2,154,705

1,241,015

19,136,391

17,128,948

25,238
1,372,801
17,351,813

Economic Services
Other Property and Services
TOTAL

											

19 Major land transactions					
The City is carrying out the subdivision of Lot 502,Part lot 72 and Part Lot 501 Ranford Road, Canning Vale
which will create an attractive residential environment that has due regards to the physical attributes and can
be effectively linked into the adjoining Waratah Estate.							
			
The subdivision comprises of 15.7ha of land and will result in the creation of 137 residential home sites. 		
								
The subdivision incorporates a “Conservation Dampland” as Public Open Space, which must be protected in
accordance with the conditions set by Environment Australia, which gave approval to the Subdivision in May 2003.
											
A Business Plan was prepared in accordance with Section 3.59 of the Local Government Act 1995.		
								
A flora and vegetation survey of the site was undertaken in September 2001 by the City’s environmental
consultants ATA Environmental, emphasis was placed on identifying and recording the location of any
declared rare flora (DRF). The survey revealed declared rare flora was located on part of the site, resulting in
the Subdivision being amended to protect the DRF. The City has received the necessary approvals for the
Subdivision from Department of Conservation and Land Management (WA) and Department of Environment
and Heritage (formerly Environment Australia).								
		
All 137 lots have now been sold. Council resolved at its Ordinary Meeting held on 5 March 2013 (Report CE054-13) to Auction the remaining 42 lots. This was undertaken on 23 March 2013.				
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Actual
2012/2013
$

Programme: Other Property and Services

Adopted
Budget

Actual

2013/2014

2013/2014

$

$

Expenditure:
83,294

Ranford Road Residential Subdivision

83,294

98,000

339,003

98,000

339,003

98,000

339,003

98,000

339,003

Funding
83,294

Transfer from Land and Building Reserve Fund

83,294
LAND HELD FOR RESALE
		
Actual

Number of Lots

Actual

2012/2013

2013/2014

$

$

2,449,656
0
0
(2,449,656)

Balance at the beginning of the year

0

0

Additions - Infrastructure Development

0

0

Adjustments

0

0

Disposals

0

0

Closing Balance
0
0
0
											
The titles to the subdivided individual parcels of land were issued during the 2005/2006 financial year. All
relevant development costs have been accounted for as part of Council’s infrastructure assets in accordance
with the Accounting Policy detailed at Note 1.3.0. The City engaged Australian Property Consultants to
conduct a revaluation of its land and building assets during 2007/2008. Accordingly the land held for resale
was revalued however is shown at cost which is the lower of cost or net realisable value for this class of asset.
									
Refer to note 6(a) with respect to computation of gain on disposal of land held for resale.			
							
											

20 Trading undertakings
Council did not participate in any trading undertakings.							
			
											

21 Capital and leasing commitments
Council did not have any Capital or Leasing Commitments.							
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22 Financial instruments						
			

(a) Financial Assets and Liabilities									
The City held the following Financial Assets and Liabilities as at 30th June.					
2012/2013

2013/2014

Carrying Value

Fair Value

Carrying Value

Fair Value

$

$

$

$

Financial Assets
69,212,229

69,212,229

Cash and Cash Equivalents

67,095,565

67,095,565

6,664,209

6,664,209

Trade Receivables-Current

6,147,957

6,147,957

75,876,438

75,876,438

73,243,522

73,243,522

16,175,204

16,175,204

2,288,663

2,233,736

13,026,540

11,488,284

Financial Liabilities
14,259,999

14,259,999

2,203,791

2,150,679

15,315,202

13,206,621

Accounts Payable - Current
Borrowings
Borrowings - Non Current

31,778,992 29,617,299
31,490,407 29,897,224
		
											
(b) Interest Rate Risk										
											
The following table details the City of Canning’s exposure to interest rate risks as at 30th June 2014.		
								
Average
Variable
Interest % Interest Rate
$

Current

NonCurrent

Non Interest
Bearing

Total

$

$

$

$

Financial Assets
Cash

3.77

3.51

1,903,377

0

Investments

3.77

3.51

65,176,978

0

0

0

0

0

6,147,957

67,080,355

0

6,163,167 73,243,522

0

0

12,915,549 12,915,549

2,288,663 13,026,540

0 15,315,203

Trade ReceivablesCurrent

15,210

1,918,587

0 65,176,978
6,147,957

Financial Liabilities
Accounts Payable Current
Borrowings

0

0

3.91

0

2,288,663 13,026,540
12,915,549 28,230,752
		
											
(c) C
 ouncil does not have any material credit risk exposure to any single debtor under any financial
instruments entered into.										
										
(d) T
 he aggregate net fair values and carrying amounts of financial assets and financial liabilities are
disclosed in the notes to and forming part of the Annual Financial Statements.				
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(e) Investment of Council Funds:		

							

The Council’s Investment Policy (AF306) was reviewed during 2012/13 following amendments to the Local
Government (Financial Management) Regulations. In part, policy states the following; 				
						
Council funds may be invested in one or more of the following approved financial products:		
							
- Fixed Term Deposits										
- Commercial Bank Bills										
- Government Bonds										
- Town Planning Schemes - Public Open Space Acquisition							
- Investments of equivalent standing to Term Deposits including aspects of return, security and liquidity.		
								
Council’s Policy allows for funds to be invested with the following financial institutions:			
						
- Licensed Australian Banks with a BBB rating or better as set by Standard and Poors. 				
The institution must be an Approved Deposit-Taking Institution (ADI’s) as defined under the Banking Act 1959
- Bonds Issued and guaranteed by the Commonwealth, State or Territory Government				
- Town Planning Schemes - Public Open Space Acquisition							
										
The City’s investments are conducted in accordance with the above policy and it is intended that all
investments will be held until their maturity.									
(f) Credit Risk										
The City’s receivables are classified as Rates and Annual Charges, Interest, Goods and Services Tax and
General Debtors. Rates and Annual Charges are charges that are considered as charges against the property
and as such are considered being secured by the Property to which they relate. The City accounts for Interest
as part of its receivables as and when investments are made and a commitment from Financial Institutions
is received for payment of the investment earnings. Good and Services Tax represents monies owed by the
Australian Taxation Office to the City. The City’s General Debtors include receivables for goods and services
provides to members of the community, government departments and businesses. The City has exposure
to credit risk in that debtors may not be able to meet their commitments to repay debts. The City reviews its
outstanding debts regularly and commences a variety of recovery techniques in accordance with its Debt
Recovery Procedures. The City reviews outstanding debts annually and provides a provision should debts
become doubtful.										
											
2012/2013

2013/2014

Current

Non Current

Current

Non Current

$

$

$

$

Financial Assets
1,648,454

548,676

Rates and Annual Charges

1,269,784

636,083

454,899

4,707,947

545,864

4,894,830

1,813,914

0

Interest

2,254,367

0

0

1,346,574

TPS 21

0

1,241,477

438,377

0

Goods and Services Tax

331,739

0

2,308,566

0

General Debtors

1,746,203

0

Under Ground Power

6,664,209
6,603,196
6,147,957
6,772,390
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(g) Market Risk
									
The City has investments in Financial Instruments that are subject to interest rate risk in that future cash flows
may fluctuate because of changes in market interest rates. 							
											
Actual

Actual

2012/2013

2013/2014

$

$

708,657

Impact of 1% Movement in Interest Rates on Investment Earnings (+/-)

781,835

1,771,643
Impact of 2.5% Movement in Interest Rates on Investment Earnings
1,954,588
		
The City has investments in Financial Instruments that may be subject to market rate risk in the event that the
investments are not held to maturity. The City’s investments comprise; 						
Total
Investments

Total
Investments

2012/2013

Current

Non Current

2013/2014

$

$

$

$

60,701,459
5,500,000

Term Deposits

65,176,978

0

65,176,978

0

0

0

65,176,978

0

65,176,978

Floating Rate Notes

66,201,459

(h) Liquidity Risk										
Payable and borrowings are both subject to liquidity risk - that is the risk that insufficient funds may be on hand
to meet payment obligations as and when they fall due. Council manages this risk by monitoring its cash flow
requirements and liquidity levels and maintaining an adequate buffer. Payment terms can be extended and
overdraft facilities drawn upon if required.									
The maturity analysis for the City’s financial liabilities is detailed as follows;					
								
Less than 1
year

1 to 5 years

Greater than
5 years

Contractual
Value

Carrying
Value

$

$

$

$

$

Financial Liabilities
Accounts Payable Current
Borrowings - Principal
Borrowings - Interest

16,175,204

0

0

16,175,204

16,175,204

2,288,663

10,072,135

2,954,405

15,315,203

15,315,203

580,195

1,403,299

254,224

2,237,718

0

19,044,062
11,475,434
3,208,629
33,728,125
31,490,407
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23	Position at commencement
of financial year								
											
											
(a) Determination Of Surplus / (Deficit) Brought Forward And Carried Forward				
						
ACTUAL

Adopted
Budget

Actual

2012/2013

2013/2014

2013/2014

$

$

$

Current Assets
69,212,229

Cash at Bank

6,199,759

Receivables

179,918

Stock on Hand

48,126

Prepaid Expenses

75,640,032

58,592,160

67,095,565

3,267,691

5,679,950

188,914

187,047

34,025

385,064

62,082,790

73,347,626

Less Current Liabilities
989,896

Interest Received in Advance

890,906

1,341,762

3,039,103

Income Received in Advance

886,468

1,917,893

4,559,831

Accounts Payable

14,260,283

8,131,384

3,394,264

Accrued Annual Leave

3,903,404

3,639,476

2,616,781

Accrued Long Service Leave

3,140,137

2,956,759

23,081,197

17,987,274

39,001,593

55,360,352

(39,001,593)

(48,520,773)

14,599,875
SURPLUS OF CURRENT ASSETS OVER
61,040,157

CURRENT LIABILITIES

(50,746,852)

Less Cash Backed Reserves and Restricted Funds

10,293,305
OPENING/CLOSING FUNDS
(0)
6,839,579
		
											
(b) Statement Of Reconciliation Of Net Current Assets Brought Forward					
					
In accordance with Financial Management Regulation 36(1)(b) the following reconciliation is provided between
the Net Current Assets carried forward from the previous financial year, compared to the Net Current Assets
detailed in the 2011/2012 Annual Budget.		
Net Current Asset detailed in the 2013/2014 Annual Budget
Net Current Assets Brought Forward as at 1st July 2013

$0
$10,293,305

$10,293,305
Variance - Surplus / (Deficit)
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24 Financial Information By Ratio				
					

2011/2012

2012/2013

2013/2014

Current Ratio

1.81

1.48

1.24

Asset Sustainability Ratio

0.37

0.55

0.71

Debt Service Cover Ratio

122.77

0.43

4.38

-0.02

-0.13

-0.06

Operating Surplus Ratio

Own Source Revenue Coverage Ratio
0.83
0.77
0.78
		 
The above ratios are calculated as follows:									
Current Ratio

Current Assets minus Restricted Assets
Current Liabilities Minus Liabilities Associated with Restricted Assets

Debt Service Cover Ratio

Annual Operating Surplus Before Interest and Depreciation
Principal and Interest

Own Source Revenue Coverage Ratio

Own Source Operating Revenue
Operating Expense

Operating Surplus Ratio

Operating Revenue minus Operating Expense
Own Source Operating Revenue

Asset Sustainability Ratio

Capital Renewal and Replacement Expenditure
Depreciation

Ratio information		
								
											
The following information relates to those ratios which only require an attestation they have been checked and
are supported by verifiable information.									
				
Asset Consumption Ratio

2011/2012

2012/2013

2013/2014

N/A

0.64

0.62

Asset Renewal Ratio
N/A
1.20
1.22
		
The above ratios are calculated as follows:									
Asset Consumption Ratio

Depreciated Replacement Cost or Depreciable Assets
Current Replacement Cost of Depreciable Assets

Asset Renewal Funding Ratio

NPV of Planned Capital Renewals over 10 Years

NPV of Required Capital Renewals over 10 Years
					
N/A - In keeping with amendments to Local Government (Financial Management) Regulation 50,
comparatives for the one of the two preceding years (being 2011/2012) have not been reported as financial
information is not available.									
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25 Trade and other receivables				
Receivables due to the City include the following:								
		
Actual

Actual

2012/2013

2013/2014

$

$
Current

1,304,000

Rates
Security Levy
Instalment Administration Fee

325,949
3,325
15,180
397,326
3,727,758
(2,604)

Sanitation
Swimming Pool Charges
Underground Power
Private Works
General
Less Provision for Doubtful Debts

892,642
27,943
10,257
306,346
3,064
29,532
190,196
3,813,818
(3,444)

438,377

Goods and Services Tax

331,739

159,575

Under Ground Power Debtors - Wilson West

167,826

161,084

Under Ground Power Debtors - Bentley East

169,412

134,239

Under Ground Power Debtors - Wilson East

208,626

6,664,209

6,147,957
Non Current

489,168
59,507

Rates Outstanding-Pensioner Deferred
ESL Outstanding-Pensioner Deferred

551,043
85,040

1,612,361

Under Ground Power Debtors - Wilson West

1,444,535

1,627,607

Under Ground Power Debtors - Bentley East

1,457,475

1,467,979

Under Ground Power Debtors - Wilson East

1,992,820

5,256,622
5,530,913
		
											
Deferred pensioners rates represent amounts owing by pensioners who have chosen to defer the payment of
their rates in accordance with the Rates and Charges (Rebates and Deferments) Act 1992.			
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26 Inventories									
											

Actual

Actual

2012/2013

2013/2014

$

$

179,918
187,047
Comprises of Construction Materials, Fuels and Consumables
											
All stock on hand at balance date has been valued at cost.							
			
											

27 Development costs						
Development costs represent preliminary expenditure on Town Planning Schemes financed by the City.		
								
											
Actual

Actual

2012/2013

2013/2014

$

$
Development costs to be recovered

1,619,382

Town Planning Scheme No 21

1,619,382

1,514,285
1,514,285

Development costs over recovered
(25,479)

Town Planning Scheme No 29

(25,479)

(247,329)

Town Planning Scheme No 38

(247,329)

(272,808)
TOTAL DEVELOPMENT COSTS
1,346,574
		

(272,808)
1,241,477

											
Town Planning Schemes 21		
								
Recovery of Costs are subject to as and when participants in the Schemes subdivide their land holdings in
accordance with the relevant Scheme Texts and Maps.							
			
Town Planning Schemes 29 and 38		
							
Further costs are to be incurred in relation to the Schemes, the Over Recovery of Scheme Costs is
considered temporary.										
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28 Trade and other payables
Actual

Actual

2012/2013

2013/2014

$

$
Income Received in Advance

1,907,055

Crossover Construction Fees

1,132,048

Other

989,896
4,028,999

1,415,319
502,574

Interest Received in Advance

1,341,762

Sub Total

3,259,655

Accounts Payable
1,428,937

Kerb and Footpath Deposits

1,205,742

2,335,146

Canning Lodge Accommodation Bonds

2,163,074

6,466,916

Materials, Goods and Services Received (General Creditors)

9,546,733

10,231,000

Sub Total

14,259,999
		
										

12,915,549
16,175,204

29 Provisions
Provisions for employees’ entitlements at balance date are as follows:						
				
Actual

Actual

2012/2013

2013/2014

$

$
Current

3,394,264

Accrued Annual Leave

3,639,476

2,616,781

Accrued Long Service Leave

2,956,759

6,011,045

Sub Total

6,596,235

Non Current
634,992

Accrued Long Service Leave

819,298

634,992

Sub Total

819,298

6,646,037
7,415,533
		
Accrued Long Service Leave Liability has been calculated under the provisions of AASB 119 and in accordance
with the provision of the Local Government (Long Service Leave) amendment Regulations 1983.
As per the change in AASB 119, the annual leave not expected to be settled within 12 months from the
reporting date are required to be recognised as long term employee benefit as per method highlighted in
note above. The increase in annual leave liability under the revised standard would be $24,995. In view of the
immaterial increase the City has not provided for this additional liability and has recognised entire annual leave
as short term employee benefit.									
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In addition to the above entitlements, Council’s Policy provides for the following:		
(i) The provision of a watch, suitably inscribed, the value of which (together with engraving costs) is not to exceed
$200.00, to those officers or employees who have completed ten (10) years service with the Municipality.		

The provision of a watch, suitably inscribed, the value of which (together with engraving costs) is not to
exceed $400.00, to those officers or employees who have completed twenty-five (25) continuous years
service with the Municipality.										
										
Alternatively, a recipient may make a written request to the Chief Executive Officer for a donation to be made
(in lieu of the watch) to a recognised charity of their choice.							
			
Council’s yearly liability is estimated at up to $3,000 and considered immaterial and has not been brought
into account in these statements.									
											
(ii) The provision of a gratuity, as a token of appreciation, to officers and employees who are retiring as follows:
									
Upon resignation, termination or retirement of an Employee, Council shall as a token of appreciation as
recognition for years of continuous service, provide the following:						
				
The payment made shall be the greater of:								
		
(i) Prior to completion of ten (10) years service – Benefit Nil.							
			
(ii) On completion of ten (10) years service – Benefit – One days salary. 					
					
(iii) On completion of eleven (11) years service and above – Benefit – One days salary plus 75% of a day’s
salary for each completed year of service over ten (10) years						
				
or										
											
(iv) O
 n completion of twenty (20) years to twenty nine (29) years of service - Benefit - $7,500 subject to the
employee having accumulated sick leave entitlement, to the extent not taken to a total of not less than
75% of the maximum sick leave which can be accumulated.
or										
											
(v) O
 n completion of thirty (30) years and above - Benefit - $15,000 subject to the employee, having
accumulated sick leave entitlement to the extent not taken to a total of not less than 75% of the
maximum sick leave which can be accumulated.							
			
(vi) A Pro-rata payment shall apply for part time employees.						
				
(viii) Any further recommended payments must be referred to Council for approval.				
						
(viii) The Chief Executive Officer shall use his or her discretion to waive any rights to the above benefits in
cases where an employee is dismissed by Council for reasons of misconduct or unsatisfactory work
performance.										
											
(iii) Contract of Employment - Executive Officers and Managers.						
				
The City has entered into Contracts of Employment with its five Executive Officers and twenty three
Managers (28 Officers).										 

103

City of Canning

In the event that the City has not agreed to employ the Officers after the expiration of the Contract period (5
years), a liability may arise as follows:									
(a) If the Officer is under the age of 45 years at the time employment is terminated, 30% of the annual current
cash salary, less any applicable tax shall be paid;								
		
or										
											
(b) If the Officer is 45 years of age but under 55 years of age at the time employment is terminated, 40% of the
annual current cash salary less any applicable tax shall be paid;						
				
or										
											
(c) If the Officer is 55 years of age or over at the time employment is terminated, 50% of the annual current
salary, less any applicable tax shall be paid.								
		
											

30 R
 ossmoyne and Wilson retirement
villages-residents’ equity
The Resident’s Equity in the Villages amounted to $6,321,077 which is in exchange for their life occupancy of
the Units.										
											
The Resident’s Equity is summarised as follows:								
		
Actual

Actual

2012/2013

2013/2014

$

$

5,702,737
20,000

Resident’s Equity Opening Balance
PLUS Capital Gain on the re-allocation of Units

5,722,737
598,340

5,722,737
6,321,077
Resident’s Equity Closing Balance
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31 Town planning schemes					
(a) With Overdraft Facility		

							

Statement of Revenue and Expenditure
For the Year Ended 30 June 2014
DESCRIPTION

TP23

TPS24

TOTAL

$

$

$

Revenue
Valuation

0

850

850

Scheme Income

0

11,462

11,462

493

4,683

5,176

0

0

0

493

16,995

17,488

0

0

0

Interest on Investments
Reimbursement - Drainage Construction
Expenses
Road Construction
All other Brown Roads

0

0

0

Cycleways

0

0

0

Valuation Expenses

0

0

0

Legal Expenses

0

0

0

0

0

0

Net Income Over Expenses

493

16,995

17,488

Bank Balance As At 01.07.13

13,360

120,637

133,997

Bank Balance As At 30.06.14

13,853

137,632

151,485

1,853

23,632

25,485

12,000

114,000

126,000

Deficit/Surplus Represented by:
Assets
- Cash At Bank
- Investments

NET ASSETS OVER LIABILITIES
13,853
137,632
151,485
		
											
TOWN PLANNING SCHEMES		
							
(i) Town Planning Scheme No 23		

							

The Overdraft facility was established in August 1973 for the sum of $500,000.				
						
Purpose - Implementation of Guided Development Town Planning Scheme No. 23.				
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(ii) Town Planning Scheme No. 24		

						

The Overdraft facility was established in October 1976 for the sum of $400,000.				
						
Purpose - Implementation of Guided Development Town Planning Scheme No. 24.				
						
											
(b) With No Overdraft Facility		
							
											
Statement of Revenue and Expenditure
For the Year Ended 30 June 2014
DESCRIPTION

TPS21

TPS29

TPS38

TOTAL

$

$

$

$

Revenue
Contributions - Valuation Fees

45,035

0

0

45,035

Contributions - Scheme Costs

409,870

0

0

409,870

0

0

0

0

(35,891)

0

0

(35,891)

Legal Costs

0

0

0

0

Roadworks Abutting POS

0

0

0

0

(313,917)

0

0

(313,917)

105,097

0

0

105,097

Funds Advanced As At 01.07.13

(1,619,382)

25,479

247,329

(1,346,574)

Funds Advanced As At 30.06.14

(1,514,285)

25,479

247,329

(1,241,477)

1,514,285

0

0

1,514,285

0

(25,479)

(247,329)

(272,808)

1,514,285

(25,479)

(247,329)

1,241,477

Expenses
Underground Power
Valuations

Land Acquisition - Orange Roads
Funds Advanced by Municipality

Represented by:
Assets
- Development Costs Capitalised
Liabilities
- Development Cost Over Recovered
NET ASSETS OVER LIABILITIES
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32 Joint ventures							
The City had no joint venture as at the end of financial year.							
			
											

33 Contingent liability							
			
The City did not have any contingent liability as at the year end.						
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34 Fair value measurement						
										
The City measures the following non current assets on a recurring basis:					
– Land and Buildings
– Furniture and Equipment									
– Plant and Equipment									
										
The following table provides the fair values of the City’s non current assets measured and recognised on a
recurring basis after initial recognition and their categorisation within the fair value hierarchy:			
2013-2014
Level 1

Level 2

Level 3

Total

Land

0

0

75,048,300

75,048,300

Buildings

0

37,872,000

89,746,982

127,618,982

Furniture and Equipment

0

0

1,766,374

1,766,374

Plant and Equipment

0

10,198,351

0

10,198,351

0

48,070,351

166,561,656

214,632,007

2012-2013
Level 1

Level 2

Level 3

Total

1,993,566

1,993,566

Furniture and Equipment

0

0

Plant and Equipment

0

8,783,136

0

8,783,136

0

8,783,136

1,993,566

10,776,702

		
										
(a) Transfers Policy
								
The policy of the City of xxx is to recognise transfers into and transfer out of the fair value hierarchy levels as at
the end of the reporting period. There were no transfers in and out of Levels 1, 2 or 3 measurements.		
			
				
(b) Highest and Best Use
							
There were no assets valued where it was assumed that the highest and best use was other than their current use.
			
					
(c) Valuation techniques and inputs used to derive fair values
The following table summaries valuation inputs and techniques used to determine the fair value for each asset class.
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Asset
Class
Land

Buildings

Level of
Valuation
Input

Fair Value
at 30 June
2014

Valuation
Technique(s)

3

75,048,300

Cost
Approach

Price per square metre

37,872,000

Cost
Approach

Estimates of residual value, useful life, pattern
of consumption and asset condition and
relationship to the assessed level of remaining
service potential of the depreciable amount

89,746,982

Cost
Approach

Estimates of residual value, useful life, pattern
of consumption and asset condition and
relationship to the assessed level of remaining
service potential of the depreciable amount
Estimates of residual value, useful life, pattern
of consumption and asset condition and
relationship to the assessed level of remaining
service potential of the depreciable amount

Make, size, year of manufacture and condition.

2

3

Furniture and
Equipment

3

1,766,374

Cost
Approach

Plant and
Equipment

2

10,198,351

Market
Approach

Inputs Used

Total
214,632,007
					
										
Recurring fair value measurements		
						
In order to estimate the price implied by the appropriate basis of value, the valuer will need to apply one
or more valuation approaches. A valuation approach or method refers to generally accepted analytical
methodologies that are in common use.								

Land 								
Level 2 inputs refer to a comparative approach that considers the sales of similar or substitute properties
and related market data, and establishes a value estimate by processes involving comparison. In general,
a property being valued (a subject property) is compared with sales of similar properties that have been
transacted in the market. Listing and offerings may also be considered. 					
				
Level 3 inputs are used to value land held in freehold title as well as land used for special purposes that are
restricted in use under current zoning rules (i.e. Commercial, Recreation or Parks). Professional judgement from
a registered valuer, was engaged to investigate land value within a wider a general area of the region, where
traditionally land values are at their lowest. The appropriate sales of this marginal land was then applied to the
subject property after making due allowances for location, size and utility. The most significant inputs in this
valuation approach were price per square metre.								
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Buildings
								
The City’s building and improvement assets are considered to be of a “specialised nature” (non - market
type properties which are not readily traded in the market place), such assets valued by a professionally
qualified registered valuer using the cost approach. This approach is commonly referred to as the depreciated
replacement cost (DRC).									
										
The “DRC” approach considers the cost (sourced from cost guides such as Rawlinson’s, Cordell, professional
quantity surveyors and recent construction costs for similar projects throughout Western Australia) to
reproduce or replace similar assets with an asset in new condition, including allowance for installation, less an
amount for depreciation in the form of accrued physical wear and tear, economic and functional obsolescence.
The depreciation consists of a combination of unit rates based on square metres and quantification of the
component parts of the asset. Other inputs (i.e. remaining useful life, asset condition and utility) required
extensive professional judgement and impacted significantly on the final determination of fair value. Therefore
all the City’s building and improvements assets were classified as having been valued using Level 3 valuation
inputs except Cannington Leisureplex which was valued using level 2 input. The construction of leisureplex
was completed in late 2012 and the actual cost of construction formed the basis of valuation for Cannington
Leisureplex.									
										
Furniture and Equipment		
							
The City’s furniture and equipment were valued by a professionally qualified registered valuer, using the cost
approach to determine amounts for replacement with new value, less an amount for depreciation due to
physical wear and tear, economic and functional obsolescence. Market research has been carried out into
costs for the same or similar assets from manufacturers, agents and or suppliers. Where information is not
available to source the replacement cost of an asset due to the specialised nature or the asset being purpose
built, the replacement cost of the asset has been established by applying quantity surveying techniques in
breaking down the components of the asset. Construction rates (sourced from various cost guides such as
Rawlinson’s, Cordell’s, Quantity Surveyors, material suppliers, construction companies etc.) have been used as
the basis for replacing assets.									
										
Plant and Equipment		
							
Plant and equipment assets were revalued in 2013 as part of the mandatory requirements embodied in Local
Government (Financial Management) Regulation 17A. Whilst the additions since 1 July 2013 have been brought
in the books at cost, given they were acquired at arms length and any accumulated depreciation reflects the
usage of service potential, it is considered that the recorded written down values approximate fair values.
Thus, the value of the class of assets in the City’s asset register is considered to be in accordance with Local
Government (Financial Management) Regulations 17A(2) which requires these assets to be shown at fair value.
Plant and equipment will be revalued during the year ended 30 June 2016 in accordance with the mandatory
asset measurement framework detailed at Note 1.3.0.							
		
Most plant and equipment assets are generally valued using the market and cost approach using comparable
sales and relevant industry market price reference guides, and have been classified as being valued at Level 2
of the fair value hierarchy. The most significant inputs into this valuation approach are the make, size, year of
manufacture and condition. 									
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Infrastructure Assets		
							
The City’s infrastructure assets have been reported at management valuation, however, fair valuation of
infrastructure assets would be carried out during the year 2014-15 as required by the Regulation.			
						
									
(d) Quantitative Information about significant unobservable inputs and relationship to fair value		
							
The following table summarises the quantitative information about the key significant unobservable inputs
(level 3 fair value hierarchy), the ranges of those inputs and the relationships of unobservable inputs to the
fair value measurements. 									
										
Range
of Inputs
(probability
- weighted
average)

Description
and Fair
Value as at 30
June 2014

Valuation
Technique(s)

Land
($75,048,300)

Cost Approach

Price per square metre

+/- 10%

A change of 10% would
result in a change in fair
value by $7,504,830

Buildings and
Improvements
($89,746,982)

Depreciated
Replacement
Cost

Cost to reproduce or replace
asset in new condition, less
an amount for depreciation

+/- 10%

A change of 10% would
result in a change in fair
value by $8,974,698

Unobservable Inputs

Relationship of
unobservable inputs
to fair value

Furniture and
Depreciated
Cost to reproduce or replace
A change of 10% would
Equipment
Replacement
asset in new condition, less
+/- 10%
result in a change in fair
($1,766,374)
Cost
an amount for depreciation
value by $176,634
				
										
(e) Valuation Processes									
										
The City engaged an external, independent and qualified valuer to determine the fair value of the City’s
Land and Buildings. The City and the valuer had regular discussions regarding the valuation methodology,
assumptions, completeness of asset data and asset information. The relevance of valuation methodology was
reviewed with the valuer to ensure that the valuations and the output from the valuer would be fully compliant
with the related Accounting Standards. In accordance with the mandatory asset measurement framework
detailed at Note 1.3.0 the City prepare the revaluation of its non current assets on a regular basis. 		
							
An annual assessment is undertaken to determine whether the carrying amount of the assets is materially
different from the fair value. If any variation is considered material, a revaluation is undertaken either by
comprehensive revaluation or by applying an interim revaluation using appropriate indices.			
						
As at 30 June 2014 a comprehensive revaluation was undertaken by Integral Projects Pty Ltd of City’s land
assets and MMJ Valuers of City’s building assets.								
The main Level 3 inputs used are derived and evaluated as follows:						
			
Cost for land restricted in use (non saleable)			
					
This is the cost estimate to replace the existing land if the City had to acquire is on the open market in
competition with other market participants. Because of the restricted nature and unique characteristics
of this land, there was insufficient market evidence of directly comparable sales. Professional judgement
was used by the valuer who investigated land value within a wider general area of the region where
traditionally land values are at their lowest. The appropriate sales of this marginal land was then applied
to the subject property after making due allowances for location, size and utility. This provided only a low
level of comparability.									
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Relationship between asset consumption rating scale and the level of consumed service potential.		
Under the cost approach the estimated cost to replace the asset is calculated and then adjusted to take
account of an accumulated depreciation. In order to achieve this, the valuer determines an asset consumption
rating scale for each asset type based on legal and commercial obsolescence and the determination of the
depreciation related assumptions such as residual value, useful life and pattern of consumption of the future
economic benefit. The consumption rating scales were based initially on the past experience of the valuation
firm and industry guides and were then updated to take into account the experience and understanding of the
City’s own engineers, asset management and finance staff. The results of the valuation were further evaluated
by confirmation against the City’s own understanding of the assets and the level of remaining service potential.
								
										
(f) Disclosed Fair Value Measurements								
The following assets and liabilities are not measured at fair value in the statement of financial position, but
their fair values are disclosed in the notes:								
– Borrowings									
										
The following table provides the level of fair value hierarchy within which the disclosed fair value
measurements are categorised in their entirety and a description of the valuation technique(s) and inputs
used:									
										
Description

Note

Fair Value
Hierarchy Level

7 & 22

2

Valuation Technique(s)

Inputs Used

Liabilities
Borrowings

Income approach using discounted Current treasury borrowing
cash flow methodology
rates for similar instruments

				
										
There has been no change in the valuation technique(s) used to calculate the fair values disclosed in the notes
to the financial statements. 									
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35 Segment reporting							
										
In accordance with the Aged Care Act 1997 and the Residential Care Subsidy Principles provided under this
Act, Council provides the following segment reporting relating to Residential Aged Care in relation to its services
conducted at Canning Lodge.
								
Residential
Aged Care
Current Year Information
for Canning Lodge

2013/2014

Other
Segments
2013/2014

Total
2013/2014

$

$

$

(1,417,759)

(50,609,688)

(52,027,447)

(367,246)
(88,521)
(86,718)

(26,600,773)
(17,040,427)
(12,188,471)

(26,968,019)
(17,128,948)
(12,275,189)

(1,960,244)

(106,439,359)

(108,399,603)

786,495

29,709,020

30,495,515

1,069,022
92,104

13,225,128
63,420,593

14,294,150
63,512,697

1,947,621

106,354,741

108,302,362

(12,623)

(84,618)

(97,241)

3,877,071
2,607,812
6,484,883

69,938,562
637,249,527
707,188,089

73,815,633
639,857,339
713,672,972

(2,353,344)

(22,706,758)

(25,060,102)

(23,658)

(20,143,257)

(20,166,915)

(2,377,002)

(42,850,015)

(45,227,017)

Net Assets for Segment

4,107,881

664,338,074

668,445,955

Acquisition of Property,
Plant, Furniture and
Equipment

60,635

6,872,614

6,933,249

Segment Expenses
Employee Costs
- Care Employees
- Other Employees

(1,202,923)
(214,836)

Materials and Contracts
Depreciation
Other

Segment Revenues
Fees and Charges
- Resident Charges
- Bond Retentions

700,223
86,272

Government Grants
Other
- Interest

92,104

Segment Result
Segment Assets
Current Assets
Non - Current Assets

Segment Liabilities
Current Liabilities
- Accommodation
Bonds
Non - Current
Liabilities

(2,163,074)
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Prior Year Comparative
information for Canning
Lodge
Segment Expenses
Employee Costs
- Care Employees
- Other Employees

Segment Revenues
Fees and Charges

Total

2012/2013

2012/2013

2012/2013

$

$

$

(1,408,769)

(45,791,677)

(47,200,446)

(246,505)
(88,831)
(64,074)

(21,865,723)
(17,262,983)
(32,472,824)

(22,112,228)
(17,351,813)
(32,536,897)

(1,808,178)

(117,393,206)

(119,201,384)

779,922

27,735,426

28,515,348

833,592
88,566

13,316,480
66,160,057

14,150,072
66,248,623

1,702,080

107,211,963

108,914,043

(106,098)

(10,181,243)

(10,287,341)

4,076,538
2,645,058
6,721,596

72,027,944
602,259,442
674,287,386

76,104,482
604,904,500
681,008,982

(2,504,575)

(19,970,260)

(22,474,835)

(34,145)

(21,638,786)

(21,672,931)

(2,538,720)

(41,609,046)

(44,147,766)

4,182,877

632,678,339

636,861,216

71,312

21,204,374

21,275,686

715,553
64,370

Government Grants
Other
- Interest

Other
Segments

(1,193,933)
(214,836)

Materials and Contracts
Depreciation
Other

- Resident Charges
- Bond Retentions

Residential
Aged Care

88,566

Segment Result
Segment Assets
Current Assets
Non - Current Assets

Segment Liabilities
Current Liabilities
– Accommodation
Bonds
Non – Current
Liabilities

Net Assets for Segment
Acquisition of Property, Plant,
Furniture and Equipment

(2,335,146)
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36 Number of employees						
			
Actual

Actual

2012/2013

2013/2014

681

Number of Full time Equivalent Employees as at Balance Date

691

										

37 Prior year adjustment						
										
The revaluation decrement on passive parks assets had been charged against income statement in the years
prior to 2013-14. Since the revaluation reserve had sufficient balance to the credit of asset class “Infrastructure
- Recreation Facilities” this balance was required to be adjusted against the brought forward revaluation
increments. This treatment has now been corrected by increasing the balance of revaluation surplus and
reducing the balance of assets revaluation reserve.								
										

38 Event after the reporting period			
On 22 October 2014, the State Government of Western Australia announced its decision to move ahead with
Metropolitan Local Government Reform. The City of Canning is subject to boundary adjustment process and
will cease operation from 01 July 2015. Most of the City of Canning would be part of City of Gosnells.		
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